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ONFIDENTIAL, 


Further Correspondence respecting the Suez Canal. 


[In-continuation of Confidential Paper No. $179,] 


No. 1. 
Board of Trade to Foreign Office —(Received January 4.) 


Board of Trade, January 2, 1%)4, 

I AM directed by the Board of Tmde to acknowledge receipt af your lettor of the 
9th ultimo, transmitting a copy of a despatch from tho British Sue Canal Direotore 
reporting that the Sues Canal Company decline to alter their decision on tho quextion 
of the taxation of the deck spaces of the stenm-ship " City of Edinburgh,” 

In reply, Tam to state, for tho information of the Marquess of Lansdowne, that 
the Board greatly regret that the Suez Canal Company cannot soo their way to 
reconsider their decision in this case, ns Mesats. Goonge Stith and Sons, the owners of 
the “ City of Edinburgh,” were p informed by this Department, bofore they 
ceeded to alter their vessel, thnt the deck spaces in. question, ns now arranged in three 
separate structares, would bo oligible for exemption from ‘moaxuroment, provided it 
was not intended to utilize them for the eartiage of goods or passengers, and th 
information was furnished to them ‘accordance with the torms of the Agreement 
with the Suez Cans! Company existing at that time, and, in accordance with the 
practice of exempting such spaces from measurement, which hnd not been qui 
in other similar vessels by the officinis of the Sues Canal Company. 

It is, therefore, to the Board a mattor of grave concern thn, through any action 
of their officers, taken in perfect good fnith, the owners of the vessel should He made 
to suffer serious loss by the Suez Canal Company's refusal to sccopt tho tonnage 
denoted on the special certificate issued by this Department, under the provisions of 
the Report of the International Tonnage Commission of 1973. 

The Board observe that in the letter of the 27th ultimo from the President of the 
Suez Canal Company to the British Directors, there is a phrase dof general 
Principle, which stands entirely apart from the circumstances surrounding any specific 
‘ease, viz.: "The deck spaces of the * City of Edinbungh’ are, and rewnain, taxable, full 
‘or empty, because there is no admissible doubt at all on the subject of the possibility 
of their utilization”; and they assume that the principle involved in this statement is 
the sole reason for the refusal of the Company to make any concession in tho present, 
case. 

‘The Board, however, desiro me to point out, with all deference, that this princi 
has not been adhered to in all the cases dealt with by the Suez Canal Company during 
Tecent months, and T am to eall special attention to the case of the steamship 
“Lincolnshire,” in which, although it was a ease of actual utilization of # deck space 
for cargo, and not merely one of possible utilization, the dues were not charged by the 
‘Company, nor was the space included in the tonnage of the ship for future taxation, 
6n the ground that the master had been misled by an old arrangement with the Suez 
Geeal Conspeny, eyeeding, such spaces, sil be Wesel Gn. caro fn the space in 
ae only of the intention of the owners not to utilize the space for such a 
772) B 
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porn, but also of the new Agreement between the Suez Canal Company and this 
yopartment. 

The Board highly appreciate the generous concession made by the Company in 
this particular ease, which is indeed consistent with their reputation for generous 
treatment towards the owners of vessels using the Oanal, and they feol sure that the 
Company's sole desire is to so administer their Rules and Hons as to secure equal 
treatment, even in the matter of concessions, of all ships using the Suez Canal. 

In theso circumstances the Board cannot but think that if the Suez Canal 
Company would be so good as to give further sympathetic consideration to the facts of 
the case of the “City of Edinburgh,” they will realize that some measure of injustice 
is being done to the owners of the vessel by their refusing to accord to them the same 
treatment as they have already given to the owners of the “ Lincolnshire.” 

‘The Board are convinced that the owners of the “ City of Edinburgh” acted in a 
straightforward manner regarding the alterations to their vessel, and that they were 

ded by the decision of the officers of this Department, who acted in perfoct good 
ith on What they understood to be the unquestioned interpretation of the existing 
Agreement with the Suez Canal Company. 

Having regard to these facts the Board venture to s for Lord Lansdowne's 
favourable consideration, that a further representation might be made to the Suez 
Canal Company witha view to obtaining a reconsideration of their decision. 

am, &e. 
(Signed) FRANCIS J. 8. HOPWOOD. 


No. 2. 
Board of Trade to Foreign Office—(Received January 8.) 


Sir, Board of Trade, January 7, 1904. 

WITH reference to the lettor from this Department of the 2nd instant respecting 
the Suez Canal tonnage measurement of the steam-ship “City of Edinburgh,” 1 am 
directed by the Board of Trade to transmit to you, for the information of the Marquess 
of Lansdowne, a copy of a further communication from Messrs. Smith and Sons, 
the owners of the vessel, on this subject, and to suggest, for his Lordship's consideration, 
that it should bo communicated to the British Directors of the Suez Canal Company for 
tho information of the Company. ae 

am, 


(Signed) WALTER J. HOWELL. 


Inclosure in No 2. 
Messrs, G. Smith end Sons to Board of Trade. 


- 75, Bothwell Street, Glasgow, 
Dear Sir, December 21, 1903. 
* GETY of Eainbangh.” 
_ Adverting to your letter of the 3rd instant, in which you stated, in conncetion 
with our claim against the Suez Canal Company, that yon were— 
(1.) Mainly pressing for a refund from that Company of the Canal dues on the 
deck spaces prior to their being utilized with cargo: and 
(2) That you were supporting our plea for exemption on the ground that had it 
not been for the Canal Company's decision to charge upon these deck spaces in any 
case, wo would nover have carried cargo in them: 
‘We may mention that as we have no notification cither from you or the Canal 
Company that the steamer will be exempted from Canal dues on the poop bridge and 
le spaces, we are instructing our Calcutta agents to use thess spaces, 4 they 
can, for cargo, We would point out, however, that our hands are being forced 
in this matter, and that if it hiad not been for the Canal Company's action in charging 
us dues on these spaces wo would never have used them, nor would we propose using 
them even now. 
As already pointed out to you, the imposition of these extra dues on the steamer 
has forced us to send her out vii the Cape, and let a smaller steamer take her outward 
cargo to Calcutta, and this we intend continuing to do, as, with the extra dues charged, 
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it would not be possible to ran her out and home through the u 
course, on reduced Canal tonnage, the “City of Edinburgh” would pay considerably 
more dues than the “ Wistow Hall,” which took her outward cargo last time, and the 
Canal Company lose the difference in dues. We certainly think that we should at 
Teast— 

(1) Get a refund from the Company of the Canal dues on the deck spaces prior 
to their being utilized for cargo, and be, therefore, placed on the same footing as our 
competitors, Messrs. Holt, who, we understand, on of two of their 
steamers, received a refund of the extra tonnage dues both out aad home; but while 
writing thus, we do not abandon hope that the Suez Canal Company will see the 
reasonableness of— Ai 6 a 

2.) Our claim, requesting them to issue a certificate in conformity with the one 
furnished by your Department, for, as you are aware, we only altered the steamer at 

y considerable expense on your assurance that the deck erections would not be 
included in the Canal tonnage, and these spaces were only made suitable for cargo, 
and cargo was carried in them subsequent to tho Canal Company charging the extra 
dues and refusing to recousider their action. 

We are, &e, 


(Signed) GEO. SMITH axp SONS. 


No. 8. 
Foreign Office to British Sues Canal Directors, 


(0. 2. Commercial.) 

Gclemens y Foreign Office, January 11, 1904, 

WITH reference to your despatch No. 44, Commercial, of the 20th November, 
1903, I am directed by the Marquess of Lansdowne to transmit herewith, for your 
information, tho acoompanying copies of letters from tho Boarl_ of ‘Trado resposting 
tho case of the taxation of the deck spaces of the steam-ship “City of Edinburgh,” 
and to request that you will furnish his Lordship with any observations which you 
may have to offer thereon. 


Lam, &. 
(Signed) -P. A. CAMPBELL. 


No. 4 
Board of Trade to Foreign Office —(Received January 19.) 


Sir, Board of Trade, January 18, 1904. 

WITH reference to your letter of the 29th December, 1903, transmitting a copy of 
despatch from the British Directors of the Suez Canal Company, forwarding a 
communication from tho President of the Company respecting the measurement of 
covered and closed-in spaces on the upper docks of vessels, I am directed by tho Board 
‘of Trade to state, for the information of the Marquess of Lansdowne, that they 
appreciate the conciliatory spirit shown by the President of the Company in discussing 

3 difficult question, and they note with pleasure the evident desire of the Company 
to arrive at a satisfactory basis for dealing with the measurement of those deck spaces 
in future. 

‘Tho Bowrd of Trade on their part heartily reciprocate the conciliatory spirit of 
Prince D'Arenberg, and as they are no less anxious than the Company to secure a 
satisfactory settlement of this troublesome question, they have littl» doubt of the 
Possibility of arriving at a basis which shall provide for an equitable application of 
the Constantinople Rules, Ua i 

‘The Board have carefully considered the proposal made by Prince D'Arenberg in 
his communication of the 17th December, 1903, but, before coming to any definite 
conclusion in the matter, they think it is very desirable that their officers should have 
‘an opportunity of discussing various points with one of the technical experts of the 
‘Company, in order that they may fully understand the exact meaning and extent of tho 
Proposal in its application to certain specific cases, and in order that if a new basis is 
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agreed upon, the Board may be in a position to issue such precise instructions to their 
faurveyors ag will obviate any recurrence of such a case. as that of the “City of 
Edinburgh.” 

Tn these cireumstances, I am to suggest, for Lord Lanadowne's consideration, that 
the Suez Canal Company may be invited to send one of their technical to 
discuss the question in all its bearings with the officors of this Department, with a view 
to arriving at a clear understanding, on both sides, of the proposal now under 
discussion. 

Tam, &. 


(Signed) WALTER J. HOWELL. 


No. 5. 


British Sues Canal Directors to the Marquess of Lansilowne —(Received January 25.) 


(No.1, Commercial.) 
My Lord, Paris, January 3, 1904. 

‘THE Budget of the Suez Canal Company for 1904 was, after the usual examina 
tion by the Finance Committee, approved by the Council at their meeting of the 
Sth ultimo, and we have now the honour to submit, for your Lordship's information, 
our Report on the estimated expenditure for the year. 

‘The total expenses of the ordinary Budget are estimated at 26,085,040 fr., being 
‘8 decrease of 635,819 fr. compared with tho final Estimate for 1903. 

We inclose a statement of the Estimates for both the Years 1903 and 1904, 
showing the differences in a tabulated form. 

‘Tho estimated total expenditure for the year 1904 is, as bns been stated, leas by 
630,819 fr. than that of the final Estimate for the previous year, and wo beg to draw 
attention to one or two services for which s considerably docreasod charge is 
anticipated. | We rofer especially to the Extimato for tho service of “Domain 
Waterworks," where a reduction will be made of 259,900 fr. 

‘This is mainly attributable to the completion of the work of-clesnaing the 
Abessioh Canal, which will henceforth only roquiro penditure for upkeop 
and to the transfer to the account of the Hond Aj ency of the cost of three agents 
hitherto borne upon the Vote for “exploitations accessoires,”” 

‘The inoreaso in the chargo for the Establishment in Bgypt continues to be chielly 
attributable to the higher rato of grants (" socours”) to tho employés of ‘the Company 
in Figypt, the growing amount of which was especially noted in our despatch of the 
8nd January, 1903, 

Central Administration—Tho cout of the service of the “ Central Ad: ation 
is estimated nt practically the same as that for last year. 

Agency in Egypt (including Trearuries, Legal and Sanitary Expenses) —Theso show 
‘an inctenso of 49,100 fr. ‘This service includes the uptey of the Hospital of 
Saint-Vincent-de-Paul at Tsma\lia, and our despatch of last year, to which reference 
fins already been made, foreshadowed » growing expenditure under this particulat 
head. 

Transit and Navigation—Wo are able to report a reduction in this charge 
amounting to 24,400 fr, on a total expenditure of 3,915,000 fr., the Estimate for 1903 
having amounted to 2,040,300 fr. ‘This prospective saving shows a marked and 
satisinetory contrast with the exeess of 67,100 fr, estizoated for that year 

AMninienaneo—While the expenses of the workshops and general store are 
expected to continue stationary, there is an increase of 33,000 fr. and 35,000 fr. for 
tho “Service Général” and the “ Réparation de Matériel” respectively, and of 93,000 fr. 
for the general expenses of the works on upkeep, amounting in all to an increase of 
101,000 fr. 

Esploitations Accessoires."—This head has now disappeared as a separate section 
of the ordinary Budget, as stated in our despatch of January 1903, aud the Report 
resented to the Finance Committee indicates the sub-heads under whieh the charges, 

formerly so desoribed, are now included. 

Domain and Waterworks.—Were, it is hoped that a saving of 29,200 fr. will be 
effected in the miscellaneous personal ex; ‘The reduction of the expenses of the 
separate domain, and of the waterworks at Port Said, to which special attention has 
already been drawn, amount in all to 259,300 fr, 


ly so-called, 
¢ foregoing items complete the expenses of management properly so 
the ae se cba tustion ‘under the five heads of expenditure amounting to 


seep crges Sociales” (Loan Bzpense).—These show a reduction on, the original 
Estimate of 5,100 fr. or on the final Estimate for 1903 of 25,400 eee a 
Estimate for 1008 having amounted to 16,328,000 fr. eile forthe current 3 
a ach the sum of 15,297,000 fr. : 
ae only calculated to 0 oredr again a reduced Batimate for this service, A ssving 
of 50,000 ff. was made during the year 1903 by the retention of a sum of that amoont 
which had been allocated to the making of roads, but which was not required ; 
This year's Budget shows a small diminution of 800 ff ta the 
‘hese two sums, which complete the referees hich we, have to make to the 
i et of th . bring up the total diminution E ai 
erdinary eee of a6 19 cooeaareal with the final, or 183,600 fr. compared with 
Estimates for 1903. é x 
aoe Orne diary Budget-—The credit allocated to the service of this Budget, whioh 
rovides for the improvement of the Canal, amounts to 2,724,100 fs. an, increas 
y 461,160 fr. over the original, and of 663,254 fr, over the final, ae le res st 
This angmentation, balanced against the diminution of OBD,19 fr above sate, 
turns the scale to the side of an increased expenditare on the whole effeoti 
of 27,964 tr nt is not the proper occasion on which to eolange upon tho play of 
th castes) improvement of the Canal, The works to be und eer con, aan} 
ira o'derived from theso works, havo been fully deseribed in p 
tepetstan ond ‘been forwarded in due course 


rea and Reports, copies of which have i 


speots. 0 —and with the increasing draught and of the 
eee “ot the aie Taree x comaiestl6 and advancing sepentlars ‘on, the 
rork 6 1 ‘Canal is not only justifiable but also nocessnry. 
ork of improremt sl sao prove tomuoemtivs. An example ofthis, anda waerant 
for our expectation, may be found 
ie past. reduced from 9 fr. to § f Ch 
Sthnsit”™ have only beon. diminished in volume by 
reduction of earnings on the same volume of traffic 
Thave entailed a lose of nessly 6,000,000 fr 
(Signed) 1. AUSTIN LER. 
J. ©. ARDAGH. 
1. 1, ANSTRUTHER. 


in the fact that, with a ‘Tariff during the year that 
toe “per tom, the earnings of the Canal from. 


some 150,000 fr, though the 
as hind hitherto obtainod would 
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No. 6. 
British Suez Canal Directors to the Marquess of Lansdowne.—(Received January 26.) 


4Xo.2 Commercial.) 
My Lord, Paris, January 14, 1904. 

WE have received Mr. Campbell's despatch No. 2, Commercial, of th 
Mth insta inelosing a letter, dated the 2nd January last, from the Board of Trade 
‘on the subject of the steam-ship “City of Edinburg} 

In view of the fact that both the Board Trade and the Suez Carial Compa 
adhere to their several and antagonistic opinions as to the taxation of this vessel 
acknowledge that the suggestion of the Bonrd that further representations should he 
made to the Company with a view of obtaining a reconsideration of the question 
places us in a delicate position. We are, however, so fully convinced of the great 
Solicitude which the Administration of the Company has always displased to solve in 
the most amicable manner the disputes which arise between the Canal officials and 
their clients, that we still venturo to entertain a hope that some way may he found of 
affording relief to the grave concern which the Board feel for the loss aceruing to the 
ownors of the “Cit of Edinburgh " owing to their negleet of the very clear warnings 
given them more than a year ago by the Company, and their subsequent arrangements 
with the Board of Trade. 

We observe that the owners, in their letter of the 21st Decembe 
that “if it had not been for the Canal Company's action in chargin: 
er have used them, nor would we propose using them no 

Josed in our despatch No. 7, 
ay reminded Mowsrs, 
Yous nour Avex vous-mémer 


1903, point out 
dues on these 


spaces, we should 
It appears, however, in. the previous correspondence, incl 
Commercial, dated the 24th March, 1902, that the Com 
Smith and Sons on the Gth December, 1902, that 
déclaré que vous utiliserice plus tard partie do cox expaces.”* 

As these two statements are in flagrant contradiction one of the other, and as the 
lnttor has been borne out by the owners’ subsequent acts, we shall be unable to make 
use of the argument without exposing ourselves to a further robulf. 

We thorofote feel that we shall be more likely to be successful if we dwell ebietly 
upon the certifleate having beon issued in perfect, good faith, and upon the concern 
with which the Board regards the position of the ownors who relied upon the nssuranc 
which they gave them—an assurance which they feel to be in a certain dogree a paint 
of honour to sustain 

We shall not fail to quote the liberal treatment accorded to the * Lincolnshire,” 
and to invite the extension of the sme generosity to the “City of Edinburgh, 
calling attention to the fot that in all transitional poriods it is inevitable that some 

i ensfons must arise in interpretation, 
do not, however, consider that it would be prudent to invoke the caso of the 
“Lincolnshire” ax a precedent, ex debite justitie, lost the Compa prehend 
that any concession they might grant in the case of the * City of Hdinburgh” should 


Likowino bo »0 regarded. 
For somewhat similar reasons we are disposed to foresee that other cases may 


when the new modus eivendi is promulgated, and to think that it ix vory desirable 
to accolerate the nt of the arrangement 
may be claimed should he treated uniformly. 

Wo boliove that wo can rely upon the Company to act with generosity 
owners who conceive that they are prejudiced by the change, and wo think that it 
would be easier to deal with tho cases collectively rather than idaally. 

We shall submit the representations mado by Messrs. George Smit! 

favourable consideration of the Company, but we must point out that, the present 
avowed intontion of the fiem is to earry cargo homewards in all the deck spaces—a 
proceeding incousistent with the plea upon which alono exemption can be claimed 
from taxation. 

We aro, therefore, inclined to conclude that we must approach the Company not 
‘6u the actual merits of the case, but rather as n point between the Bosrd of Trade and 
the Company, upon which a graceful concession, not involving a precedent, would he 

highly appreciated. In this senso we fool assured beforehand that we shall meet 

sympathetic response. 
We have, o 
(Signed) H, AUSTIN LEE. 
J. C, ARDAGH. 
H. T. ANSTRUTHER, 





No, 7. 
British Suez Canal Directors to the Marquess of Lansidowne,— (Received January 22.) 


(No. 3, Commercial.) 
My Lord, Paris, January 16, 1904 

WE have the honour to report that Major-General Sir John Ardagh left 
yesterday for Egypt ia connection with the annual inspection of the Suez Qanal by 
the Members of the Board of the Suex Canal Company, and will be absent for some 
weeks, 

We have, 
(Signed) AUSTIN LEE. 
H. T, ANSTRUTUER. 





No. 8. 
Foreign Office to the British Suez Canal Diveetors 


(No. 3. Commercial.) 
Gentlemen, orsign Ofc, January 25, 1004 

TAM dirvoted by the Marquoss of Lansdowne to acknowledge the receipt of your 
despatch No. 47, Commercial, of the 18th ultimo, inclosing a letter from the President 
of the Suex Casial Company with regard to the meaxuroment of ships for Sucz Canal 
certifioates 

This despatch, with inclosure, was referred to the Board of ‘Tmde with a request 
for their views on the matter, and I transmit herewith the reply which bas now been 
reecived from them,* 

Tt will be seen that the Board of Trade reciprocate the anxiety of the Sucx Canal 
Company to arrive at « satisfnotory settlement of this question, and suggest that the 
Company should be invited to sénd one of their technical experts to discuss the 
question on all its bearings with the officers of the Board of ‘Trade with a view to 
arriving at a cloar understanding, on both sides, of the proposal submitted by Prince 
a'Aronborg, 

Lord Lansdowne concurs in this proposal, and Iam to request you to ascertain 
whether the Company are willing to adopt the suggestion of the Hoard af Trade. 

Tam, &e. 
(Signed) P. A. CAMPBELL. 


No. 9, 
British Suez Canal Directors to the Marquess of Lansidowne.— (Received January 28.) 


(No. 5. Commereial,) 
‘My Lord, Paris, January 26, 190% 

‘THE Suez, Canal Company furnishes monthly, through us, to the Board of Trade 
‘a Rotum, showing the names and particulars of veasols which have passod through the 
Canal with cargo stowed in their deck spaces which have been exempted from 
taxution in the special tonnage certificates issued to them by the Board of ‘Trade. ‘The 
fact of cargo being found in theso spaces indisputably refutes the judgment that these 
‘paces were not adapted for carrying cargo, and also the declarations made by the 
‘owners that it was not their intention to earry eargo in them at any tim. 

‘The certificates are therefore cancelled, and fresh certificates issued by the Board 
of Trade, including in the taxable tonnage the spaces hitherto exemptod. 

From information supplied by the Company, it appears that during the year 1903 
27 vessels, which made 311 passages through the Canal, were found by the transit 
officials of the Suez Canal Company to be carrying cargo in deck spaces which wore 
exempted from taxation on their Board of Trade certificates, 


oad 
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Those vert showed an aggregate tonnage of 985,188 tons. The measui 
ment of the exempted spaces in which cargo was found amounted to 99,726 tons, which, 
when added to the certificated tonnage, raised the legitimate taxable ton 
1,084,914 tons, on which dues were actually levied, amounting to 9 
817,671 fr., or fully 9 per cent., more than these vessels would have puid according to 
their Board of Trade certificates, and probably did pay on their prev nyages. 

We think that it may be deemed advisable by your Lordship to invite the attention 
of the Board of Trade to the very large number of these cases 

We have, &e. 
(Signed) H. AUSTIN LE! 
Ht, ANSTRUTHER 





No, 10. 
Foreign Office to Hoard of Trade. 


Sir, Foreign Office, January 29, 1904. 

WITH re to your letters 2ad and instant, resp oving tho 
discussion as to the tonnage measurement of the steam-ehip “City of Edinburgh 
by the Sues Canal Company, Lain directed by the Marquess of Lansdowne to transinit 
to you herewith a despatch from the British Directors of the Suez Canal Company,’ 
containing their observations on the matter, and putting forward suggestions as to tho 
attitude they should adopt in the matter. = 

Toad Lamedowns rein: with the concurrence of the Board of Trade, to approve 


the course muggosted by the Directors. 
on é Tarn, &e, 
(Signed) F, A. CAMPBELL, 


a 
No, 11. 


British Suez Canal Directors to the Marquess of Lanslowne,—( Received Februyry 1.) 


eam Paris, January 30, 1004, 

TN accordance with the instructions contained in Mr, Campbell's despatch No, 3 
of the 25th instant, Sir Houry Austin Lee communicated to the Sue Caual Company 
the wish expressed by the Board of Trade that the Company should bo invited to send 
‘one of their Nochical experts to discuss with tho Board's ol London the question, 
in all its bearings, of the measurement of ships for Suez, (i tifien 

We have now received a letter from the Secre -Goneral of the Cony any, stating 
that the matter has been referred wo Prince d’Areaberg, the Proaident of the Company, 
who is absent in Egypt, for hie opinion. Wek ‘ 


(Signed) H. AUSTIN LEE, 
Ges H. T. ANSTRUTHER. 





No. 12. 
Suez Canal Directors to the Marquess of Lonadowne.t—(Received February 4 


Seaeet Paris, January 30, 1904, 


Sy tora, p 
7 'BY Article II of the Convention between the Egyptinn Government and the 
Suez Canal Company of the st February, 1902 (of which a copy wus inclosed in 


the British Directors No. 6, Commercial, of the 6th March, 
1902), providing for the extension of the Egyptian Kailway system from Tsmailin to 
Port Said, it was stipulated that all plant and stores used by the Company in 
connection with the Maritime Canal and its harbours should be exempted from 
customs duties from the date of the widened railway being open to traffic. 


+ Nob. 1 Copy t0 Garo, Adialty, and Boned of Trade, Fobraary 6, 1006 
773] 1X 


despatch to your Lordshi 
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Owing, however, to the delay which has taken place in the completion of the 
new line, which cannot be attributed to any fault of their own, the Company thought 
they were justified in requesting the immediate application of the new régime. 
We are glnd to report that the Egyptian Government have complied with this 
}, aud we inclose an extract from the Minutes of the Council held on the 
asiant, expressing their satisfaction at this decision, which is stated to be due to 
the personal influence of the Earl of Cromer, and bearing witness to the goodwill 
always shown to the Company by the Ezyptian Government. 
We have, &e. 
(Signed) H. AUSTIN LEE. 
HL. T, ANSTRUTHER, 


Tnelonure in No, 12. 
Extract from the Minutes of Council of Suex Canal Company, January 4, 1904. 


LA troisidme question eat celle de Vexonération dex droits de douane: le 
Gouvornomont Rayption a consenti A faire commencer exemption générale des droits 
de dounne au 1" Janvier, 1904, moyennant renoneiati ja Compagnie aux douse 
trains spéciaux gratuits qui devaient tre mis A an disposition, aux termos de In Con- 
vention du 1" Février, 1902. M. le Président indique que cette franchise dounniére 
fern réalisor normalement A In Compagnie, sur ses consommations ordinaires, une 
conomie annuelle d'environ 160,000 fr., en’ dehors de laquelle elle doit éeonomiser 
exceptionnolloment 800,000 fr. environ en 1904 et 200,000 fr. environ en 1905, 
représentant les droits qu'elle aurait et A payer sur lee appareils nouveaux qui Ini 
seront liveds dans lo courant de ces deux années, 

Cette heureuse solution ext duo A Lord Cromor: c'est grico A lui que lo 
Gouvernemont Rgyption a int tris lirgement la Convention du 1 Pévrier, 1903. 
M. le Président de In Compagnie doit Ini en exprimer de vive voix toute ra satixfaction, 
on Ini disant de In Compagnie. 

le Pr ais shion pour constater, une fois de plus, la grande 

don it Egyption visb-vis de Ia 
Compagnie, loyauté semblable A celle do la Compagnie envera le Gouvernement ; i 
ont pernuadé que ox mxcollentes relations ne se modifleront pas dans I'ave 

En terminant, M. le Président constate "habileté avec laquelle !Agent Supdrieur 
do la Compagnie en Byypte a mond lex délicaton négociations dont it était chargé, ot i 
fait connaltre que Je Comité n tena de lai en témolgner toute sa satisfaetio 

A propos de Ia ratification de l'accord interrenu sous la forme d’an échange de 
Iottros ontre le Ministre des Finances Reypt ont Supérieur de la Compa 
relativemont A exemption générale dex droi mo sur lee appareils ot rantidves 
employés par In Compagnie, M. le Seerstaire-Génémi rappelle ce qui était spécifis 
dane ln Convention du I Février, 1902. La claus relative A exemption ne devrait 
entrer obligatoirement en vigacur que le jour od la ligne A éeartement normal se 
trouvernit ouverte A exploitation, pourrn’ que la Compagnie edt commeneé les 
travaux du portde Port-Said. Or, sila Compagnie a rempli la condition qui dépandait 
Welle, Yachdvement du chemin de for n’aura pas liew, par contre, ayant Octobre 
prochain en raison de divers roturs 

Comme I's fait rosiortir M, le Président, le Gouvernement a done interprété d'une 
fagon libérale Ia Convention de Février 1902, quand il a admis que la franchise 
dounniite no serait pas dilférée, 

M. le Sccritaire-Général ajoute qu'il a regu, Mavant-veille, a visite do 
Sir Eldon Gorst, de passage A Paris, et que le Consciller tinancier du Gouvernement 
Reyption a bien youlu lui dire qu'il avait toujours constaté que ls Compagnie se 
eornportait d'une fagon tris large, tn’s conciiante, et qu'il n'était que juste que le 
Gouvernemont odt, vis-h-vis dello, une attitude somblablo. 


a 


No. 18. 


Britias Sucz Canal Directors to the Marquess of Lansdowne ive! February 4.) 


Geka pee) Poris, January 80, 1904, 
‘WE have the honour to transmit herewith to your Lordship a copy of the remarks 
wade by M, Boucard, Vice-President of the Suez Canal Com Who presided at 
the meeting of the Council on the 4th instant, in announcing the death of Sir Edwyn 
8, Dawes, Chairman of the British India Steam Navigation Company, one of the 


rectors of the Suez Canal Company, and we would beg to call your attention to the 
sympathet terms in which M. Boucard referral to the good usderstanding existing 


Hetween the French Directors and their British colleagues. 
We have, &e. 
(Signed) H, AUSTIN LEE. 
H. T ANSTRUTHER, 


Inclosure in No, 18, 


Extract from the Canal de Sues" of January 12, 1904, 


CONKRIL B'ADMINISTRATION, 
‘Stance du 4 Janvier, 190% 
Prisidence de M. Hexnt Bovcann, Vice-Prisident. 


Exérait du Procés-verbal. 


M, le Président —Messiours, vous connaissex. la perte crucile que te Consail vient 
Sprouver: notre excellent colldgue, Sir Elwyn Dawes, a succombé A Ie malndie 


La vaillante énergie avec 


dont les promidres atteintes remontaient & pris divdenx ans 
n Jo voynnt 


Inquelle {Muttait contre le sual qui le minnit avait pu nous faire illusion, et, en lo 
pendant quelques mois reprendre sa place h nos ssances, nous avions ou lieu despérer 
que la vigueur de son tempérament triompherait de cotte dprouve. II était, hélas, 
trop profondément atteint, et la mort Ya frappé h Tinériffe, of i était allé chercher, 
sous un climat plas propice, le rétablissoment de ses forces, 

Mossiours, existence de Sir Edwyn Dawes fournit un exemple de ee que 
peut produimy ia puissance de Ia volonté servie par une intelligence supéricure, Il ost 
peu de earridres qui aient été remplies avec une activité plus foonde. Dis wx 
premidre jeunesse, il fut, comme boaueoup de ses compatriotes, attied vers I'Extréme- 
Orient, ot creat Mi qu'il fit se d&buts dang lx pratique des affaires, Coat 1a aussi, je Jo 
rapelleral en passant, qu'il rencontea pour In premiéro fois, dans es bureaux de In 
Compagnie Péninsulairo et Ortentale, celui dont il devait dovenir to collizue dans 
notra Conseil, notee cher ot éminent Vico-Pedsident, Sir Thomas Sutherland, Apris 
un séjour de ‘dix années on Chine et aux Indes, il revint a Londros pour y constitu 
sous In raison sociale Gray, Dawes, et Cie., une maison de commerce ot d’armement 
qne son habile direction devait placer A l'un dex premiers range. Lexpérienoe ot 
Vautorité qu'il y avait ncquises, la considération dont il était entourée, ie dévigndrent 
patarellement pour étre associé aux grandes entreprises de son pays ot y firont 
reebercher s1 collaboration comme I'ane des plus fructueuses et des plus apprécises. 
Ta liste est longue ot brillante i In fois des affaires entre lesquelles ila partagé son 
activité et dont los ressources de son esprit, In sagesse de ses conseils, ont contribué & 
assurer Je suco’s. ; 

Je me bornerai A ex signaler une dont Je nom me rappelle un souvenir toujours 
vivant dans cotte enceinte et demeuré particulitrement cher i un bon nombre dentro 
yous, Je yeux parler de In British India Steam Navigation Company, et je salue 
en passant la mémoire do celui qui fut le fondatenr et le Président do cette puinsante 
entroprise, de Sir William Mackinnon, le prédécesseur diteot do Sir Edwyn Dawes 
dans le Conseil de notro Compagnie, et comme lui, Mune des plus hautes personnalités 
de ce monde maritime Anglais qui a toujours compté tant d’hommes éminonts, 





R 


Four les services qu'il avait rendus aux intéréts Britanniques, et plus spécislement 
Pour In part quill avait prise au développement des relations entre le Royaume-Uai 
et ses possessions coloniales, Sir Edwyn Dawes avait été Glevé en 1896 A la haute 
‘listinetion de Chevalier Commandeur de I'Ondre de Saint-Michel et Saint-Georses 

Sila nouvelle de sa mort a été doulourensement accueillie on Angleterre, elle u's 
Pes produit parmi nous une moins pénible éwotion. Sir Edwyn Dawes w'était pas 
fcalement Je collégue estimé, dont les avis dictés par tant dexpérience, delairés par 
line connaissance si approfondie de nos affaires, présentaient pour notre Compagaie 
une valeur incomporable. L’aménité de son caractére, le charme et In stireté ile ces 
relations lui avaient assuré notre plus cordiale affection. Nous ressentions pour lui, 
ct il voulait bien Iui-méme nous témoigner Pamitié fiddle qui unit if, sins distinction 
de nationalité, ceux auxquels est éohu I'honneur de continuer Voravre wrandiogn aréie 
far Ferdinand de Lessops. Ces lions d'amitié nous unissent depuis longtemps A nos 
colldgues Anglais, et il me sere permis de dire que bien avant qu'un courant géaceal 
dle sympathie ait mpproché la Prance et VAngleterro, l'entente cordiale qui ts 
entre les deux nations et qui xubsistera pour le bien de l’humanité était déja réalinge 
au sein de notre Conseil, 

En votre nom, Messieurs, et an nom de notre Président, M. le Prince 
Arenberg, qui nous a télégraphié d'gypte In cruelle affliction que lui causait la 
mort de notry rogretté colliguc, j'ndresse h Lady Dawes et ii ses enfants Vhommage de 
nos profondes et unanimes sympathies,  (Axsontiment ar 


S————— SS ei 


No. 14 


Foreign Office to British Suez Canat Directors, 
cay 
jentlomen, Poreign Office; February 12, 1901 
1 AM diroctod by the Marquess of Lansdowne to inclose for your {alorimation @ 
ety of certain Regulations with regard to coaling Uy belligurent recede ere 
Canal. 
‘These Rales aro the outcome of recent telegraphic correspondence with the Earl 
tho oma, His Majesty's Agunt and Consul-Genural at Cairo. "They are based. upoa 
the provisions of the Suez Cunal Convention of the 2th Ootobor, 1888, snd me oe 
discunsions which took plac prior to its conclusion, and which are embodied cn the 
Frotocala 'of the prooeedings of the Delegates ut Paria. They have been carctully 
fonaidered in communication with the Admiralty, and havo been mgaewted for adoption 
by the Eapytian Government, by whom, it ia underavood, they would be published sn 
the form of w Notification in the “ Official Journal" of the 10th toe 
With regard to Egyptian ports—other than those in, of of access to, the Cat 
such, ¢y., a4 Alexandria and Suakin, it bas been suggested to the Egyptisn Govermaat 
that the English Rules should, in principlo, be appliod. 
Lam, &o. 
(Signed) CHARLES HARDINGE. 


eee 


Tnelosure in No, 14, 


Regulatio 


RURING the continuation of hostitities, no, coat should be supplie 
Kazaltps (of either belligerent Power. while: in tho Canal or at any of item 
the amen ag a the srrtten authorization of the competent port authorities specifying 
the amount of coal which may be supplied, 


{Delors iseuing any authorization for the supply of coal to any belligerent 


warship, the port authorities shall obtain a. written dol 
Oficor Commanding such warship, of the dest 
tho mount of coal already on board, 

a gh amount of coal may be supplied to a belligerent warebip as will enable 
hor, with the coal already on board, to reach the nearest anenhin port at which she 
car chiain the supplies necessary for the coutinuaticn of her voyage "This “ech oS 
Fir eeattcient coal being given at any Canal port to obviate the necessity af aot 
ship coaling at sny other port of acess to the Canel 


arstion, duly wigned by the 
ion to which be is proceeding aud 
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4 y belligerent warship shall pass through the Suez Canal in the shortest 
Sioss oes, aad walkout itgprtag: exch inl ease iE rscumiiy ocrbay dar ot the 
Canal authorities j 

Or Na tatiana she hip shall remain in Port Said or the harbour of Suez for 
more than twenty-four hours, unless she shall not have completed coaling within that 
Poriod, or except in case of neceasity, and every such warship thus compelled to stay 
hall leave on the earliest opportunity . 
eG. No war-ahip bolongtag to ons belligerent Power shall leave the Canal or any of 
its ports of access within twenty-four hours after the departure from such port of a 

hip af the other belligereat Power. 
ZT. No ballgurech Power sball neck or dloeriback: eu pa wimn\ ammunition 
warlike stores, supplies, or equipment in the Sued Caual or any of its ports of 
access; save and except that, in case of an accidental block in the Suex Canal, way 
body of troops, not exceeding 1,000 in number at one time, may be disembarked at 
either Suez or Port Said until the block is removed. 

§. For the purposor of ‘these instructions the word “warship” sual! include 
evory vessel, whether armed or not, which is employed by » belligerent Power as 
@ transport or fleet auxiliary, or in any other way for the purpose of hostilities, 
whothor by land or sea, but shall not include a vessel fitted up and used exclusively an 
 hospital-ship. 


No, 18. 
Board of Trade so Foreign Office, (Received February 1.) 


Sir, Board of Trade, February 15, 1904. 
1 AM directed by the Board of Trade to advart to your lotier of tho Ist instant, 
transmitting a copy of a despatch from the British Directors of the Suex Conal 
C calling attention to the uumber of Britiah vexols which have passed through 
al with cargo ia deck spaces shown upon the special tonnage certificate 
by this Departiment as exempt from tonnage measurement. 
eee reply, Iams to sate, for the information af ts Maruons of Lansdowne, that the 
rations made by the owners of these vossols at the time of measurement simply 
contaitied an assurance that they bad no intention at that time to carry cargo in the 
deck spaces in question, and in view of the fact that in the prosent day it is necessary 
for a vessel to be adaptable to carry any kind of cargo in order to become a commercial 
success, the Board of Trade do not consider that the declaration was intonded to cover 
the wholo history of the ship; and, indeed, the fact that provision wax made in the 
Agreement of 1902 with the Suez Canal Company for the permanent addition of these 
spaces to the taxable tonnage of the ship, whould oargo be carried in ther, showed that 
© possibility of thoir future une for this purpose was fully recognized when the Agroc- 
soent was drawn up, and abipowners geourally were quite aware of the peasliy thes 
ncurred by departing from their original intention 
vv Tbe Board cannot but consider that, baviag? regard: to the fundkrono ‘stances 
in which the tonnage of these xpaces has now beon added to the permanent taxable 
tonnage of the ship, the Agreement of 1002 appeary to be solving, 1 at last 8 600- 
siderable extent, the admitted difficulties involved in dealing with the spaces in 
question, and the Board trust that tho negotiations now proceoding between this 
Departmeat and. the Sues Canal Company on the subject! sony bate the” afoot it 
removing them altogether. 
I have, &e. 
(Signed) WALTER J. HOWELL. 


No. 16. 
Board of Trade to Foreign Office.—(Received February 18.) 


Sir, Board of Trade, February 17, 190) 

WITH reference to your letter of the 20th ultimo, transmitting a copy of 

despatch from the Britsli Directors of the Suez Canal Company, putting forward 

suggestions as to the attitude they should adopt in again approaching the Suer Canal 

Company respecting the tonnage measurement of the steamship “ City of Fatinburg, 
i772) oy 





it 


Tam directed by the Board of Trade to state, for the information of the Marquess of 
Lansdowne, that they concur in his Lordship’s proposal to approve the course suggested 
by the Directors. 

‘The Board, however, desire me to point out that the owners of the vessel deny 
that they ever made any statement to the effect that they intended at some future time 
to utilize the deck spaces of the “ City of Edinburgh ” for cargo, and in their letter of 
the 4th December, 1902, to the Suez Canal Company they plainly asserted that they 
had no intention of carrying cargo in these spaces, and at the same time admitted their 
liability to be taxed if they should at any time do ac 

Tam to add that Messrs. George Smith und Son still declare that they would 
never have utilized the spaces in question for cargo had not the Suez Canal Company 
declared their intention of levying dues on them whether they were full or empty. 

Tam, &e 
(Signed) FRANCIS J. 8. HOPWOOD. 


No. 17, 
Foreign Office to British Sues Canal Directors 


(No, 5, Commercial.) 
Gentlemen, Foreign Offier, February 23, 1904, 
TAM directed by the Marquess of Lansdowne to state that his Lordahip has had 
under his consideration your despatch No, 2, Commercial, of the 14th ultime 
‘on the subject of the tonnage measurement of the “City of Falinburgh." Hix Laniship 
Approves the action which you proposed to take in the matter, as reported in the 
above-mentioned despatch. 
Tam at the same time to transmit to you copy of a letter fram the Board of Trade 
dditional statements made by 


on the same subject,® and to draw your attention to # 
the owners of the vessel, 


Lam, &e. 
(Signed) P. A. CAMPBELL. 


No, 18, 


British Suez Canal Directors to the \'arqueas of Lansdowne. Received Moreh %) 
(No. 9. Commercial.) 
My Lord, Paris, March 4, 1904. 

WITH reference to our despateh No. 14, Commercial, of the 18th May, 1903, we 
haya the honour to tmnamit herewith to your Lordship, for cumrounication to the 
Hoard of ‘Trade, a copy of a furthor lettor from tho Suex Canal Company with regard 
to the taxable tonnage of the steamer “ Clon MacMillay which, according to the 
moasurements mate by the Company's officials, ix stated to’be 114-08 tons higher than 
the tonnage specified on the spocial tounage certificate issued by the Board of Trade. 

We have, &o. 
(For the British Directors), 
(Signed) H. AUSTIN LEE. 


Inclosure in No. 18. 
M. 8. Bonnet to Sir H. Austin Lee. 


Compagnie Universelle du Canal Maritime de Sues, 
Paris, le 3 Mars, 1904 

= ‘A In correspondance que nous avons échangée en Mai 1903, au 

sujet du steamer “Clan MacMillan,” j'ai Vhonneur de vous informer que notre 

service du transit a remarqué que le tonnage de I'entrepont compris dans le tonnage 

het du e-tifent epéeial delivee to 5 Octobre, 1908, est inférieur de 11408 tonnes a1 
tonnage qui étit iuserit pour mémoire au yerso du précédent certificat, 


# No te 


1s 


alors procédé A un mesurage vérificatif ot ont ninel recon que 
5 sur (e uowveau certifloat étaient erroués, Is ont taxd en consé- 
quence Ie “Clan MacMillan" sar 4,26630 tonnes. Le nouveau certiticat donnait 
seulement un tonnage net de 4,152 
Je vous serais obligé de vouloir bien signaler au Board of ‘Trade les explications 
qui préctdent. 
Veuilles, &e. 
(Signé) EDGAR BOS 





No. 19. 
Board of Trade to Foreign Office-—{ Received March 22.) 


Sir, Board of Trade, London, March 21, 1904, 

WITH reference to previous correspondence respecting the measurement of covered 
and closod-in spaces on the upper decks of vessels for Suex Canal Tonnage Certificates, 
Lam directed by the Bowrd of Trade to tranainit to you, for the information of the 
Marquess of Lansdowne, the accompanying copy of u letter from the Chamber of 
Shipping of the United Kingdom on this subject, and to suggest, for His Lordship's 
consideration, that it might be communicated to the British Directors of the Suoa 
Canal € 

Lhave, &e 

WALTER J. HOWELI 


(Signed) 


Tnclosure in No, 12. 
Chamber of Shipping of the United Kingdom ¢o Board of Trade. 


5, Whittingtan Avenue, Leadenhall Ser 
March 1904. 
ADVERTING w_ the correspondence which passed between this Chamber 
and the Board of Trade in tho year 190%, on the subject of the 
mination of the Suez Cunal Company to permanently to. the 
Canal tonnage of vowels the tonnage of oxemptod spaces above the upper 
or tonnage deck, if car or stores had been even on one single occasion carried in 
thom, Fam directed by the Executive Council of thin Chamber to inform you that this 
uatter was again considered hy thom at their last meoting. Ax the result, the Executi 
Council directed ine to observe to you that, although it may be,and probably i, with 
the powor of the Suez Canal Company ts ' ter, still, 
a certain pi s hax beon followed for many mit that British shipowners 
have every right tofeel aggrieved when it ix suddenly altorod to their disadvantage, 
» put the matter shortly, certain spaces partially inclosed, which form no part of 
the ordinary tonnage of the vessel, may oceasionly be used on the homeward voya 
the stowage of cargo, Up to.about two years ago the pmetice was to charge Canal dues 
oa such spaces only on occasions when they were actually utilized for the stowage of 
cargo, pnictice, however, is to ¢ mn such #paoer (outwards 
and homewaria) if they have been, as [have already remarked, even on one single 
cocasion used for cargo-carrying purposes during the passage through the Suez Canal. 
Atan interview which a deputation from thie Chamber had on 23rd June, 1908, 
with the London Committee of the Suez Canal Compauy they were warned by the Chuir- 
man of the London Committee that if British shipowners made trouble about thia 
matter it was within the power of the Suex Canal Company to 
which was made in 1883 between the Suex Canal Company and certain represen 
of British shipowners, or what is described by British shipowners as the " London 
Agredmont " and by the Suez Canal Company ax the “London Programme " of 1883. 
So far as strict legality is concerned, it is no doubt clear that the “ London Agree- 
London Programme” ean be abrogated by the Suex Canal Company, but 
{ this Chamber do not think that British shipowners have in 
head, for it is obviously as much to the interests of the 
icably with British shipowners to-day as it was 2L 
* Programme” was first concluded. 


Sir, 


Suox Canal Compan 
years ago, when the“ London Agreement " 
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My Council submit that the Directors af the ave failed t 
take fully into account the enormous changes that have taken place in the eastern 
trade during the last 21 years. In the year 1883 the proportion of the Canal dues to 
the freight earned was very much less than it is at the present time. A vessel taking coal 
to ports east ofthe Suez Canal may now have to pay about one-half of her outward 
earnings and one-fourth of her homeward earnings in Canal dues alone. 

‘The spaces referred to were not primarily intended for the stowage of cargo. but to 
improve the comfort and safety of the passengers and crew, and they are frequently 
used for the stowage of coal at foreign ports, which is consumed before the vessels 
enter the Canal 

As a consequence, no doubt, of the low level outward rates which has become 
general, vessels Nerval aocts conetresstedl wri wr further ¢ 
which cannot be ght cargo outwards, but may be used homewards 
to make up for the diminished outward earnings, and in such cases my Council cannot 
seo that the Suez Canal Company would suffer any prejudice, 

Tt does appear to my Connell as if in acting as they have done, the Suez Canal 
Company have not consulted their own interests, certainly no of their best 

fier all it is cargo vessels that provide the larger proportion of the 


pment of these spaces, 


y increase that has taken place in tho tonnage passing through the 
Suoz Canal has greatly augmented the revenue of the Suez Canal Company, but it bax 
at tho same time diminished the earnings of the vessels engaged in the tr 
the Canal dues a greater burden than used to be tho ease 
Tt may readily be admitted that the sharcholders of such a great entes 
Suen Canal Company ate aatitlod to receive good, an even handkons, divider ts bare 
isa quostion whothor the time has not come when the tariff might vory well be revised, 
and made to conform more nearly to the great fall that has taken ploce in the earnings 
of the vessels which provide the revenue, Bo that as it may, British shipowners havo, 
my Gouncil think, a right to urgo still further on the Sucz Canal Company that they 
should revort to their former pructice in regard to partially inclosed space 
Having regard to the foregoing considerations, my Council instruct me to respect- 
fully ask that the good offices af the Board of Trade say be exerted with the S 
Canal Company so as to secur tho re-establishment of tho stafus quo ante in the matter of 
Partially inclosed spaces, or failing that in the direction of securing a revision of the 
presont tariff rates 
Tam, &o, 
(Signed) W. H. COOKE, Secretary, 


————————————E————EE ee 
No. 20, 


British Suez Canal Directors to the Marquess of Lansdowne.—(Received April 6 


(No. 10. Commoroial.) 
My Lord, Paris, Aprit 1, 1904. 

WB havo the honour to transmit herewith to your Lordship a copy of a letior 
aildrossed by the Resident British Dircctor in Paris to the Secretary of the ‘Treasury, 
giving the market value at the Bist March last of the shares held by Hix Majesty's 
Government in the Sues Canal Company. 

Your Lordship will observe that the value of the shares hiss increased during the 
Your from 26,454 661/. on the 31st March, 1903, to 25,900,024/, on the 31st ultimo. 

We have, &e. 
(For the British Directors), 
(Signed) AUSTIN LEE 


Tnelosure in No. 20. 


Sir H. Lee to Treasury, 

Bir, Paris, April 1, 1904. 
WITH reference to my letter of the Ist April, 1903, I beg to report that the 
market value of the shares held by His Majesty's Goverument in the Sues Canal 
Company on the Sist ultimo amounted to 725,928,202 fr., equivalent, at the current 


Ww 


exchange jr. 11 €,, to the sum of 28,909,022 
or 26,454,551, on the 31st March, 1903, the inc 
in the price of shares during the year, viz. : 


is compared with 660,361,311.fra 
in value being owing to the rise 


170,969 Ospital shares, at 4.182 fr. 50 «. 
5,648 “ Actions de Jonlasance” at 8,445 fr 


Toul .. eer 


Signed) HL, AUSTIN LEE. 
« 





No, 21. 
British Svex Canol Directors to the Marquess of Lansdowne,*—(Received April 19.) 


(No. 11, Commereial,) . 
My Lond, Paris, April 9, 1904. 

” WE think it our duty to inform your Lordship that at the Inst meeting of the 
Couneil of the Sue Canal Company when the President, Prince d'Arenberg, read the 
Report of his annual visit to the Canal, ho stated thot it was with great plonsure he 
could bear witness to the very cordial relations which now exist botweon the Company 
and the Egyptian Government. 

‘This statement was received with applause by our French colleagues, 
We have, &e, 

Hi. AUSTIN LEE. 
J, C. ARDAGH. 
U. T, ANSTRUTHER, 


(Signed) 


No, 22. 
British Swex Canal Directors to the Marquess of Lansdowne.t—(Received April 19.) 


(No. 12. Commercial. 
My Lord, Paris, Aprit Uy 1904 
“ WE have the honour to report that at the meeting of the Cou of the Sues 
Canal Company held this day, Sir James Lylo Mackay, G.0,MEG,, was ananimously 
elected, on the nomination of the Londou Committed of Divectors, to the plage on 
the Council rendered vacant by the death of Sir Edwyn Dawes, K.CM.G 
We have, ’ 
(Signed) H. AUSTIN 1 
J, ©. ARDAGH. 
Hi. T. ANSTRUTHER. 


No. 23. 


Admiralty to Foreign Office-—(Received April 28.) 


Sir, Admiralty, April 21, 1904. 

1AM commanded by my Lords Commissioners of the Admiralty to forward, for 
the consideration of the Sevretary of State for Foreign Atfairs, the inclosed copies of 
letters which have been received throngh the Commander-in-chie! on the Mediterranean 


No. 14, Cotmmorcial, April 21, 1906. 
Copy to Troamary, April $1, 1904 





Station, relative to the serious delay experienced by the hired transport “ Sicilia” while 
passing through the Suez Canal on the 25th and 26th March last. 

2, In view of the fact that the “Sicilia had troops with their families on board, 
it was desirable for sanitary reasons that she should oceapy as short @ time as possible 
in passing through the Canal; bot in consequence of the steam-ship * Clan McLachlan" 
heing allowed to pass ahead of her, thns rendering her a single ship, she was actually 
more than twenty-four hours in transit, 

3. My Lords would be glad if Lord Lansdowne could bring the circumstances to 
the notice of the British Directors of the Suez Canal Company, in order that steps may 
be taken, if possible, to prevent similar delays in the future in the case of transports 
enrrying troops, 

Tam, &c. 
(Signed) EVAN MACGREGOR. 


Inclosure 1 in No. 23. 
Consul Comeron to Admiral Sir C. Domvile. 


Sir, Port Seid March 27, 1004, 

L HAVE the honour to forward herewith copy of m letter received from the 
commander, Captain Woston, and the Officer Commanding Troops, Major Bowes, 
‘complaining of the delay suffered by the hired transport “Sicilia” while in the Suex 
Canal from noon, 2th Maret, till noon, 26th, 

2, Tealled this morning at the Suez Canal Company's office, and as the Director of 
‘Transit was absent, discussed the matter with the official in charge of the ‘fransit 
Tolegraph, who ahowed me the “ graphics" and other details of the movements in the 
Canal during the past two days 

%. ‘Tho Sicilia” entered at Suex at 0-34 ¥.M,, followed by the “ Clan McLachlan,” 
At 107 she tied up, three steamors crossed, and at 2 rat. she proceeded, ‘Time at 
anchor, $8 minates, 

4. At 255 she tied up again at kilom, 146/5, Great Chalonf, and the Clan boat 
was ordered to precede her because of its narrower beat, 8:20. 

5, The icilia” remained tied up till 535, ie, 2 40 m., till three ships 
crossed her—" Solveig,” “Claverdon,” and “ Appalachee,” and proceeded at 6°52. 
‘Time at anchor, 2 h. 87 m. 

6. At 8:53 rat, she was again stopped at the north end of the Great Bitter Lake, 
and after | h, 50 tm, three other ships crossed her, 10°45, and she proceeded at 86 4.0, 
time at anchor, 341, She reached Port Said at 0°45 r.xt, the Clan boat having arrived 
at 0 Ast 

‘Thus her total time of transit was 24h. 9 m., and although tho telegraph official 
ascribes this 10 force majeure, the three delays of 53 minutes, 2h, 57 m,, and 3h, 41 m,, 
make a total of 7 h. 31m. large enough to be submitted for consideration 

Thave, &e. 
(Signed) D. A. CAMERON. 


Inclosure 2 in No. 23. 
Captain Weaton (0 Consul Cameron. 


Sir, Port Said, March 26, 1904. 

I BEG to report the excessive delay that has beon experienced by this transport 
while passing through the Canal this time, 

V. Ship entered Canal at Suez at 0°94 vac, 25th March, the steam-ship "Clan 
MeLachlan” following. At 1:7 v.at. stopped and made fast ; three steamers passed to 
the southward, At 23 Past. proceeded. 

‘2. AL25D vat. stopped by signal at kilom. 146/5—Great Chalouf—and made fast, 
‘At 390 rev. the steam-ship “McLachlan” passed in front of us by orders from the 
station. 

‘3. AU&8d var. the first steamer passed towards Suez, viz., the steam-ship “Solveig” 
followed by the “Claverdon” and “Appalachee.” At 5°62 r.at. proceeded. Thus 
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the ship was detained 2 h. 40 m.—2°55-6'35 before the first steamer “Solveig” 
passed 

4. At $°55 var. stopped by signal and anchored in north end of Greut Bitter Lake. 
‘At 10-45 ps. another interval of 1h. 50 m. before the first steamer, the Messageries 
Maritimes stesmer, passed to the southward. 

3 At 096 Ar, 26th March, proceeded, ‘Total time at anchor 3 bh. 41 m. 
Ship eventually cleared the Canal at 0-43 y.w., 26th March, Total time in transit 
24h. 9 m. 

T consider our great delay occurred’ in the long stoppage at Chalouf and in the 
Bitter Lakes; and also by permitting the “Clan McLachlan to pass in front of us, 
thus rendering us a single ship, and we were treated accordingly. 

‘This excessive delay is extremely inconvenientto a transport having a large number 
of men, women, and ebildren on board, also invalids 

Thave, &c. 
(Signed) WESTON, 
‘Commanding Transport “ Si 


H. Bowns, Major, Royal Scots Fusiliers, 
Officer Commanding Troops on board " Sicilia.” 


ee 
No. 24. 


‘The Earl of Cromer to the Marquess of Lansdowne.*—(Received April 26.) 


(No. 16. Commercial.) 
My Lord, Cairo, April 11, 1904, 
* “IN November last a Petition was presented to me by Britivh merchants residing at 
Sues, complaining of the high rates charged by the authorities of the Suez Canal for the 
ply of Water. 

PT hove now received a further compluint from Mr. Payo, of the Eastern Telegraph 
Company, and I bave the honour to inelose bis letter and the nccompanying correspondence 
herewith, with the request that your Lordship may couse it to be forwarded to the British 
Directors of the Suex Canal, with a view to bringing these complaints to the\notice of the 
Bourd, and eflecting, if possible, n reduction in the water rates now charged. 


T have, &. 
(Signed) CROMER. 


Inclosure | in No. 24. 
Mr. F, Payn to the Earl of Oromer- 


Eastern Telegraph Company (Limited), 
My Lord, Cairo Station, April 11, 1004, 

| HAVE been directed by my Company to represent to your Lordship the excessive 
charges which are being made by the Suez Canal Company for the supply of water at 
Sues under a new Agreement with the Egyptinn Government, and to ask if, after full 
consideration of the case, a more equitable arrangement could not be made, . 

Jn November last a Petition was presented to your Lordship by the British residents 
‘of Suez, complaining of the compulsory system of churgivg for Water by meter at the 
high price of 60 centimes per cubic meter. At that time no data were available to show 
the result of the w ng of the new Agreement. 

From the latest report from our Superintendent at Sucx, it would appear that our 
monthly water rate at that station, under the present, system of charges, has increased 
from 7h. to 21, and that during the winter months. ‘The percentage of increase would 
vaturally become considerably greater during the summer. 

Our residential staff at Suez is composed of thirty Europeans and fifteen natives: 
the garden area is 825 square metres. It is calculated that under the new Agreement, 60 
far as this Company is concerned, the charge for domestic water works out to 7s. 6d, per 
wad and per month, and for the garden at nearly 3d. per square metre per month. 

Tn the face of these Sigures, and the apparent impossibility to obtain redress from the 


* Copy to Sue Canal Directors, No, 7, Commercial, April 26,1001. 





20 


local authorities, ny Company trusts that your Lordship will consent to cause the matter 
to be investigated, with a view of obtaining relict if sueh is posible 

“opies of letters from our Superintendent at Suezto the Canal Company are attaghe 
hereto for further information. renee 


J. RAYN, 


Superintendent 


Inclosure 2 in Ne 
Mr. C, Chevallier to the Director of the Sues Canal Compony, Innis 


Kastern Telegraph Company (Livited), 
Ps witn reference i yor Ciroular dated the 12th September, 1903, informing me 
iat in future water will he supplied by meter only, at 60 contimes per ton, and th 
after the fostallitlon of tho weters I shall have to sig an Agreement, Pre on” 82 that 
Fegret to inform you that I protest most strongly to the new arrangement, and 
have only signed the mid Agrooment Linder compulsion» ee ne 
T trust you will kindly see your way, either to a considerable reduction in the cl 
Ber fon say Government raice ot revat to the system ofa fixed payient pr men 
40 doing you will & real benefit on the consumers, whom, judging by the tone 
of the Circular, it is your earnest wish to oblige. ee 
Yours, 
(Signed) CHEVALLIER, 
Superintendent 


Tnelosure 8 in No. 24. 
Mr. C. Chevallier to the Agent of the Suet Canat Company, Suer. 


Eastern Telegraph Company (Limite! 
Dene Sir, Suee Station, March 28, 1004, 
‘Suet Station, Mare 
I SHOULD be glad if you would kindly forward this letter. to. the 
ae y ‘indly forward this letter to the proper 
Not having reesived any reply to my formor 
7 1y Fo my former protests on tho subject of our wate 
supply. again boy to aridresa Jou on thle quence trusting you will see your way to 
4 considerable reduction inthe charge pet ton i z 
In your Circular dated the 12th September, 1903, if { am not imistakon, it was 
therein fi plied that we should derive a benofit by the change to th near adele 
instead of this being the easo, daricg the first month's trial of the now system, we paid 
about 141. instead of 7/, per month, as formerly i 
Daring this first month wo w if loss water for the urinals, &c,, the result being 
that bad smells arose from the drains, due to their not boing properly flushed z 
Owing to this and other sanitary reasons, we are now paying the exorbitant «um of 
21. por monsom for water, via, flushing drains, baths, duking water, &., 17/5 garden, 
4l., and later on as the weather gets hotter the domand for water will be much moro, 
My Company very naturally object to these high charges, which compare very 
unfavourably with the amounts paid for water at other stations, Alexandria, for ‘example, 
whore water bill is 81. per _monsom, the number of persons supplied being about the 
same as at Suez. I trust, therefore, you will be good eaough to take steps to con- 
Siderably reduce the rate per ton or revert to the forwer system of supply. 
ith reference to our conversation this morning, the garden has already suffered 
through lack of saliciont water, and is Mkely to xo out of cultivation entirely enleas « 
considerable reduction is made in the cost of water; tis seems a pity, as the garden hus 
hitherto been one of the featares of Suex and much time and money bas beon spent on 
its aes the past, i‘ 
lowever, although we should be glad of relief in this direction, the questio 
0 all-important as that of sanitation. Sa MRS a 
‘Trusting you will give this matter your earnest consideration, Lam, &c 
(Signed) C. CHEVALLIER. 


a 


a1 


No. 25. 


Foreign Office to British Suez Canal Directors 


No.8. Commercial.) 
Gentlemen, Foreign Office, April 27, 1904, 

I AM directed by the Marquess of Lansdowne to transmit herewith, for your 
information, the accompanying copy of a letter from the Admiralty relating to the 
serious delay experienced by His Majesty's hired transport “Sicilia” while passing 
through the Suez Canal on the 25th and 26th March Inst.” 

Tam to request thot you will bring the matter to the notice of the Council of 
tho Suez Canal Company, and endeavour to arrange that steps may be taken to prevent 
imilar delays in futurein the ease of transports earrying troops 

Tam, &e. 
(Signed) 1, H. SANDERSON 





No. 26. 


British Suez Canal Directors to the Marquess of Lansdowne.}—(Received May 11.) 


(No, 15. Commercial.) 
My Lord, Paris, May 9, 1904, 

WE have the honour to acknowledge tho receipt of Mr. Campbell's “despatch 
No, 5, Commercial, of the 23rd Febroary last, with its inclosures, relative to the steatne 
ship “City of Edinburgh.” 

Before addressing the Cana! Company in the terms which had met with the 
approbation of your Lordship and the Board of ‘Trade, we considered the additional 
matement made by the owners of the vessel, and applied to the Canal Company to 
favour us with copies of the letters referred to. 

Prince d’Arenberg has furnished us with copies of letters from Messrs. George 
Smith and Sons, dated the 22nd November and 4th December, 1902, which we have 
the honour to inclose ax supplementary to those which were submitted in our despatch 
No, 7, Commercial, of the 24th March, 1908, to which we must again invite your Lord- 
ship's attention. 

‘The Board of ‘Trade, in their letter of the 17th February last, point out that the 
‘owners deny that they ever made any statement to the effect thnt they intended at some 
future time to utilize the deck spaces of the “City of Edinburgh” foreargo. Premising 
that the correspondence indicates that the interpretation put_upon their letters by th 
officials of the Canal Company was precisely to the contrary effect, and that this inter- 
pretation, given in the Company's letter of the 6th December, was not impugned by the 
owners’ reply dated the 18th December, 1902, we invite the perusal of the owners’ 
letters of the 22nd November and the 4th December, and the Company's replies of the 
28th November and 6th December. 

In the earliest of these letters the owners state, “that the * Maplemore * is rather 
a deep draft vessel, and if we are to make use of her in the Eastern trade it will be 
absolutely necessary that the deck spaces referred to should be free of Canal dues, unless 
in that portion where goods have been once carried, as it would only be occasionally, 
when very light eargo is obtainable, that any portion of them could be made use of 
at all.” 
‘To this letter the Canal Company replied on the 28th November to the effect that 
“Transit dues are obligatorily levied upon the utilizable capacity and not on the 
capacity utilized. Your explanations establish the fact that all the deck spaccs 
mentioned are certainly part of the utilizable capacity of the ‘Maplemore;’ we 
shall therefore be obliged to tax them in full, even though they may be completely 


empty.” 

Te rest of the letter deals with another case, the “City of Athens,” and has no 
bearing whatever on the “City of Edinburgh,” in regard to which the Company has 
never swerved from its assertion that the deck sprees formed part of the utilizable 
capacity, and were liable to taxation. 


# Xo, 23. + Copy to Board of Trade, May'22, 1904, 
(1772) G 





To this letter that of Messrs. George Smith and Sous of the 4th December is the 
The owners entirely ignore the plain and unmistakable notification of the 
Company that the deck spaces of the “Maplemore” would be taxed, and go on to 


“ Te is our present intention to earry no eargo in the deck spaces of the ‘Maple 

In consequence of this we uote from sour letter of the 2Sth ultimo that she will 

be free of Canal dues for these spaces, but that should we at any time depart from this 

and put cargo in any of these compartments, we shall be liable for dues for the par- 
ticular compartment in whieh the eargo has been stowed.” 


‘This assumption is unwarranted by the letter which it parports to quote. In that 
letter there is no room whatever for misconception as to the “Maplemore.” ‘The latter 
part of it refers to the “ City of Athens,” and not to the * Maplemore," to which ship 
is applicable, Nor is the language used by Messrs. George Smith and Sons in con- 
formity with the a:vangement of 1902, which prescribes a statement from the ownz 
that they do not intend the spaces to be used for cargo “at any time.” ‘That phrase is 
not temporary or permissive, but enduring and probibitory ; whereas the words our present 
intention, imply a reserve of a right to change their minds and in the spaces 
whenever they chose to do so. Nor is the latter part of thi phrase an accurate 
interpretation of the agreement of 1902, which specifies that, “ whenever unmeasured 
spaces shall be found to be used for eargo, the tonnage of these spaces shall be 
permanently added to the tonnage of the ship.” ‘This is a ponal clause taken from 
the Report of the Constantinople Commission, and is clearly not intonded to be 
permissive or temporary. 

‘These misapprehensions on the part of the owners were pointed out to them by the 
Company in their letter of the 6th December, the substaace of which is reaffirmed in the 
Presidont’s letter of the 22nd April, 1904, which accompanies this despatch, 

Atter a careful re-examination of the whole case of the “City of Edinburgh 
(formeriy,  Maplemore”), we adhere to the views which we bate expressed ip our 

Jespatch No. 2, Commercial, of the 14th January, the terms of which both your Lord- 
ship and the Board of Trade have approved. 

We would suggest for your Lordsbip's consideration that a copy of this despatch 
and its inclonures be communicated to the Bord of ‘Trade. 

Wo bavo, &e 
(Signed) H. AUSTIN LEE. 
J.C, ARDAGH, 
HT. ANSTRUTHER. 


Inclosure 1 in No, 26, 
Mesars. G. Smith and Sons to the Suez Canal Company. 


Dear Sir, Glaxgow, November 22, 190: 

REFERRING to our letter of yesterday's date regarding the “ Maplemore.” we 
would like to point out that +he is rather a deep draft vessel, and if we are to make use 
of her in the Kastern trade, it will be absolutely necessary that the deck spaces referred 
to should be free ot Canal dues, unless in that portion where goods have once been 
carried, as it would only be oveasionally, when very light eargo ix obtainable, that auy 
yortion of them could bo made use of ‘all, 

Wo are, &e, 
(Gigued} GEO. SMITH axp SONS. 


Inclosure 2 in No. 26. 
Mexsrs, G. Smith and Sons to the Suez Canal Company. 


Dear Sir, Glasgor, December 4, 1902. 
We have to thank you for your favours of the 28th ultimo and the 2nd December, 

the former confirming your telegram, and in reply have to say that it is our present 

intention to carry no cargo in the deck spaces of the “Maplemore.” In consequence 
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‘of this, we note from your letter of the 25th ultimo that she will be free of Canal dacs 
for these spaces, but ‘should we at any time depart from this and put eargo in any of 
these compartments, we shall be liable for dues for the particular compartment in whi 
‘the cargo has been stowed. 
We are, &e. 
(Signed) GEO. SMITH awn SONS. 


Inclosure 3 in No. 26. 
Suez Canal Company to Sir H. Lee. 


M. l'Administratour et cher Colldgue, Paris, le 22 Avril, 1004. 

VOUS mi'avez demandé, au nom du Board of Trade, de yous adresser In copie d'une 
lettre qui nous a été éerite’ le 4 Décembee, 1902, par MM, George Smith ond 
Sujet des espaces de pont da “ Maplemore,” devenu postirieurement le “City of Edinburgh.’ 
Saus bien saisir quel pout aire Pintérét de cette nouvelle controverse 4 propos a’un navire 
dont le cas particulier a donné lieu dijk & de si nombreuses correspondances, je 
wlempresse de déférer X votre désir. Je vous transmets en midme temps In copie dung 
lettre du 22 Novembre de la méme anni 

Vous me permettres vent de faire observer que les espaces de pont du “ City 
of Edinburgh" oni été taxds d'ollice par notre service, parce qu’il eat incontestable qu'ils 
font partic de ta capacité atilisable du navire. Pea importent, par conséquent, les termes 
dans lesquels les arasateurs ont fait conoattre leurs intentions, Celles-ci ne sauraient 
prévaloir contre I'évidenoe ot Ia matdrialité des faits. Les rigles de Constuntinople 
aoraiont mises & néant s'il suffisait d'une déclaration intéressée des armateurs pour faire 
exclure du tonnage un espoce que non-seuloment tout expert en la matitre, mnie mime 
toute personne de bon vera sas bésiter comme un espace manifestement destine 
& recevoir des marehandises. 

Jajouterai, d’aillours, qu’s mon opinion personnelie les déclarations de MM. George 
Smith and Sons ont été tres exnctement interprétées par nous dans les lettres 9 
citer. Bi ces déclarations afavaient paa le soos litdral que hows Lede avons attcbué, elice 
fourniraient tn exemple lopique des restrictions mentales auxquelles je faivuix sllusion 
dans Ia lettre que je vous ai udressée Jo 17 Décernbre dernier, 

Vouilles agriwr, &c. 
Le Président du Conseil d’Administration, 
(Signé) Prince AUGUSTE’ D'ARENBERG. 


British Suez Canal Directors to the Marquees of Lansdowue.*—(Hecewed May 16.) 


{No. 16. Commercial.) 
My Lord, 
WE have the honour to acknowledge the receipt of Mr, Campbell's despatch 


Paris, May 15, 1904. 


rade 


No. 4, Commercial, of the 20th Fobruary lust, inclosing a lottor from the Board of 
relative to the tonnage certificates of vessels, 

The Board state “that the declarations made by the owners of these vessels at the 
time of measurement simply contained an assurance that they ad no intention at that 
time to carry cargo in tho deck spaces in question,” and they added “that they do not 

msider that the declaration was intensled to cover the whole history of the ship, and 
iced the fact that provision was made in the Agreement of 1902 with the Suez Canal 
Company for the permanont addition of these spaces to the taxable tonnage of tho shi 
should cargo be carried in them, showed that a possibility of their future 
for this parpose was fully recognized when the Agreement was drawn up, and sisip- 
owners generally were quite aware of the penalty they incurred by departing from their 
original intention.” 

While we regani with doo respect the statemont of the Board of Trade, we venture 

to invite your Lonlship’s attention to the actual words of the “ Arrangement of 1902," 


* Copy to Board of Trade, May 16, 1906. 
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-as contained in the inclosures in our despatch No, 4, Commercial, of the 7th Febrnary, 
1902. These words are as follow: 
regards the issue of certificates to vessels in future, the Board cannot leave 
jurveyors to be the judges of what spaces are, or are not, intended by means of 
possible alterations or additions, after measurement to be used for cargo; but in every 
case, before completing their measurements, the Surveyors will be directed to write to 
the owners of the ship requesting them to state whether such spaces are, or are not, 
intended at any time to be used for the carriage of eargo. 
“Tf the owners stato that the speces are intended, when required, to carry 
or, if they or to make any statement, then the Surveyors will include 
in the tonnage tne Should, however, the 0 ‘ 
do not intend the spaces to be used for cargo at an ma the Surveyors will exer 
such ape imply recording their dimensions and capacity on the 
to be dealt with in the same way as stated above for 
vessels already holdi me the spaces be found to be used 
for cargo.” 

‘These terms werw drafted by the Board of Trade, and were accepted by the 
Company—not as independent negotiators having power to make such Regulations as 
seemed good to them—but as 4 practical and reasonable mothod of applying the 
Tnternational Rules af the Constantmople Commiasion, by which both were bound, 

We invite your Lordships special attention to tho extremely important antithesis 
betwoen the phrase “at any time” in the Arrangement, and the phrase "at that time" 
in the Board of Trade's interprotation of it, ‘The former words, coupled with the 
nogative, i ‘The latter mean not on this particular occasion, 
and they imply that the spaces are intended when required to carry cargo, oF, ax the 
Board of Trade doscribo it, "a possibility of their future use for this purpo 

But wo apprehend that the Board of Trade have overlooked that this very implication 
or admission, which they hold to havo been fully recognized, is specifically deseribed 

the Arrangement of their own drafting, as the precise reason for their Surveyors to 
ide the «paces in the tonnage measurement, 

‘We rogrot, therofore, that we aro unabio to support this thesis, Tho test of 
liability to taxation is utilizable capacity ; sind from the t that it is recognized 
that there is a possibility of the future use of spaces for carrying cargo, there can no 
Tongor bo any doubt that they are capable of being so used, and that they should 
be taxed. 

We would further remark that the clause relating to the permanent addition 
taxable tonnage of spaces utilized for carrying cargo is a ponal and permivaiv 
clause borrowed from the Constantinople Uoutaisaion, and devised with the obvious 
intention of punishing—not of authorizing the infringement of the Rule 

Probibitive legislation occasionally fails in practice, xe in this case, owing to the 
inadequacy of the penalty ; bu rally held to be an evasion of, 


rather than on admissible compliance with th 
‘The President of the Suez Canal Company, in his letter of the 17th Decémber, 
which we forwarded in our despatch No, 47 of the 18th Decembor, 1903, dwells at 
iderablo length upon the double projudice inflicted upon the shareholders and the 
ientiows shipowners Ly those who lo not bevitate to prevent an afimation 
obviously inconsistent with appearances, and eventually belied by the facts, ‘That this 
uystem still continues to operate in the same manner, ix proved by the monthly returas 
ole taxed for carrying cargo. in spaces exempted in their Board of Trade 
s; but the Board has not hitherto defined their method of applying the 
Agreement of 1902 in the clear and untistakable terms now employed, the practical 
effect of which is to exempt these deck spaces until cargo is actually found in them. 
‘The Canal Company contends that the revenue of the enterprise is thus deprived of its 
legitimate income, and, iu our opinion, His Majesty’s Goverument, as the principal ahare- 
holder of the Company, must admit the accuracy of this contention. We concur with 
the London Committee in enforcing the importance of this point. 
call attention to a passage in a letter from whe late Sir John 
Stokes to Sir Thomas Sutherland, dated the 20th December, 1901 (Inclosure 2 in No. 4, 
inl, of the 7th February, 102), “This solution is that the doubtfal 
spaces shall not be included in the tonnage so long as they have never contained cargo, 
but that from the moment that a ship arrives in tho Canal with eargo other than deck 
in a covered space, that space shall ever thenceforward be included in the 


fonngge whether or fot it contains cargo.” 
is appears to us to be an exact description of the practice of the Board of Trade 
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ever since. The solution, however, stands as an obiter dictum of Sir John Stokes, 
destined to be laid before the London Comittee, which (as the following Inclosure 3 
in No. 4 shows) never pted it, but reverted to the Constantinople Rules. Although 
this soluti mentioned in the letter to the President (Inclosure 1 in No, 4), the text 
of the Board's draft was substituted for it, and accepted, in the Arrangement of 1002. 
__ Inour opinion, the solution suggested by Sir John’ Stokes cannot properly be read 
into the Agreement of 1X va that alternative interpretation were 
admissible, we consider that the solution in question is contrary to the spirit and 
intention of the Constantinople Rules, and of the condition that equal treatment should 
be accorded to all and is therefore ultra vires. 
We therefore e to suggest that the Hoard of Trade bo i 
the arguments which we have set forth in connection with the negotiations for a 
revision of the existing Arrangement, and particularly that, part of it which 
rise to divergent interpretations by the Board of Trade and the Canal Compa 
We have, &e 
(Signed) H. AUSTIN L 
J, C. ARDAGH, 
Ul. T. ANSTRUTHER, 


No. 
British Suez Canal Directors to the Marquess of Ianadowne.—(Received May 18.) 


(No. 17. Commercial.) 

Met ita ; snot ttt, May 18, 1004. 
wve the honour to report that the annual general meeting of the shareholders 

of the Suez Canal Company ie fxed for Tuceday, the 7th June,” 

In onler that His Majesty's Government may be represented at this meeting, we 
beg that we may be provided with the usual certificate from the Permanent Secretary 
of His Majesty's Treasury, stating that the Suoz Canal shares purchased by Great 
Britain still remain in the possession of His Majesty's Government. 

We shall be glad to receive this certifeate with a litle delay as possi 

We bog, further, to request that tho usual instructions may be sent to His Majesty's 
Secretary of Embassy in Paris, in the event of his being nominated to act as the 
Representative of His Majesty's Government at the meoting. 

We have, &e. 


(For the British Directors), 


(Signed). H, AUSTEN LER, 





No. 29. 
Foreign Office to Treasury. 


Sir, Foreign Office, May 18, 1904. 
infor, diested by the Aarquess (of Lanalowne arlene tp 00, for the 
information of the Lords Commissioners of the tho i 
lest from the Betoh Suen Canal Directors” in which itis sated Wat tho senval 
general meeting of the shareholders of the Company is fixed for the 7th Juno next, and 
asking that they may be provided with the usual certificate fromm the Permanent 
Secretary to His Majesty's Treasury, that the Suez Canal sharvs purchased by Great 
Britain sil remain in Pesessio of His Majesty's Goverument 
am therefore to request desired certifi y i 
eee a ese ieate may be forwarded to this 
: : Tam, &. 
(Signed) " ‘T. H. SANDERSON. 
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No. 30. 
British Swex Canal Directors to the Marquess of Lansdowne." —{Received May 24.) 


(So. 18. ial.) 
My ‘urd, oe Paris, May 17, 1904. 


WE have the honour toinform your Lordship that at the meeting of the Council nf 
the Suez Canal Company held on the 16th instant it was reported that the receipts for 
last year amounted to 10 ‘65 fr., and the expenses to 41,296,515 fr., leaving a net 

rofit of 65,579,347 fr. a . 

Prue ig proposed to declare a dividend, with interest, of 139°604 fr., equivalent, with 
taxes deducted, to 130 fr. net. ‘This distribution, together with the division of the 
profits, provided for by the Company's Statutes, as shown below, will absorb 
64,568,633 fr., leaving a balance of 1,013,713 fr., which, with tho 1,210,975 f. brought 
forward from the preceding year's accounts, will allow of a sum of 1,967,380 fr. to be 
laced to the reeo-ve fund, and a balance of 237,308 fr. to be carried over to next 
car's accounts, 

Of the balance now proposed to be allotted, an instalment of 40 fr. gross and 
38'880 fr. net was distributed on account of the Ist January last, which, together 
with the interest for 1903, amounting to 25 fr. gross and 18506 fr. not, leaves 
Dalance of T1004 fr, gross and 72524, fr. net, dividend available for distribution om 

July next. 
* The eptal ‘shores will receive in addition the half-year's interest for 1004, viz., 
12°50 fr. gross and 9311 fr. net, 40 that the total sum payable will be 87°104 fr. 

nd 81°S35 fr. net. ¥ 
SrNxe Tlis Majesty's Government receive the gross amount without deduction of 
taxes, the sum to be received by them on the Ist July next will be 15,312,208 fr, 10 c., 
made up a8 follows — E 

7 


os 4108 fe. wasoiaie 73 
170,959 capital shares at 87-104 fr. wit 7 


{8,648 “Actions de Jouiasance "at F006 fe 
176,602 Tom. Pr 


‘The net profits will be distributed to the shareholders in accordance with Articles 63 
of the Statutés in the following proportions — 


71 po cont to the sharvbolders wae 0 
yw Beyptian Government <. ‘ 

10 ft feanders aa 

fais fale 


: "employs 


We have, &o. an 
(Signed H. AUSTIN LEB. 
Ee J. C. ARDAGH. 

H. T, ANSTRUTHER, 


Sse 
No, 31, 


British Suez Canal Directors to the Marquess of Lansdowne.—(Receiced May 31.) 


(No. 19. Commercial.) i = 
My Lomi Paris, May 21, 1904. 


E'bave the Honour to report that at the usual monthly meeting of tle Conseil 
@'Administration, which took place on the 16th instant, the draft of the Report which 
the President will communicate to the annual general meeting of shareholders to be held 
on the 7th June was submitted to the Council for approval. 


topy to Treawary, May 23, 1904. 
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No. 30°. 
Memorondun by Mr. Law. 


Sir E. Gorst, 

YOUR query as to. whether we should take any notice of the fact that the present 
distribution of profits is contrary to the Agreement of the 30th November, 1883, 
between M. Chas. de Lesseps and the Association of Steam Ship-owners trading with 
the East. 

Tat not disposed to think that we are called upon to express a 
for the following reasons :— 

Though the Arrangement is called an Agreement in some quarters, it does not 
seem to me in any senso contract enforceable in any Court of Law. Tt consists of a 
series of proposed Concessions on the part of M. de Losseps without any corresponding 
consideration on the other side. Moreover, the proamblo shows that the twelve 
which form the substance of the so-called Agreement wore only to “constitute the 
views [? varux] desirable for the future administration of the Sue Canal.” 

‘Thero is nothing to prove that M. de Lesseps was purporting to act as the agent 
of the Company enipowered to como to an irrevocable understanding, 

2, In Lond Granville's despatch to the British Directors of the 15th January, 1884, 
ho says: “Her Majesty's ent have had under consideration the proposed 
conditions for the future administration of the Suez Canal, as agreed to on the 


80th November last, between the Associat de Laasop, 


view at present, 


“ Her Majesty's Government, who possess as shareholders a very largo interest in the 
undertaking, consider that’ the Agreement affords" a satisfactory solution of tho 
differences Which have arisen between the Company and its customers; and... . 
they approve of the scheme of the proposed measures as putting an end to tho 
ences which have arisen, and insuring the development of the undertaking in the 
of the trade of the world, 

“T authorize you to communicate a copy of this despatch to M. de Lesseps " (who 
wishes for an expression of Her Majesty's Government's concuerence to provent their 
supporting any farther claims upon the Company), 

‘The Agreement was submitted toa general inceting. ‘There was much opposition. 

entually the Report was adopted, but tho result of the meoting was regarded as a 

‘ory by the opponents of the scheme, though M. de Lesseps begged Lord Lyons to 
inform Her Majesty's Government that the adoption of the Report was “equivalent to 
the acceptance of the arrangement with the British ship-owners, and that he should 
take measures in due time to pass the clause for the appointment of the seven addi- 
tional English Directors, which, as it involved a modification of the Statutes, would 
require a two-thirds majority.” ‘This power was eventually obtained, At the ‘annual 
genoral meeting, 30th May, 1884, the shareholders were called upon. to Yote on thr 
points arising out of the arrangernent with the British ship-owners. M. de Lesseps ot 
4 large majority, and the British Directors, in reporting, stated “that a formal and 
completo ratification of the Agroemeat with the English ship-owners has now bec 
obtained.” I cannot, however, find that there was ever any formal sanction of the 

1 for devoting’ all surpluses over 25 per cent. to a reduction of dues till they 

5 fr. per ton. On the contrary, on the Sth February, 1884, M. de Lessops 
stated, in answer to an inquiry on the part of one of the Directors as to whether the 
Agreement was of the nature of a contract binding on the Company, and what would 
happen if, in spite of the Concessions then made, a rival canal should hereafter bi 
undertaken, that, in such an event, it would be open to the Company to retrace its 
steps and revert to a higher ta nd, further, at an interview between the British 
Directors and a deputation of the Chamber of Shipping which took place in London 
23rd June, 1904, Sir T. Sutherland ssid, according toa French report of the proceed- 
ings: “Or, cette concorde et cette harmonic, cet abaissemont des droits qui a été 
accompli par le Programme de Londres (nom sous lequel cet accord est conau en 
France), cela ne constitue pas une obligation légale & Ia charge do la Compagnie du 
Canal de Suez ni un contral Kigal: c'est un arrangement dépendant absolument dit 
vote et de l'approbition des actionnaires dans la suite du temps.” He goes on to say that 
the arrangement was regarded by the Directors of the Company “non comme un contrat 
Iégal, mais comme une entente honorable qui Tiait les deux partics, pourvu que la bonne 
foi demeurit égale de la part de la Compaguie et de ls part des armatears." 

77 ue 





Gs 


. Her Majesty's Government are not 
y's G ment are not parties to the Arrangement 
T have this morning looked at a number of M ty 
: nivg looked at a number of Minutes by Mr. Gladstone, Lord 
le, and Mr. Childers (hen Chancellor of Exchequer) just ter the age = : 
Childers writes: “Care should be taken to ascertain whether the surrender of 
profits above 25 per cet. is actually part of the Agreement,” showing, 1 hank, thst he 
iad some doubt or hesitation on the subject. But though there is a general ‘allusi 
to Me. Childers! inquires in subsequent Minnte, no tater Cigars ene 
point. “Mr. Childers, however, initilled in pencil the despatch, already quoted, to the 
ritish Directors of the 15th January, 1881, in which Her Majesty's Government 
expressed their satisfaction at the solution of the differences between Company aaa 
owners. It looks as if the question had heen forgotten. ‘The Treasury are usually Sa 


vigilant guardians of the public purse, 


Foreign Office, May 27, 1904. (Signed) A. LAW. 





a 

‘An advance copy of this draft, furnished to us by the courtesy of the President, 
‘enabled us to examine it in anticipation of the meeting. “We observed at once that it was 
proposed (on the fourth page of the draft, of which a copy is herewith itclosed) to 
nerease the net dividend pavable on the shares from 123 fr. to 130 fr. or from 25 per 
‘cent. to 26 per cent., und that a hope was expressed that the revenue mizht soon reach 
the point at which a reduction of the transit dues, which now stand at 8 fr. 50 ¢. per ton, 
to S fr. might be made. No mention whatsoever is nade in the draft Report of an 
important docoment known to British sbip-owners as the * London Agreement,” and to 
‘the Ac tration of the Company ns the “ Programme de Londres. 

‘Wo shall have the honour to forward, for your Lordsiip's consideration, a special 
Report upon the London Agreement, and we shall now confine our obserations to that 
pariealr part of it whicb bears upon the announcement to which we have called attention 

Wve. 

The Sth Article of the London Agreement recognized the principle that the clients 
‘of the Canal should participate with the sharebolders in the profits of the enterprise in 
the following manner, As the profits increased above 18 per cent., they were to be 
divided into equal moieties between the shareholders and the clients—one moiety being 
‘applied to increase the dividend, and the other to diminish the tariff. This partition by 
moieties was to continue until the dividend reached the figure of 2% per cent. net. Above 
that rate of dividend the whole of the set profits were to be devoted to the reduction of the 
scale of dues until the tariff per ton should be reduced to 5 fr. 

It was subsequently agreed between the British Directors and the Company that the 
reductions in the tariff were to be made by even figures of 50 centimes, instead of the 
variable and fractional figures which might result fro pplication of the moiety. 
This has been done, and we understand that the ship-owners approve. 

‘The dividend has stood at per cent. for the last two years, and, therefore, 
the question of applying the entire increase in profits to the reduction of the ‘Tariff 
hiss not proctically arisen until the preseat time, when the finances of the Company 
are in so flourishing condition that n decision can no longer be deferred. 

Attention, however, hax long been directed to it, and it was foreseen that ‘this 
condition, which would deprive the shareholders of all hope of participating in the increase 
of profits far many years, would meet with the most determined opposition on their part 
when the question arose, Tn view of this prospect, the President consulted the London 
‘Committee in 1900, and found that they were unanimous in con: jering that such an 
‘onerous condition could vot reasonably be maintained. ‘The question was discussed at 
the meeting of the Covseil d'Administration held on the 21st May, 1900, the pro- 
ceedings of which were communicated to the Marquess of Salisbury in our despatch 
No, 9, Commercial, Confidential, of the 7th June, 1900, to which we beg leave to refer 
your Lordship. 

‘The solution then proposed by Prince d’Arenberg was that every fresh reduction of 
the tariff should be preceded by an increase to the dividend, This proposal was accepted 
by Sir Thomas Sutherland on the part of tho British ship-owning Directors, and was 
approved by the late Sir Jobn Stokes on the part of the British offical Directors. And 
we take this opportunity of saying that we entirely concur with them in considering this 
modification of the London Agreement fair and reasonable, We are also of opinion that 
the manner of arriving at this was in accord with the equitable rule laid down in the 
London Conference of 1871, viz., “ that it is an essential principle of the Jaw of nations 
that no Power can release ittelf from the obligations of a ‘Treaty, or modify its stipulations 
Without the consent of the Contracting Partics by means of an amicable understand 
That principle we hold to be of general application. 

‘At the meeting of the London Committee of the Suez Canal, held in London on 
the 13th May last, we called the attention of our commercial colleagues to the omission 
of any mention of the London Agreement from the President's draft Report; ani wn our 
next visit to Paris we pointed oat to Prince d'Arenberg that ‘this omission might ereste 
fan impression that such au important departure from the terms of the Sth Article of that 
Agreement, as that which we bad mentioned, was taken by the Suez Canal Adininis- 
tration without consulting the parties to the Agreement, inasmuch as that the pro- 
ceedings of the meeting at which the modification was discussed and agreed to were 
only eommunicsted to oar predecessors confidentially, and have hitherto been 60 con- 
sidered and treated. 

In deference to our representations, the Prince drafted an additional paragraph to be 
added to his Report, ia whieh he gave an explanation which appeared to us sulficient to 
meet our criticisms. 
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‘This paragraph ran as follows :— 


“Cette nouvelle détaxe aura liew lorsque le revena net atteindra 1 

détuxes suivantes se produiront toujours par fractions de 50 centimes, chaque 

aurons obtenu, dans les conditions normales, une nouvelle plus-value. suffeante 

Ret, au deli du revenu ayant servi de base & une détaxe antérieure. Ainsi que nous vous! 
le disions en 1902, il a été reconnu que observation littérale da programme de Londres 
était pratiquement difficile, pour ne pas dire impossible, et votre Conseil d’Administration 
3 été ananimement d'sccord pour admettre que l'application en serait dans l'avenir, 
ainsi que nous venons de vous Texposcr ” 

When this Paragraph was read at the Conseil @ Administration on the 16th May, 

t Thomas Sutherland stated that he did not consider that its addition was necess: 

he President then suggested that Sir Thomas Sutherland's objection and our wishes 
might be met by his making the statement to which we attached such importance at the 
general meeting of the shareholders on the 7th June. We thanked him for his conciliatory. 
Proposal, and accepted that course. * 

We feel it desirable to offer to your Lordship some further explanation of our 
attitude in thos insisting upon a public recognition of this departure from the London 
Agreement, and our objections to allowing it to be passed over in silence. Although the 
modification of that part of the London Azreement which arrested the dividend. ot 
25 per cent. until the tariff was reduced to 5 fr. had been agreed to four years ago, the 
Enderstanding then arrived at was, as we have stated above, confidential, and its applica 
tion in practice has now arisen for the first time. We believe that a large body of the 
British ship-owners are still ia ignorance of it, and that they still regart the London 
Agreement as assuring to them a more rapid reduction of the tariff, now that the 
dividends have stood for two years at 25 per cent, If that assumption be correct, we 
apprehend that the announcement of an increase of the dividend (rom 25 to 26 per 
Sent, without any reduction in the tariff, may come upon them both os & surprise 
and a disappointment, particularly if no explanation of the motives which led to the 
modification of the London Agreement were afforded. 

While we fully recognize that our commercial colleagues. of the London Committee 
Fepresent the largest and most important section of the shipping community, and that it 


is to them, in the first instance, that British ship-owoers must look. to represent their 
interests in the Administration of the Suez Canal, and to maintain the London Agreement, 


‘we feel that, us representing His Majesty's Government, which officially approved of the 
terms of that Agreement (by Lord Granville’s despatch to the British Directors, No. 4 of 
the 15th January, 1884) it is incumbent upon us to exercise due supervision over the 
twanner of its execution, not only from the point of view of His Majesty's Governimont as 
shareholders, but also from their Position as protector of the British customers of the 
Cana}, and to» large extent the intermediary and exponent of the other clients whore 
Herests may be affected by understandings brought about between the Suez Canal 
Company and its preponderating shareholders and customers. 
also bad regard to the expression of opinion intimated by Sir Thomas Sutherland 
to the Deputation of the Chamber of Shipping of the United Kingdom on the 23rd June, 
1903, that the London Agreement “does not constitute a legal obligation on the Suez 
Canal Company, wor u legal contract,” and “that the Canal Company is entitled to o 
20 Ir: per ton and I ff. 50 c. for pilotage.” ‘The validity of this opinion may be 
‘questioned, and we do not disouss it here; but, knowing that it has not been disavowed 
by oar French colleagues, we concluded that it was all the more necessary for us to take 
Sxcention to the terms of the draft Report which appeared to us to support its implicit 
ptance, 

Had the draft Report been allowed to pass without challenge, we consider that the 
result would have been equivalent to a tacit consent to a denunciation of the London 
Agreement without a reciprocal understanding between the parties. 

‘We trust that our action will meet with your Lordship’s approval. 

We have, &e, 
(Signed) HL. AUSTIN LEB. 
J, ©. ARDAGH. 
H. 1. ANSTRUTHER, 


ss 


British Suez Canal Directors to the Marquess of Lansdowne,*—<(Received May 30.) 


(No. 20. e 
Paris, May 28, 1904, 

Be irs teen rerprcnbatrassone the Administration of the Suey Canal 
Company in reference to the cumplaints made by the agent of the Bastern Telegraph 
Company at Suez of the high charge for water supply, corresponden rere 
to which was inclosed in the Enrl of Cromer's despatch No. 15, Commercial, of 

1th ultimo, ‘ ; 
Brean sevens explanatory remarks which have been furnished to us by the 
General Secretary of the Canal Company. 

Upto the 18t January lst water wa 
of subscription not dependent on the quan mabsoribers pa 
for therveluie'of alae actually open ‘. the ool ee ng we bic 

or the same price which has been in force at Port Said since 106, a 
eerie oe Hate that a daily alowanes of 100 litres per hand of population, 
which is equivalent to 22 gallons, is considered to he n practical masimaum, tnd they 
Point out that the monthly change for this quantity, vit, 8 metres cube at 00 c oF 
1 fr. 80 c. per hend, is less thon the monthly subscription of 2 fr, 50 0., which 

inder the former system. 
cere a ret i om Mr, Payn's letter that the press of the new tariff wos oat 
At 7s. Gd. por head per month, or 9 fr. 40.c, whieh reprownts 10} cuble metres, or 
10} Boglish tons of water per month, being at the rate of 123 gallons per day per 
head of population. We have ssceriained that the averuge dally water supply 

in Io towns in the United Kingdom is as follows: London, 20 to 3 0 ae 
Stonehester 81 rales iueaie 36 pales Glasgow, which has an unusually large 
supply, takes 45 gallons; and Norwich, whioh is very low, takes 11 gallons. ee 

We are informed that waste is a concomitant ovit almost inseparable from uncon 
trolled supply, and that in consequence this aystem, which is unquest onsbly convents t 
for the clients, ns hd to be alndoned in many cane, Ths contrat between the 
figures which we have given above is very striking, “On the one side, 22 gallons por 
head per day may bo somewhat a scanty allowance in dry and wat elimate, when 
compared with the supplies of towns fn the’ cool and humid climate ot nape 
Kingdom, while, ou the other hand, it seems to us that consumption of 12 gallons per 
head per day is out of all proportion to the reasonable waste of the population. Expeuti- 
Auiro at the former rate of 2 fr. 50 ©, per month would, under the new tariff o = 
uble metre, provide 44 cubie motros per month, or 8H gallons yer head per day, which 
corresponds with the water supply of Manchester and is about the average 0 

Pnited Kingdom. si eth 
“gerd repartee witectag of is ganlens, Me. Payn estimates that the tail! by 

urement amounts to 84. Per square metre per month, of Se per annum, or 8 fr. 60.0, 
‘This sam represents © cubio metres of water, or 2f times as much water as is stated to 
be tho maximum at Cairo, Tn other terms this quantity, if it was estimated in, tho 
form of minal, would amount to 240 inches per annum, or two-thirds of an fn 
daily throughout the year, an amount which {x but mrely met with in the worl ta 

“We are, therefore, disposed to suggest cither that there may be some error i 

jons or that excessive waste has occur ‘ 

bbe Gab es mags uni gin iossoed tthe Coa pany has decided to-raduon 
the tariff charged on the watering of ganlens, and, neconling to their calculations, 
the domestic supply is susceptible of economy to the consumer under the new sy' 

e ee these circumstances we consider that further experience and explana ions 
iney be awaited, though we fully recognize that it would bo tndesiable to imosir 
the efficiency of the sanitation, or to give the gardens less water than ly 
required. 


Commercial.) 


pplied at Suez on the basis of a fixed rato 
used. Since that date the subscribers pay 


We have, &c. 
Si H. AUSTIN LEE. 
Sea J. 0. ARDAGH. 
Hi. tT. ANSTRUTHER. 


* Copy to Cairo, No. 26, Commercial, June 1, 1904, 
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Inclosure in No. 83. 
Suez Canal Company to Sir H. Austin Lee. 


M. l’Administrateur, Paris, le 9 Mai, 1904. 

VOUS avez bien voulu me communiquer une correspondance relative & une 
demande de réduction du prix de eau présentée par I'Esstern Telegraph Company 
pour son agence de Suez. 

Cette agence demans 
appliquée le 
consommé, 

Comme vous le savez, cette substitution est le résultat d'une entente interrenue 
entre le Gouvernement et la Compagnie, & Ia suite d'une demande du Gouvernement 
tendant A Vabsissoment du prix de Veau. In été reconnu d'un commun accord que 
cot abnissement n’était possible, sans risquer de mettre I'exploitation de I'Usine des 
Eaux de Suez en déficit, que si, d’autre pi livraison de Peau était faite & l'avenir 
an compteur et In fourniture’payée a mode maniire & faire cesser I'énorme 
gaspillage, auquel s'étaient habitnés les clients do I'Usine (environ 200,000 tannos 
pa an). 

Ceoux de cos etients qui ont, depuis apy 

o quantité d'eau hors do toute propor 


le retour a Ia tarification 4 abonnement qui a cessé d'étro 
Janvier, 1904, et qui a été remplacée par le paiement d'apris le cube 


» du nouveau systéme, continné & 
vee lous hesoins ne pouvaient 
yer on fla de moia uno somme beaucoup plas édowe que leue 
nt antérieur. MM qui se sont abstentis de gaspiller de l'eau ont. pu 
reconnaltre les avantaes qui résulteat pour Ia population du nouvea ays 
Lo tarif nonvellement ap fui qui est en vigueur depuis 1596 i 
Port-Saiil nt ax babi tte ville importante toute satisfaction. 11 
i payer Yeau aw pri de 60 c, Je matre cube. 
Si je mappelle qu'une consommation quotidicane de 100 litres par té 
ros cubes par mois, pour les besoins privés de chaque habitant 
un maximum pratique, on voit qu’au tarif actuel de 60 0, le matee 
consommation normale reprénte de 1 fr, 800, renlemont, tandis q 
ment fixait 'abonnement mensnel par téte A 2 fe. 50 ¢. 
Te nouveau aystéme dol rh Tabonné, s'il ne gaspillo pas, une 
économie de 28 po ‘a tion, 
En co qui concerne les jandins spéoinloment visés dans la correspondance 
maven transmise, Ia consommation anni Ie torif 
Fillo du Cains est an maximum (arrosage des jardius 
Evalude A 2 mitres cubes 200 litres par mitre carr 
En appliquant i cette consommatio 
représento une déponse an 
mont, uclle imposse s'élevsit ° 
q ntenant, par metre earns de jardi jjoration annuelie de 
12.¢, sdit moyennoment jar mois nne ¥0 ment. 
‘Tenant compta toutefols de cette situ et Aéireux de donner dans ta phox 
Targe mesure une satisfaction & In population Ge Suex, le Comité de Dirwotion que j' 
wetto allalr at it une remise de 10 ¢. ps 
alin ot pa mols, urs abe ant i Sued des jardiss 
vant le 1 Jauvier, 10k 


soit de 


& quill 


Veuilles, &o 
Le Seoritaire-Génémal, 


Signé) EDGAR BONNED, 





‘Treavvry to Forviyn Office—(Meeeived Muy ‘¥,) 


Sir, Treasury Cham 

AS requested in Sir Eldon Gorst's 
Lonils Commi: 
the Secrota 


8. 1904. 
of the 18th instant, Lar directed by 
ioners of His Majesty's ‘Ircasury to transmit herewith, to be laid 

of State, the accompanying certificate,” signed hy’ their Londsh 


* Not pi 
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Permanent Secretary, as to the continued possession of Suez Canal sbares by His 
Majesty's Government, 
Tam, &e. 
(Signed) E. W. HAMILTON. 


No, 34. 
‘The Marquess of Lansdowne to Sir E. Monson, 


No. 87, Commercial, 
& a : Foreign Office, June 2, 1904. 
IN accordance with the request of the British Directors of the Suez Canal Company 
Itransmit herewith a cortificate signed by the Pormaneat Secretary to the Treasury,” 
f shares held by His Majosty’s Goverament in that Company. 
be produced at the office of the Company before the 


Teh June, the date of the annual general maceting, and I request that your Excellency 
Will also instruct a member of His Majesty's Embassy to attond the meeting as usual 


to represent Hix Majesty's Government 


Tam, &, 
(Signed) LANSDOWN 


Foreign Office to Treasury.t 
Sir, reign Office, June 2, 190. 
Lansdowne to transinit herewith, to be uid 
anying copy of a despatch 
posal of the Suez: Canal Come 
125 fr. wo 130 fr 
a Agreement Tam at the 
lexpatch from the British Suox Canal Diroctora of 
was forwarded to. you in the letter from this Oflice 
‘of that your, roxpecting the modification of the Agreement which 
was proposed by Prince d‘Arenberg and accepted by Sir'T. Sutherland and Sir John 
Stokes. 
The Britieh 


1 AM dirvcted by the Marquens 
before the Lords Commissioners of the Treasury, the acco 
frown i Canal 7 
pany to i the nett div 
Withstanding Article 8 of the 


attitude which they have adopted in tho 
ition of the yposed departure from the 
und, in view of the face tnt when the Agrocmout was) modified 
‘ction was offered on the partof the " London Committee” repr ie 
wners, or on that of His Majesty's Goverment, his Lordship proposes 
tion of the British Directors, 
Tam, & 


(Signed) H, SANDERSON, 


ors now explain th 
on a public ro 


No. 56. 
British Suez Canal Directors to the Marqueas of Lansdowne,S—(Received June 4,) 


7 ‘om 

mia Paris, June 2, 1904 
" WE have the honour to trinsimit herewith to your Lordship six copies of the 
Repart to be presented by the Couneil of the Suez Canal Company to the sharcholders 
at the General Meeting on the 7th instant.) 

We have, ke. 
(For the Briti¢h Directors), 

(Signed) H. AUSTIN LE 


* Swe No, 88. t Alto to Board of Trade, statin mutacin, 3 Nast. 
Copy to Trowsury azid Boned of Trade, Jane &, 1904. Not printed. 





No. 37. 
Sir E. Monson to the Marquess of Lansdowne.*—{ Received June 11.) 


(No. 187, Commercial.) 
My Lord, Paris, June 10, 1904. 
“WITH reference to your Lordship’s despatch No. $7, Commercial,.of the 
2nd instant, T have the honour to report that the eertiffeate signed by the Permancat 
Secretary of the Treasury, stating the number of shares held by His Majesty's 
Government in the Suez Canal Company was produced in due time at the office’ of 
the Company, and that Mr. O’Beirne, by my insteuctions, attended the annual gencral 
meeting on the 7th instant to represent His Majesty's Goren nt. 
have, de. 
(Signa) EDMUND MONSON. 


British Sues Canal Directors to the Marquess of Lansdowne.t—(Received June 14.) 


(No. 22. Commereial.) 
My Lord, Paris, June 9, 1904, 

WE have the honour to acknowledge the receipt of Mr. ( leapatch 
No. 6, Commereial, of the 25th March last, inclosing a letter from the Board of ‘Trade, 
tranamnitting a commun 1 from tho Chamber of Shipping of the United Kingdom, 
in which that body discusses th 
a reduction af tariff. 

‘Tho Chamber has already on former occasions called attentic 
and wo take this opportunity af conveying to your Lordxhip great 

h the expression of their viows has afforded t. Directors, as 
indicating tho opinions af the largo nection of clients af the Canal which the Chazber 
roprenonts. 

Tho primary object of the present letter from the Chamber is to advocate that the 
Canal Company should revert to their former 
spaces, ie, to charge Canal duea on such.» ' ‘1 vhon they were 
actually wlilized for tho storage of cargo. ‘This practice is advocates, in contrast with 
that which succeeded it, and which is now in force, i,, to add permanently 
Suit tificates, the tonnage of exempted deck spaces if cargo or stores 
ween, glo cocasion, carried in them, ‘The Chamber submits that “ after 
a cortain practicn bat been followed for mui 2, Britiah ship 
right to fool aggrieved when it is euddenly altered to their ¢ 

The impression which this passage left upon our minds was that the Chamber 
alluded toa time-honoured usage sanctioned hy the procti 
find, that ns a matter of fact, it was only introduced in what was called the Armange- 
mont of 1809, and was discontinued by having beea in 
operation for only twenty-seven month. 

Wo therefor surmiso that there may have be erron pression that the 
practice under tho British Merchant Shipping Act (which in thix respect has a very close 
rotmblance to the Arrangement of 1809) had been applied to Suez Canal tonnage 
Certificates prior to that date; but this, however, was not the case, and the practice of 
only charging Canal duos on spaces actualy utilized had, ax we have said, but « very 
temporary currency, and no claitn to prescriptive authos long usage. 

‘The arrangements which have from time to time been made betwoon the Beard of 
‘Trade and the Suez Canal Company do not imply that either party has full power. 
‘They aro intended to facilitate the practical application of the conditions of the 
Concession and Statutes and the Rules of the Constantinople Commission, with which 
they must accord, 

‘The understanding of the 2nd December, 1899, when it eame to the knowledge of 
the London Committee, elicited from that body an important Resolution calling 


wz Canal Tonnage Rales, anil advocates revision oF 


stico in regnnd to partially inclosed 


of many years; but we 


* Copy to Troneury, Jue 16, 1904. 
+ Oopy to Treasury and Board of Trade, June 16, 1904, 
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attention 
equal treate 
Ted to. an alteration of 
desire now two revert 
While we appreciate the desire of the Chamber to assimilate the practice of the 
Bucx Canal to that of h Merchant Shipping Act of 1804, we regret that we are 
unable to give any enc hip-ovne n they represent, to hope for 
th 1s ad: 4 both by the Administration of 
the Con I ites, which represents the most important 
clicuts of the Canal, to be incompatible with the Constantinople Rules and with the 
principle of equal treatment 
Alteration of e Rules hy the action of the Maritime Powers and 
the Sultan was advocate y the Chamber of Shipping in 1899, but it waa not can 
dored at that time desirable to proceed further with tho matter, and the: proposal was 
dropped. But it is very important to note that the [ nitteo then doprecated 
in the #trongest tern my ch re being in the Rule It may therefore be 
inferred that if a ¢ nce for the revision the Constas le Rulow had then 
taken p the adoption of the British Rules would have been oppo: 
nportant body, whose attitude on the question was fully explained to the Ch 
Shipping in Sir Thom Satherland’s addre to their Deputation to the London 
Committee on the 23rd June, 1903, 
The wakers on that occasion, on behalf of the Chamber of Ship 
Perfectly frank and straightforward in advocating their point of view. An exampl 
was given of a design for a ship whoa dead-weight capacity was 6,160 tons, and the 
Canol tounage 2,635 tons, ax estimated by the ship-builder, This was x hypothetical 
. but Sir Thomas Sutherland exhibited diagrams of 'vessola with dock 
‘exempted by the Board of Trad yunting to 1,000 10 2,000 tons, Suh exempt 
wore unusial, and may represent extreme oases; but we find that the average 
exemptions of taxable spaces measure about 260 tons, but amount in the ngstegate to. 
very large figure 
What might happen if the British Rules were applied to the Canal, may be 
gathered! from an example of a collier built in 1803 by Sit Raylton Dixon and Co,, 
which is stated to able to carry 3,200 tons of coal on a net register of 1,000 tons, 
according to British measurem 
The Chamber is aware that the Canal Company is entitled by ite Concession to 
levy dues on the ton of ex y,or the utilizable tonnage; and it will not need to be 
convinced that a Rule under which uch assessments o* the above can be arrived at, 
would be altogether unacceptable to the shareholders of the ontorprive, ax well ns to the 
inary ship-owner, i 
¢ Hoard of ‘Trade and the Administration of the Company have for some time 
been exchanging views as to the application of the Constantiviople Rules to ships of 
xxlern construction, and there is ew reason to believe that their negotiations will 
Head to ao, grverment which will bo advantageous ta ship-owners and acceptable tothe 
Zounpans 
With regard to the alternative euzgested by tho Chamber, viz., that the torilf 
should be revised, wo desire to offer the following observation 
Acconting to the terms of the London Agreement of 18 the profits in excens of 
those proviously divided wore to be applied in equal moieties to the roduetion of the 
turifl, and the increase of the dividend, until the } ed the figure of 25 per 
cent. net, When this dividend had been reached, the whole net profits wore thence 
foryeardt to be devoted to the rodnction of tho Tariff, until it fell to-5 fr. per ton. The 
Mividend has tol at 25 por cent. fo th lat tw d the tariff is now 8 fr. 60 « 
per ton. It was mutually agreed later that the’ reductions should be by a scale of 
60 centimes at a time. Tt became evident at each general anual meeting of shareholders 
that thie particular clause of the London Agreement was extremely distasteful to the 
shareholders, who, once their dividend had reached 25 per cent., were thenceforward 
to be depri yy participation in the increasing prosperity of their enterprise ; and 
were, in fact, to become rent-charyg is for thirty years or more, until the 
tarifl w Ml to 5 fr, 
Up to the Ist Janun 
Of, Wc, The last reduc 


the Constantinople Rules, and from the 
of ships. ‘The criticism was just 
ie understanding of 1899, to which tho Cli 


inoiple of 
cognition 
of Shipping 


the tariff was 10 fr.,and on that date it was redueod to 
a from 9 fr. to 8 fr. 500, took place on the Ist January, 
1903, ‘The mean period of cach reduction of 50 c. was therefore nine years. Assur: 
the profits to continne at the same average, and to be entirely devoted to rod 





tariff, the diminution might progress at double that mute, and the figure of 5 

be reached in the your 1934, But it must not be overlooked that the iné ¢ OF 
stimulus to prudent, economical, and progressive administration, would be very largely 
removed by debarring the sharoholders from particip the profits ; and that, if 
indidferonce, neglect, or extravagance resulted, it would be at the expense of the ship- 
owners, 

Rour years ago, before the question arose in 
Suez Canal Company consulted the London identially upon this part of 
the London Agrooment, and. they e unanimous meidering that such an énerous: 
condition could not reasonably be maintained. The President thereu; roposed as 
a solution of the difficulty that it should be accepted in principle that each reduction 
in the tariff should be preceded hy an increase in the dividend. This met with the 
entire approval of the Conseil ‘Administration. ‘The matter being at that time 
hypothetical, the decision wax considered and treated ns confidential. 

‘The time haw now arrived for its practical application, and at the general meeting 
of the sharebob.:cs, which took plice at Paris on the 7th instant, the President 
announced that the-dividend would be increased from 125 fr, to 130 fr. net, equivalent 
wo on advance from 25 to 26 per cent.; and at the same time he anticipated that 
iu the early future tho revenue would adit of a furthor reduction from 8 fr. 50 ¢. to 
8 fr. in tho tariff. 

It is to be observed that each reduction of half-a-frane in the tariff implies on an 
annual trailic of approximately 12,000,000 tons net, 6,000,000 fr. or 240,001; in which 
it may bo anticipated that 7,500,000 tons of British shipping will participate to the 
extent of 150,000. por annum when the finances adiait of it. ‘The present proposal to 
increaso the «dividend by 1 per cent. will require about one-third of the amount which 
the ravenue would lose by lowering the Canal «ues 50 centimes. 

hamber of Shipping is no doubt familiar with the statistics affecting the 

Suox Canal, and thay will be aware that the original capital shares represent Sut a 

fraction of what the Canal has really cost, Although the traffic and the revenue havo 

largely increasod, that increase has been subject to very considerable fluctuations fron 
causes entirely beyond the control of the Administration ; with these excoptions—tha 

a reduction of tariff involves a sliminution of revenue; and, that the growth of the 

nt navies of 

en but slightly influenced by the periodical reductions in 


form, the President of the 


traflic appears to be closely related to the general expansion of the mei 


the world, and to have 
Canal dues. 

Whilo thero has been during the twenty-one years from 1883 to 1904, considerable 
reduction in tho nites of frvight, as the Chamber points out, and consequently a growth 
in the proportion of Canal duos to earnings, and a narrower margin of not profit left 
to the ship-ownor, we venture to point out that the diminished cost af construction and 
propulsion, combined with the Jargor average tonnage of vessels which now pass 
through the Canal, and the ahorter period of transit, account in a largo measure for the 
lowor scale of freights ; but that the differential value of the Canal route, as compared 
with the alternatives, and as measured by a comparison of the transit dues with 
geonomiee in tine and expenditure, does not appear to have diminishes! in any material 

F Tn conchisin, we would enllatieation to the following words which the President 
of the Company addnod to the shareholders of the gexoral annual mecting which 
has just taken place, “If it is fair that the clients who make the Canal prosperous 
should sharo in its profits, it ix our profound conviction that the. liboral policy which con- 
secrates this association ts in conformity with your interests, We shall ret juhfub 
to it, and we trust that your revenue will, in_an early future, pass the point which will 
bring us to a frosh reduction of 50. he tarifh” 

‘trust that this intimation will be agroeable to the Chamber of Shipping. 
We havo, &e. 
(Signed) H. AUSTIN LEE. 
J. ©, ARDAGH. 
HiT. ANSTRUTHER. 





89. 
British Suez Canal Directors to the Marquees of Lanstlowne®—(Receiced June 14.) 


w Cor:nercial.) 
My Lord, Paris, June 9, 1904. 

WE have the honour to inform your Lordship that wo attended on the 7th instant 
the anrival general mooting of the sharcholders of tha Sue iat Company, presided 
over by Prince A. d’Areuberg, 

Mr. Hugh O'Beirne, Second Secretary of His Majesty's Embassy, was present a 
the Representative of the British Governmint, and acted as one of the Serutineers. 

‘The Report presented by the Council, of which copies were inclosed in our 
despatch No. 21, Commercial, of the 2nd instant, was read by the Chairman, who, 
after the Anditors had read their Report, put to the mecting the following Resolu- 
tions -— 

(c.) ‘To approve the Report of the Council of Administration, 

(3) To approve the Auditors’ Report 

(c.) To approve the dividend proposed by the Coi 

(d.) Vo appoint Auditors for tho accounts of 1904, 

(e) To confirm the appointment of Mr. H. T. Anstruther and Sir dames Lyle 
Mackay in the place of the Honourablo Sir Charles Fremantle and the late Sir Edw 
Dawes respectivel 

(f) To elect four Adminintrateurs in the placa of those whose term of office had 
expired, but who presented themselves for re-election, viz, — 

Prince Augusto d' Arenberg, 
Vicorate de Bresson, 
Baron A. de Courcei, 
Mr. J.B. Westray. 
No ballot was called for, and the Resolutions were unanimously adopted. 
We havo, &e, 
(Signed) H. AUSTIN LEE, 
J.C, ARDAGH, 
H, 1. ANSTRUTHER, 


i of Administration. 


No. 40. 
British Suez Canal Directors to the Marquess of Lansdowne.*—(Reeeived June 14.) 


(No. 24. Commercial.) 
My Lord, Paris, June 9, 1904. 

WE have the hononr to report that the nocounts of the Suex Canal Company for 
the year 1903, as approved by the Finance Committee, were adoptod by the Cc at 
their meoting on the 16th May, and were submitted to the annual general meoting of 
the shareholders on the 7th instant and unastimously adopted. 

A Comparative Statement of the Receipts and Expenditure for the years 1902 and 
1903 is inclosed herewith, and shows the rowult of tho last complote year's w 

‘The President's Report to the shareholders, of which a copy has already been 
forwanied in our despatch No. 21, Commercial, of the 2nd instant, shows the most 
satisfactory progress both in the financial staius and the earnings of the Canal 
Company. 

Receipts. —Notwithstanding tho reduction of the transit duos during the year 1903 
from 9 fr. to Sfr. 50 c. per ton, the total receipts on all accounts for the your auiounted to 
106,875,865 fr., and shows an increase over 1902 af 26,105 fr. 

As we anticipated in our despatch of the 22nd June of last year (No, 27, Com- 
mercial, 1903), the reduction of the tariff above referred to has brought about a 
reduction of 329,964 fr. in the aggregate of earnings under the head of “Transit, and 
Navigation,” but this diminution is counterbalanced by substantial increases of the 
income from temporary investments, vi 3, of 50,000 fr. on account of 
the annuity payable to the Egyptian Government under the Convention of the Ist 
February, 1902; of 98,359 fr. from quay dues and hire of floating material, and by a 


* Copy to Treasury, June 17, 1904, 








whew source of ine amounting 
lands within the 

The not decreas 
Navigation” amounts to 109,53: 

‘The traffic through 
continually i 
recent incr 
amount of munition 
‘Canal in connecti 

Notwithstanding the reducti to thern, has 
deon a Large increw tonnagt nal. 'T March 
of this year (it may be me ncidentally) s . a 193 fr. 


hly probable that this increase will « r ation 


lang ng 
of 1883, and his intention to py 

reduction of dues of 50 ceutim 

Working Expenses, — Th see fo 205 

25,416,204 fr., boing: ati increase with 1902, of 417,563 fr. The actual 
expenses of tau account 902 fr, of this ine which is, however, 
made good toe small extent by a saving on the financial charges of 3,870 fr. Nearly 
half the incroased expenditure ix attributable to upkeop, this item showing 3,950,117 fr. 


being an increase of 205,823 fr., and 15 por cent, of the 
A sum of 4,000,000 fr. ia placed to the credit of the sinking fund, and this, with 

othor fin i iting to 11,880,213 fr., bring the total expenditure u 

the sum of 41,296,518 721 fr. 08 compared with the provic 

you 


6%, fr, from which a 


over expenditure amounts ti 
deduction of heen mn the xtat addition 'to the reserve, 
Including 6 fr. brought forward from the provious year, the net sum 
availuble for distribution amounts to 64,605,053 fr., which < the Company to 
laro « dividend of 26 por cent,, or 120 fr. net per capital share; an increase of 
1 per cent. over 1K 
‘This sum has heon allocated under the Statutes as follows 
Yr 
11 per oent. to thea 42,641,000 
oa hee sib 
fo 
; Admin 


We have, 
(Signed Hi. AUSTIN 
J. C, ARDAC 
H. T. ANSTRUTH 


re of the Suez Canal Co 


ie Receipts and E: 


yest showing 








‘Troe and Navigon 


[Dae Partie 


Waterworks 


143,190 15 


Suen 


Tos mre, teat ot apd 
‘Sod hing fund 


24 28 | 41,296.80 














British Suex Canal Directors to the Marquess of Lansdowne—(MReceived Jine 11.) 


(No, 25. Commercial.) 
My Lord, 


Paris, June 10, 1904. 
WE have the honour to tr 


rewith to your Lordship a copy of a letter 
addressed to the Seer Treasury by Sir Henry Austin Lee, Resident 
Director in Pari far to the sums duo for dividend and interest on the 
Int July noxt, in respect of the Sucx Canal shares b 

Government. 


(For the British 1 
(Signed) Hi. AUSTIN LEE. 


Taclosure in No, 41. 


Sir H.. Austin Lee to Treasury. 

Sir, Paris, June 10, 1904 
EN accordance with the i ms laid down in the ‘Treasury Minut 

18th December, 1804, I have. the to luform you that the balance of dividend 

for 1903 due and payable on the Ist July nes pect of the shares and “ Ac 

de Jouissaneo” of the Suez Canal 175,215 fr. 60 
To this will be added the half-year's interest 

at 12 fr. 50 6. per shar, 2,186,087 fr, 50 
Tho total sum receivable hy His Majesty's Government will therefore be 

18,812,203 fr, 10 ¢., made up ax follows :— 


1904 on the capital chores only, 


Ralanee of dividend for 1903 ow 17 
Tat diviierd fe 1903 00 
1, 604 


Halfyvar's interest for 1904 ow 170,019 capi 


Toul .. 


‘This amount will be remitted to Messrs. Rothschild, London, for ner to 
His Majesty's G Rais baa dn 
course the receipts in tho form preseribed, which are herewith inclosed for your 
signature for e Canal Compa y 


Tam, &. 
t H. AUSTIN LEE, 


eee 


No. 42. 
Treaxury to Foreign Office —(Received June 16.) 


reamury Chambers, Jane 15, 

EAM directed Uy the Lords Commlasionory of His Majesty's Teese ta takeow 
ledge the receipt of Sir Eldan Gorat's lettor of the 2nd inatant, inclosing a copy of a 
despatch from the British Suex Canal Directors x proposal of the Suez 
Canal Company to increase the nett div able on their shares from 125 fr 
to 130 fr. ndlingy Article 8 of the it” of 1883, 

Tam to state that they have taken note that tho Secrtgry of State proposes tv 
epproy tho ction of the Brit Directors both in accepting this proporal and in 
insiating on a pablio recognition that a departure from the * nsdn feoment "ic 
extailod thereby : eae 

Lam, & 
(Signed) E. N. HAMILTON. 
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No. 43. 
British Suez Canal Directors (0 the Murquers of Lansdowne.*—(Reeeived June 22.) 


Commercial.) 
A Paris, June 15, 1904. 
have the honour to acknowledge the receipt of Mr. Campbell's despateh 

mercial, of the 27th April last, inelosing a copy of a letter from the 
ty relating to the delay experienced by the transport “Sicilia” in passing 
0 Suox Canal. 

»ght the mntter to the notice of the Administration ‘of the Suez Canal 

i have tho honour to forward herowith a copy of ‘the letter we have 
he Secretary 
he explanation appears to us to show that the d 
unfavourable conditions, via. :— 

1, ‘The unusually lange number of ships pr ¢ from north to south. 

2, ‘The large boam of tho “Sicilia” (6 , combined with the Tange beam 

of the “Solveig” (48 fect', the “ Polynésien nenfels 

(G4 feot)z making in cack caso n joint breadth of oor 100 fot, which enn bo safely 

jealt. with only in a limited number of specially widened crossing’ places. 

lay nvixing from prolonged stoppnges due to vessols of 

ny las decided to. ceeate eleven new passing places 


ay was due to a combination of 


In order to remedy the 
exceptional be 
suitable for large ships, which will be available before the end of the year. ‘They 
the duration of the stoppages duc to this eause. 
We trust that. this explanation will be satisfactory to the Lords Commissioners of 
Admiralty ; and wo have taken an opportunity of calling the Prosidoat’s special 
to thie importance of the Company's officinls facilitating in very way 
tho rapid transit through the Canal of His Majoaty’s vessolx of war and 
transport 
We have, to, 
H. AUSTIN LEE. 
J. ©, ARDAGHL. 
HT. ANSTRUTHER, 


Inclosure in No, 43, 
Suez Canal Company to Sir H. Austin Lee. 


M. l'Administratenr, Paris, te 18 Juin, 1904 

COMME suito’ A ma lettre du 11 Mat dernier, je m'emprosse de porter & 

connaisance les renseignemonts qui viennent de m’steo fournis par M, le Chef 
du Transit relativement an passage dans le Canal, le 25-26 Mars dernier, du teausport 

ili 

Ta durée nnormate de la traversée de ce transport provient de ce que, 
entrée jusqn’a sa sortio du Canal, ce navire, qui a renconteé vingt-deux nav 
noni, soit un nombre trds supdriour Ala moyenne du trafic, a df so garor six fois 
pour des navires & contre-bord. 

Doux do cox arrits lex plus importants ont. été impo ‘lia par Papp 
cation de la Hilo qui consiste A faire eroiser dans les Gla os ainénagés 
cot offot, les navires dont Ie total des large asse 100 pide 

Tao premier arrtt re du Kilom. 146 pour eraisement dan cosvor 
compren vapeur “ Solve) c Iargour de 454 pieds. Le 
Vobligation stricte c (dont Ia langeur 
ho pouvait faire garor pour lal les trois naviros vonant da nord; eenx-cl en el 
Suraient ou i se gancr avec courant atriins, ef cette manaurre, vu le dangor qu 
pecsente n'est pratiqade quien cas de néccsité absolue. i, dinutve part le * Clan 
ncluchlan,” qui suivait lo “Sicilia,” a Gté régulirement autoriné i continucr route, 
c'est que sa largenr n’éiait que de 45 pieds et qu'ajoutée A celle du *Soly 
formait seulement un total de 96-1 pieds. 


* Copy to Adasiralty, June 25, 904. 
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Le second arrit a consisté dans un monillage au Phare Non pour croieement de 
deux convois au nord; l'un comprenant le postal “ Polynésion” (495 pieds), Pautre, 
le vapeur * Tannenfels " (54 pieds) 

La durée exceptionnelle de co dernier arrét est résultée de co que li 
Maclachlan,” qui a d@ s'amarrer au Serspeum pour livrer pa 
peniu du temps dans sa mancuvre de garage et a notablement retardé la marche da 
‘, Polynésion ” attendu par lo “ Sicilia” an Phare Nord. C'est ainsi que le capitaine 

Hin” a pu remarquer qu'il était resté 1 heare 50 minutes aa Pharo Nord ayant 

avoir vu arriver le “ Polynési 
veri que nous n'avons pax mangué do chereher & rem 
du possible mntnnlité de ees arréts prolongés dus su transit 
sions exeoptionnelles. 

La Compagnie a 


ans la mesuro 
ss navires de dimen- 


ation do onze nouvelles gares intormé 

dinires qui, avant In tin de Van ines on service, et qui,cn rapprochant 

lex points Wu Canal od pou: etuds les croijoments des grands navires, 

Procureront une notable réduetion do ln durée des arrits nécessités par ces enoisemente, 
Veuillez agréer, &e, 

Le Secritaire-Genéral, 

(Signs) EDGAR BON 





No. 44. 
‘The Eastern Telegraph Company to Foreign Ofice—(Received June 25,) 


Electra House, Finsbury Pavement, London, E.C., 
Sir, Sune 23, 1904. 

T BEG to inform you that my Dircetors have been advised that a Petition has been 

Presented by the European inkabitants of Suez to his Excellenoy Lord Cromer praying for 

ration of the scalo of charges for tho water supply at that town, and that his 
Excelleney has been good enough to draw the attention of Hix w Office to 
the aubject, with the request that the matter may be brought to the notice of the British 
Directors of the Suez Canal Company. 

As you are dovlitless fully acquainted with the details of the 
Company for the supply of fresh water to Suct (tho first of which expired in 1896, and the 
subsequent Concession brought into force the Iith November, 1909), it only devolvos 
‘upon me to draw your attention to the result to the consumers af the operation of tho new 
scale of charges. “The average monthly cost to thix Company during the first five months 
in which the new system has been in force—viz., December 1003 to April last—amounted, 
in spite of great economy in the use of water, to 201. Os, 4d., as compared with OL. Se. Ti 
in the curresponding months of the previous year, being aa incrnase of 166 13s. por 
annum, oF 218 per cent, 

‘We may also point out that the cost will be greatly increased during the hot season 
at Suez, when a liberal ase of fresh water for all purposes becomes a necessity to health, 
tnd this raises the serious objection to the present high scale of charzes in the grave 
dager of epidemic that it is feared may follow the undue ccouomy of water among the 
poorer European popalation, 

‘The charzes of the Canal Company also compare very unfavourubly with those made 
by the Alexondrin Water Conspany, ia which town the average monthly cost to the 
Company during the same months (Deoomber to April last) smourited to only 2. 14s, 3d., 
although the number of members on this Company's statf at that town considerably exceed 
those at Suez. 

We are informed that there is no scarcity of wajer at Sucz daring any season, and 
there does not appear to be any reason why the scale of charges enforced by the Water 
Compoay should ot be very materially reduced, sat to ths Sad ee tien to place the 
forezoing fuets before you, believing that you will consider the eireumstances warrant our 
having done #0, and we trusi that you will see fit to assist us in obtaining redress from 
the excessive charge sade by the Suez Canal Company. 

T have, &e. 
(Signed) A. R. HARDIE, Secretary, 


a 


No. 45. 


British Suez Canat Directors to the Marquess of Lansdoune.—(Received June 27.) 


(No. 27. 
My Lord, 
WE have the honour to transmi 
up by Sir Jol eth, th * f 
ent of 188% between the Sucz Canal Company and the Represen t 
eee so etscanmerin wisely fe obugalour have been carried 
tion or repudiation of the programme laid down would 


ae Paris, June 25, 1904. 


it to your Lordship herewith a Memorandum drawn 


Ardagh setting forth the circumstances which resulted in the London 


British ship-owners, and showi 
ut, and what the denune 


We have, &e. 
(Signed) H. AUSTIN LEE. 


Inclosure in No. 45. 
Memorandum by Sir J, Ardagh respecting the London Agreement. 


Sompagnie ot les Armatours 
ord interven dans lo Meeting de Londres entre Ia Compagnie et 
fe coord interven OA8/ ogists 90 Noyentby; 1888) 


, it Is necessary to recount 


g ondon Agre 
FOR a proper understanding of the London Agra 
lente he history of the Suez Canal, 
ee ee tinal [ammo pela ope Perdioant de Tema, on the 
Fe Nore ho “or Sue,” and. the attiade of the dilations founder the 
Blarcing the Iehmus of Soct at vhm he cue i contact, denier his profoun 
Convietion that the rights acquired were personal, exclusive, and Tndopendent. 
At the opening of the al in 186, transit dues were levied «1 the to fs Re 
shown by the ship's papers, which, in many caso, undoubtedly repres ot Jost he 
farrying: capacity of the vessel, A new system was inaugurated in July 18 2, bp whol 
th aod tonnage according to British meayurement was laid down as the basis o! 
ers of the Maritime Powers, 
‘umerous complaints were soon made by the ship-owners of th nn 
a n of the definition “ton of capacity,” and M, de Loweps prooveded 
odd Memorial to the Ottoman Gover on the 
ho declared that “neither foreign Gove toca 
Tribunals bad the right to interpret the terms of the Act of Concession ; sat saint 
belonged exclusively, according to the forms of od i pe he 10 the 
i e tet where the Concession had en granted, and in w 
Jovereignty of the territory wh dl be cen 
i it set " and he asked the Saltan to invite the Mar 
reagan eae purpose of defining the real and the utilizable eap: 
sr verree Powers had, in fact, already initiated this proposal, and an Taterational Com. 
eioara Constantinople in 187%, and drew up what are now Known as the 
Gomuannople Rules,” which were adoped by the Porteas the system of measurement 
Which wns to ke applied in calculating the Canal dues. At the samo time, the International 
cutiodon, be ion of the financial position of the Canal, conceded to. the 
a surtax of 3 fr. per ton, over and above the maximum 
tariff of 10 fe. fi their Concession. ‘This surtax was based on an aia eat 
of 2,000,000 tone net register, and was to be diminished by balf a-franc for ach aug. 
thentation of 100,000 tons, so that it should finally disappear upon the transit traffic rising 
aoa vevttat ‘December, 1873, the Grand Visier directed the Khedive to apply the 
recommendations maile by the International Commission and approved by the Sublime 
Porte. z 
772) 


to ( 
17th January, | 














Lord Derby, 
Gireular dewpated, 
May 8, 187 
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M. de Lesseps refused to comply, and wrote to the Egyptian Government in the 
following terms: 


“As the head of a Universal Financial Society, and as a French citizen, I shall 
oppose an absolute resistance to the violation of a bilateral contract accepted and 
executed by 40,000 French shareholders. Neither the Porte nor the Powers have 
any right to meddle in our affairs so long as we observe strictly the terms of our: 
Contract.” 


Tn viow of this refusal, and a threat to interrupt the service of the Canal, the Porte 
authorized the Khediye to employ force. General Stone, an American officer in the 
service of Egypt, received orders to proceed to Port Said, and assure the strict applica- 
tion of the Tariff on the date fixed. When the naval and military forces of the Khedive 
had actually been placed in position, M. de Lesseps yielded obedience under protest, but 
continued his argumentative opposition with much acerbity. 

In the genieral meeting of shareholders held on the 2nd June, 1874, he spoke of 4 
« polities conspiracy again a Fee snd priate Asociation_—a consiency whisk had no 
other object than that of taking possession of the Canal.” A cumulative account for 
Joss and damaye incurred by the application of the international rules, was to be kept, 
until the Company obtained justice. 

M. de Lessepa forbade his agent to confor with Sir Jon Stokes, saying that—it 
‘would be dangerous to allow it to be believed that the Company was willing to negotiate 
with the British Government, or to grant it the least coutrol in the allairs of the 
Company.” 

“We are,” he snid, “a private Company which has ongazed its capital 
guarantee of any Government; and we do fot admit the right of any Sta 
itself with our administrative affairs. If 
‘Tari 
state.” 

. In consequence of this recalcitrant attitude, the Powers began to consider whether it 
might not be necossary to take the management of the Suex Canal out of the hands of the 
Company directed by M, do Lessops; and subordinate ix detinitely to the control of an 
Tnternational Commission, 

However, before this conception took a definite shape, a 
change supervened, which modified the position of the Company very materially, OF the 
400,000 original abares, the Khedive was the proprietor of 176,602, on which the 
dividend coupons up to 1894 had been detached, Teaving them entitled, up to that year, 
to Interest at 5 por cent, 

On the 25th November, 1875, these shares, amoanting to about seven-sixteenths of 
the whole capital, wore acquired by Her Majesty's Government for 4,000,0001.; and three 
British Directors wore subsequently alded to the Hoard, From that time Her Majesty's 
Government, though not having a representation proportionate to its capital, ocoupied » 
moat influential position in the administration of the Canal, not only as the State whose 
ship-owners contributed over two Is of the revenue, bot also as the owner of nearly 
half the s. Tt wax proposed by Sir John Stokes on the S1xt December, 1875, that 
in ordor to give due voting power at the general meetings, the shares should be disiti- 
buted among trustees nominated by the Government, which would thus command 7,060 
votes. 

No action vas taken, but the potential preponderance of British interests of am 
equilibrating character, though dormant, appears to have exercised since then a very 
eneficial iniluen 

Tn 1876 a Convention, ai referendum, was drawn up by Sir John Stokes, on behalf 
of Her Majesty's Government, and M. Ferdinuod de Lexseps, on behalf of the Suez Canal 
Company, by which it was agreed -— 

‘That the Constantinople Rules should be accepted by the Company ; that the dates 
for reductions of the surtax should be fixed xo that it should entirely cease in 1884; 
that 1,000,000 fe. (40,0001) per annum, over and above the cost of ordinary maintenance, 
should be expended pon the improvement of the Canal ; and that the claims raade by 
the Company upon the Porte for compensation in respect of losses arising out of the: 
enforcement of the Tariff, aud of the Constantinople Rules, should be withdrawn, 

‘Her Majesty's Government undertook to procure the assent of the Maritime Powers 
‘when connulied by the Porte, all which was duly accomplished and the Convention ratified 
and carried out. 

‘The practical effect of this Convention was to subordinate the interpretation of the 
Concession to the advice tendered to the Porte by the Maritime Powers. 


without the 
to occupy 


‘ou continue to impose upon us an onerous 


we shall spend less money, and the Canal will remain in the same unimproved 


important financial 
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Some further details were settled by a transactional agreement between Her 
jesty’s Government and the Canal Company dated the 5th February, 1878, which was 
omminicated to the Maritime Powers 
Tn 1882 the President of the Suez Canal Company assumed an attitade of inde- 
ndence in regard to the political status of the Canal, which necessitated the exercise of 
Coercive measures. 
He gave instructions to the effect that all warlike action or demonstration was 
Pbidden up the entrances to, and along the course of the Canal, that its neutrality had 
proclaimed by the Firman of Concession. 
He assured Arabi that the English would not be allowed to land and that he 
‘ered for everything. ‘The Khedive having issued a Proclamation declaring that the 
MCommander-in-chief of the British Forces was authorized to occupy all points on the 
hmus necessary for the operations against the rebels, a temporary occupation of 
he Canal was carried ont, and a large noinbwr of Tirta ships passed through without 
Mhe aid of the Canal pilots. ‘The pretensions of the President yielded to the inevitable. 
‘The next important event in the history of the Canal’ arose from the growing 
Aiscontent of British ship-owners with the want of facilities, the delays in transit, and the 
icharges, Her Majesty's Government attached much importanes to the improvement of 
the Canal and the Company war alive to itx necessity. After an interchange of views 
the British Directors were instructed to negociate on the part of Her Majesty's Govern- 
t for — 


1. Improvement of the Canal. 
Reduction of dues and tolls. 
. An increased share in the government of the Company. 


A Provisional Agreement was drawn up on the 10th July, 1883, betwoon Her 
Majesty's Government and the President, subject to ratification by Parliament, 
1 comprised :— 


1, ‘The construction of a second canal 
2) Reduction of 2} fr, per ton on Tariff for ships in ballast. 
8. Pilotage dues ww be reduced one-half, 
sit dues to bo reduced on 1 al 
ice-President to be British, 
6. Two British members on Finance Committee. 
7. A Britiah naval officer to be appointed Inspector of Navigation. 
A proportion of pilots to be British. 
9, Her Majesty's Government to. use its good offices to obtain the land necessary 
for » new canal, and for a sweot water canal from Ismailia to Port Said, and for a 
on of the Concession, 
‘he Egyptian Government to receive an additional 1 per cent. of the net profits 
‘ment of new term. 
British Government to lend 200,000,000 fr. (8,000,000/.) at 34 per cent. to 
1 Comp: 


scale as dividend increased, 


This Provisional Agreement met with much opposition in Parliament, and was 
rejected. M, Ferdinand de Lesseps, in anticipation of this opposition, wrote to 
Mr. Gladstone in the following terms: “I formally declare that if our Agreement 
thould be suspended, or even cancelled, the excavation of the Second Maritime Canal 
‘will he immediately earried out, and all the redactions of tolls provided for in that 
Agreement will take effect.” 

Mr. Gladstone replied, thanking the President, on behalf of himself and his 
colleagues in Her Majesty's Government, for the independent and spontaneous action 

ch he intended to propose to his shareholders. 

The terms of the President’ letter to Mr. Gladstone were approved by the Admini- 
stration of the Company on the 8th August, 1883, in the form ofa Resolution, 

Tn pursuance of the promise made to Mr. Gladstone, it was decided at the next 
meeting of the Council on the 4th September, 1883, that the charges for re-floati 
Yeasels which had grounded should cease from the Ast October, and that the reduetion of 
2} fr. on vessels in ballast should come into effect on the Ist January, 1834. It was also 
Rotified that a Commission of engineers and ship-owners would assemble to consider the 
Various projects for the improvement of the Canal. ‘The President also announced his 
jnention to visit England in order to confer with his English clients and arrive at an 


Fart Granville, 
May 10, 1883, 


oly 23, 1889) 














Lord Granville, 
to Brita 
Directors, 
Saouary 8, 1884. 


ih Dirvetora 
to Earl Granvillo, 
Sanuney 7, 18h 


Lord Granvili, 
J 


confined to th 
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understanding with them, and he attended meetings held at London, Liverpool, 
Manchester, and Newcastle. 

‘The Association of Ship-owners trading with the East took the lead in the 
negotiations, and was advised by Lord Granville on the 80th October to enter into direct 
cummunication with the Suez Canal Company. 

‘The result of these direct negotiations was embodied in a document known as 
“London Agreement" or the “Programme de Londres,” which was signed by the! 
principal members of the Association of Ship-owners and by M. Charles de Lesseps 
London on the 80th November, 1883. It was at once submitted by the ship-owners 
Heer Majesty's Government, andy after an attzntive consideration of the twelve Article 
whi 
Lord Granville instructed the British Directors to express to M. de Lesse 
approval of Her Majesty's Government, -adding, however, additional eonditi 
that expert sailors, nominated by Her Majesty's Government, were to be aided. to 
‘Technical Commission, and that the official British Directors were to form part 0 
the Consultative Committee in London. It was also stated that the seven new Direc 
will be selected by the Company upon the recommendation of the Committee of s 
owners, after consultation with Her Majesty's Government, and “so long a4 the provie 
sions of the Agroement are strictly executed by the Company, Hor Majesty's Go 
will undertake to use their influence with the Egyptian Government to further tbe 
execution of such works recommended by the proposed Commission, and approved bg 
the Company, ax may be necessary to make the Canal correspond to the requirements 
trade, and for which the consent of the Egyptian Government may be requisite.” 

A copy of the despatch was communicated to M. de Laasops, who at once strongly 
deprecated itx publication as it stood ax likely to raise further difficulties, and to prevent 
tho acceptance of the Agreement by the shareholiers. 

‘The passages to which the President took exception were :— 


1, Mode of selection of new British Directors, 
2. Reference to the appointment of Englishmen as Inspector of Navigation, Vice 
President, and members of Managing and Finance Committee. 
of Hor Majesty's Government to employ their influence with the 
Rgyptian Government. 
appreciating the Concessions, 
5. Ho wished the Agreewent to be considered a final settle 


Tt wax well known that, both In the Council of Administration and among the 
French shareholders, there was an important party which opposed any further concas 
sions to the shipowners, and M, do Lesups wanted his sharcholders to consider the: 
Agreement not ax a conceasion to the ship-owners, but as a neries of measures likely (0: 
benefit the Canal Company, F 

On the other band, many British ship-owning and commercial Bodies were dissatisfied! 
with the terms of the Agreement, ‘They objected t2 the monepoly, and advocated aM 
alternative canal, and considered that the British shares should earry proportionate wot 
power, The position was therefore fall of dificulry, and required the exercise of mui 
tact and conoillation, 

‘The letter of approval was modified, and the specitic additional conditions were 

nautical experts on the Technical Commission, and to the official Directors 
being members of the Lotidon Committee. ‘This despatch vas in fact the British ratid= 
cation of the Agreement, 

On the 1884, tho Agreement was presented to a general meeting of 
shareholders, and was passed by the narrow majority of 82 in ‘The fee 
among the shareholders was hostile, and the majority was only assured by M. de Lessepa 


wt to the general meeting, M. de Lesseps quoted with approbation thé 

following definitions from an article by M. Laon Say, which had appeared in the 

Fortnightly Reviews" “Th et of contracts is the foundation of Parliamentary 

Govern and “The simplest mode which has yet been discovered to proportioil 
tariffs with business is the participation of the elients in the profits of which they are th 

in other words, uprightness and co-operation. 

‘The President performed his delicato task with great adroitness. He said: “ We 

you, signed by the members of the Associntion of Steam-ship Owners trading 

with the East, the proceedings of the meeting of the 80th November, 1883, setting fort 

4 programine for the future working of the Canal. We woald remark, gentleman, that 

‘the signatories of this document represent the majority of British tonnage passing througlt 


45 
Canal; that they are iu fact the clients of the Canal, who have come to take a share 


sda Convention which was equivalent to a definite Agreement 
d ywers and the Company ; in 1884, we bring you a definite under- 

ading with the clients of the maritime Canal, 
“A mistake had been made in giving to this docament the name of Contract or Con- 
Tt was a programme which the Company had prepared in its full independence, 
having assured itself that such a programme would give satisfaction to the wishes 
Epressed by the ship-owners. It consecrated in principle the participation of the 
nts in the profits; it established a proportion between the tarifls and the amount of 


“If the pact concluded in the programme was broken, in opposition to the wishes 
the shareholders, the Board of Directors would resume its entire liberty of action, 
which it had conceded as of no 


Tn these terms the President sought to disarm the opposition, and to Teave an 
pression in the minds of the shareholders that the London Agreement had no binding 
. [twas ratified by but a small majority, and the opposition to it continued for 


u Government, at the suggestion of Her Majesty's Government, consented 
24 and 62 of the Statutes of the Company rendered 
swents as to the disposal of the excess of the reserve fand 
00 fr, and the raising of the number of Directors to thirty-two. 
ptian Government, after maintaining for some time that the Canal could not 
widened without its consent, recognized the right of the Company to enlarge it within 
limits of the Concession of 1856, and also agreed to the construction of a freah- 
Frater channel from Ismailia to Port Said for the better aupply of the latter town, 

These protracted negotiations were thus brought to a close, aud an arrangement 
‘Wis arrived at which received the approbation of all parti 

In the following brief recapitulation of the twelve Articles of the London Agreement 
‘he terms and the actual performance have been placed ride by side. 

Tt will be observed that there has been specific performance of the obligations 
Andertaken, in every case in which it has been possible, viz. in nine Articles out of 
Twelve. In two cases the conditions are still current, and the remaining Article is 

nant, 


Comparison between the Obligations and the Performance of the London Agreement of 
November 30, 1883. 
Obligation. Performance. 

Commission, consisting of eight English, 
eight French, and one each from Germany, 
Austria, Spain, Italy, Netherlands, and 
Russia, formed in June 1884, and bas since 
advised. Enlargement of Canal has con- 
tinually proceeded, 

Seven British Directors have sat sinoe 
September 1884. Numbers increased to 
thirty-two. : 

Has been in operation since November 
1884 


Article 1 ical 

mmission to determine whether the 
anal shall be duplicated or enlarged. 
Indertaking to execute works so decided. 


Appointment’ of Tea 


Art. 2. Seven additional British Directors 
46 be aulded to Board, whose numbers were 
10 be raised to thirty-two. 

Art. %. Establishment of London Consul- 
lative Committee and of London office. 

wement for payment of dues in 
don. 

Art. 4 Number of English-speaking 
‘mployés in Transit Service to be aug- 
Rented. 

| Art. 5. Surtax to cease from the Ist 
Fanuary, 1884. ; x i 

‘Ari. 6, Expense of grounding or acci- 
ent in Canal to be borne by Company. 

Art. 7, Dues for pilotage to cease. 

[i772 


Has been carried out. 


‘Tariff reduced to 10 fr. per ton on the 
Ist January, 1884, 
Tn operation since October 1883. 


Charge discontinued from July 1884 


May 10, 1886. 
Convention, 
December 30, 
186, 
































Obligation. Performance. 


Tariff reduced— 


January 1, 1884... 10 fr, 
January 1, 1885 22 9 fr. 506. 
y1,1893 22g 

11903.) 8 fr. 506. 


Art. 8. Reduetion of tariff by applying 
moiety of excess profits until dividend 
reached 25 per cent, and of whole excess 
thereafter until tariff is reduced to 9 fr. 


Art. 9, Profit to be held to inelade 5 per Complied with, 
ent, interest. 
Art. 10, Reduction of #fr. 300. per ton 
on ships in balla 
Ari 11. Contribution to statutory reserve Tn operation since 1884. Statutory 
to be diminished from 5 per cent. to 8 per serve now exceeds 18,000,000 fr 7 
cont. of net profits when sum. re 
5,000,000 fr. 
rt. 12. It is to be understood that ‘The capital stands at 200,000,000 
calculations for reductions of tari are The provision is therefore daeo ym 
enpital of 200,000,000 fr. It 
. be made in the capital whe 
basis of reduction’ to be rearranged so as 
not to affect unfavourably the dissin 
of tho tariff 


In force, January 1884. 


The “London Agreement” has now bom in opceation for twenty years ax ! 
tial working arrangement, and, spare from mere questions of technic ye ae eee 
‘right to respect by presetiption.. ‘Th serious criticism hall 
arixen-=vit., the assignment of the who) pet cent. bad been paid! 

ih to the reduetion of the dues—has been modified by mutual consent, 
owower, still contended by some that this “Programme de Londres" do 
jot constitute a legal obligation on the Suez Canal Company, nor a legal conteset —shat 
it is an arrangement absolutely. flependent ‘upon the vote and the approbation of the 
sharehollets from time to time, and that the Company ix entitled to charge 10 tree tea 
and 1 fr. 50, for pilotage. i “ 

tte titi fact, waa the precise statement made by the Chairman of the London Come 

ittes to the depatation from the Chamber of Shipping of the United Kogion be the 

rd Jane, 1903, and afterwards read. at » meeting of th i d"Administration 
Aoube tt tis view is erroneous, both in form and substance, there ean be 10 rocm foe 

By whatever name the understanding arrived at may be d 
nding arrived at may be designates), it an 
all penctical purposes, to a contract oF conventional obligation, tered ine 
ter bersous, drawn up in the customary and: definite phraseology of contre 
referendum, and duly ratified by the principals, viz, Her Majesty's Government and the 
general assembly of the shareholders of the Siex Canal Company, aud not. ne appears 
Leswpe, 1 PPoved merely between the Association of Ship-owners and 3. Chasice de 
Ic is not a contentious, but an amicable, compact 
+ but an amicable, compact. ‘The principles applicable to 

such cases were o(linirably deseribed by Mr, Disraeli in the debate upon there ae, 
ooh conte ere simi ny ra We debate upon the purchase of 


“The question does not present itself as an alternative between abstract rial 
overwhelining force. That iv not the way in-whieh the won Spanet ead 
's governed by cancitition, by compromise: by the recognition of the righ of viene 
well as by the assertion of our own; by explanations, by good-will, and by the heats 
which all parties have in a satisfactory and peaceful solution,” : 


That most Agreements of a comprehensive nature, like that now in question, ma 
fief. lae of Ue, requice revision, reconsideration, a modification lncooeeatiy 

w pretension that the terms can be varied or abrogated by the will of on 
Ea sural wogated by ¢ arbitrary will of one 

“It is an asvential principle of the law of nations that no Power can itself 
fe the obli ions of a Treaty, or modify its stipalations, without the tcaeer ot a 
ontracting Parties by means of an wmicable understanding” 
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vis true that the Canal Company is not an independent entity, but a concession- 
naire of the Egyptian Governinent, subject to a certain degree of international control, 
and that this subordination has on more than one occasion been elfectively made evident ; 
Dut it has in the course of its history been accorded much latitude in communicating 
with Sovereign Powers, and is, at least in some respects, subject rather to international 
than to municipal law. 

‘The principle enunciated above is, however, of general as well as international appli- 
cation, and it is to be found in the jurisprudence of all countries. In the French Code 
Givil, Article 1154, reads as follows -— 

“Les Conventions Iégalement formées tiennent lieu de loi A ceux qui les ont 
faites. 

* Elles ne peuvent tre révoquées que de leur consentemont mutuel, ou pour les 
causes que la loi autorise. Elles doivent tre exécutées de boane foi 

“ Article 1135. Les Conventions obligent non seulemetit A ce qui y est exprimé, mais 
encore a toutes les suites que I'équit4, l'usage, on Ia loi donnent & obligation d'apros 8x 
nature.” 

‘The pertinacity with which the eminent founder of the Suez Canal clung to his 
conception of full independence, and arrogated to himself and to his shareholders a 
position of superiority to control, in spite of the many rebulls which he experienced, need 
Rot be taken seriously. ‘They were forthe most part arguments designed to attract the 
support of his assembly of shareholders, and received little attention outside that circle. 
In his actual dealings with his clients, it must be frankly, fully, aud gratefully acknow- 
Jedged that the veteran President and his son Count Charles, as well as all who have 
succeeded them in the conduct of the great enterprise, have loyally and honourably 
performed their obligations under the London Agreement, as well as those comprised in 
the Conventions of 1878 and 1878, Whenever questions have arisen regarding modili- 
cations or amendments, they have in all eases been solved by amicable understanding and 
matual consent 

Although it is hardly necowary to demonstrate the absurdity of the consequences 
which would arise from an attempt on the part of the shareholders to denoance or 
repudiate the Loudon Agreement, it will be insteuctive to inquire how far such a policy is 
practicable, aud what clauses could be abrogated or cancelled. 

‘The repeal of the programme meaus—taking the Ayrecment Article by Article :— 


1, Dismissal of the International Technical Commission, which has given its vataable 
advice gratuitously for so many years. Cessation of the improvement of the Canal; 
restriction in size of ships; increase in time of transit, 

2. Expalsion of British comercial Directors 

8. Abolition of London Oifice, of Consultative Committee, and of payment of dues in 
London. 

4. Transit officials to be dispensed from a knowledge of English, 

5. Surtaxes to be resumed. 

6. Expenses of grounding and accident to be borne by ship-owners, 

7. Pilotage dues to be reimposed. 

8, Tariff to be permanent at 10 fr. 

¥. Interest at & per cent. not to be reckoned in dividend. 

10. Ships in ballast to enjoy no reduction in Tas. 

11. Statutory reserve to take 5 per cent. instead of $ por cent. 

12. Capital subject to modification. 

This is whint the of the programme really means. ‘The extravagant futility of 

idea is ric jaions at ae over tare been eceeciaal by any aaa realizable 

roject. 

POMhat the minority of the shareholders had in their mind appears 10 have been 
merely a desire to take more and give less, 

‘There can be little doubt that, biad any serious attempt been made by the reactionary 
party, the Canal would have been placed, by the accord of the Maritime Powers, either 
under international or under British control to be administered for the general benefit of 


all interests concerned. 5 : 
It will be convenient st this point to call attention to the conditions which have 


given a predominant position to His Majesty's Government in relation to the Suez 


By the purchase of 176,602 shares from the Khedive in 1875 Her Majesty's 
Government became possessed of seven-sixteenths of the capital of the Company. 
































Lond Hidesleigh 
to Sir F. Bariy 
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British shipping contributes about two-thirds of the revenues of thi 

iy the occupation of Egypt in 1882 the Egyptian Governm 
grantor of the Concession) became subordinated to a certain extent 
provisionally responsible for the country. ‘The measure of this subot 
expressed in a despatch of Lord Granville's, dated the 4th January, 1884, in which he 
lays down that it should be made clear to the Egyptian Ministers and Governors of 
provinces that the responsibility which rests for the time oa England obliges Her 
Majesty's Government to insist on the adoption of the policy which they recommend, and 
that it will be necessary that those Ministers and Goveraors who do not follow’ this 

offices.” 

The British occupation—at first regarded as temporary—has by the force of 
circumstances been prolonged ; and while His Majesty's Government has, in the Agree- 
ment made between Great Britain and France of the Sth April, 1904, declared that they 
have no intention of altering the political status of Egypt :—the Government of the French 
Repablie, for their part, declare “ that they will not obstruct the action of Great Uritain 
in that country by asking that a limit of time be fixed for the British occupation, or in 

y other uanner.” This recognition of the predominant position of Great Britain in 
Egypt by the great friendly Power, which has had so loug historical and political 
ceontection with that country, has an importance which eannot be overrated. It is true 
that even in the period of joint control, from 1879 to 1883, the volame of trade between, 
Egypt and the United Kingdom exceeded that of all the rest of the world combined, and 
that British capital contributed the largest proportion of the funds invested in the 
country; and it is alo trae that the administrative and financial reforms which have 
been carried out since 1883, under the advice of Lord Cromer, have 
improved the general condition of the country ; but up to the date of the A. 
Agreement of this year Britixh influence, though dominant, enjoyed only a temporary 
and provisional character, and was impeded by many harassing restrictions detrimental 
to the development of the countey. 

Ic is unnecemary to attempt a precize definition of the status now assigned to Great 
Britain in Egypt by the Anglo-French Agreement, but the practical elfuct, in #0 far as 
the Suez Canal is concerned, will be that His Majesty's Government will supervise the 
relations between the grantor and the concesionnaire, and will eventually represent the 
interests of the reversioner when the Concession expires. 

Whether it may become necessary to insist upon a formal recognition of the voting 
power which in due to the British shares, ot to invoke the action of the Maritime Powers 
in favour of their ship-owning olients, oF to tian Goverament 
As to their policy towards the enterprise, will depend upon the conduct of the Caual 
Adminiatration, 

So long as that Administration rests in the hands of the large-minded, farsighted, 
and conciliatory chief who now presides over it, and of the able and moderate men who 
support him, it may be assumed at of the various and sometimes 
conflicting interests involved will be effected in such a way as to give satisfaction to all 
parties, and to dispense with any need for disturbing existing arraugements 

1¢ object of this Memoratidum is to bring into prominence the enorisous pot 
influence over the Suex Canal which Hix Majesty's Government is capable of exercising — 
tn influence in which the antagonistic interests of sharebolder and client, of grantor and 
zranteo, of lessee and reversioner, are so fairly balanced as to merit the acquiescence of 
all parties in their solution of the problems which from time to time arise 

Of such problems the London Agreement is a typical example, and the menace of 
repealing it, which is still cherished by a few irréconcilables, merely indieates their 
Jperfect appreciation of the-sanetion, the authority, and the power which stands 
behind, 

No mention has been made of the position of the Soltan as suzerain. The Porte 
has not failed to remind the Egyptian Government that its approbation and assent must 
he obtained whenever rights of sovereignty are involved. In reply, the Kigyptian 
Government—with the approbation and support of His Majesty's Government—has 
mated, that in arrangements which do not go beyond the powers conferred upon the 
Khedive by Imperial Firmans, no relerenice is necessary. 

It will be remembered that at the close of the Coustantinople Commission of 1873, 
the Porte declared :— 

“That no modification can in future be made in the conditions uf transit, either as 

dues, or dues for towage, auchorage, pilotage, &ec., but with the consent 
Sublime Porto; which, on its side, shall come to an agreement with the principal 
Powers interested, before taking any determination, 
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in exercised collective control over 1 
eed. its freedom from blockade, and its free use in both war 
lations, His Majesty's Government, in the recent 
heir adhesion to this Convention, subject to certain 

during the continuance of the occupation. 
ically recognize that Great Britain, 
‘with the Company, and 
ts arrived at, 
nentare enjoyed in 
rhitrary abrogation would 


Th matters of detail the Ma 
as the dominant partner, may be 
that it will be advantageous to their interests to acc 
‘The benefits accruing to British ship-owners from the London 2 
an equal degree by those of all uations, and any attempt at 
be resented and opposed by all 

"The real Charter of the Suex Canal Comy 


as it wonilatoral 
, until it was secnlatined dn the 
wy the Convention of 1888, 
settled in a similar manner by the international 
Comminion of 1 etment and adjust:nent of Tarifs by the negotiations 
of 188%, 


short, private 
subordinated 


international character must necosatily be 
international interests : 

(Signed) J. G ARDAGH, 
Sone 21, 1908 


No. 46. 


Count Oberndorf 10 the Marquess of Lensdowne,*—(Received June 29.) 


(Translation.) 
Germon Embassy, June 28, 1904. 
retary of State for the Interior wonld like to be informed as to the 
decisions com mo on the subject af the treatment of deck erections when 
measuring steanors for the Suex Canal, and T shall be grateful if your Excellency will 
send me a communication on the kubject. 
L have, de 
(Signet) A. OBERNDORFY. 


i 
No. 47. 


Foreign Office to Eastern Telegraph Company, 


Sir, Foreign Offier, July 2, 1004, 


T AM directed by the Marquess of Lancdowne to acktiowledge the receipt of your 
lotter of the 23nd ultimo, respecting the charges for the water supply at Suez levie 
Witte tee Gaal Cone ne rges for the water supply at Suez levied 

Lam te that the attention of his Lordship lias already been drawn to, the 
matter through His Majesty's Agent and Consul-General at Cairo, and that the British 
Directors of the Suez Canal Company have been in communication on tho subject with 
Abe administration of the Company. 

am to inclose, for your informatio yccompariying copy of a despatch fron 
the Directors dealing wih the matags f° MeaPNVINg Cony of » depetch fe 

Tam, &. 
(Signed) "T.-H. SANDERSON. 





“Copy to Home ot Tea, Taly 6, 1904, 


Canal by an national Tresy of 
wy an International Trsiy ol... 














50 


No. 48. 
The Morquece of Lansdowne to Count Oberadorff.® 


Sir, Roreign Office, July 4, 1904. 
WITH reference to the note which you wore good enough to address to me on the 
28th ultimo, Thave the honour to state that the question of the treatment af deck spaces 
in connectian with the measurement of vessels for tho Suez Canal is still under the 
consideration of His Majesty's Government 
Thave, &e. 
(Signed) LANSDOWNE. 





No. 49. 
Roard of Trade to Foreign Offce.t—(Received July 28.) 


Sir, Board of Trade, July 27, 1904. 
WITH roferonce to your letter of the 16th ultimo, transmitting a copy of a despatch 
from the British Directors of the Suez Canal Company respecting the representations 
made by the Chamber of Shipping of the United Kingdom roguding the Sues Canal 
‘Tonnage Rules, ! am directed by the Board of Trade to transmit to you, for the informa- 
tion of the Marquess of Lansdowne, « copy of a farther communication from the Chamber 
of Shipping on this subject, and to suggest, for his Lordsbip's consideration, that it might 
be forwarded to the British Directors 
Tam, &e. 
igned) WALTER J, HOWELL 


Inclooure in No, 49, 
Chamber of Shipping of the United Kingdom to Boerd of Trade, 


5, Whittington Avenue. Leadenhall Street, London, 
July 21, 1904, 

0 inform you that, at a meeting of the Exeeutive Council of this Chamber held 
yesterday, the communication from the British Directors of the Suez Canal Company, which 
you transmitted to mo on the 27th ultimo, was carefully considered, and I was instructed 
to point ont to you that there nppears to be some serious misunderstanding as to the action 
of the Suez Canal Company in dealing with the partially inclosed spaces which has beon 
the subject of previous correspondence 

‘The British Directors ute evidently under tho impression that the system which was 
departed from in 190 had only existed for twenty-seven months. 

Te is truo that there was only that interval of time between the Arrangement of 1899 
and its withdrawal in 1902, but long before the question was raised in 1899 the practice 
following war in strict conformity with that of the British Merchact Shipp: 
Partially inctosed spacos wero not included either ia the British or Suex Canal ‘Tonnage, 
find dues were only charged when cargo was actually earried in such spaces, ‘There can, 
my Council think, be no question on this point. 

My Counell were, therefore, fully justified in their observation "that after a certain 
practice bas heen followed for many years British ship-owners have every right to feel 
aggrieved when it is suddenly altered (0 their disadvantage," and they do, thervfore, claim 
prescriptive authority from long usaze. 

‘My Couneil are naturally surprised to learn that the Arrangement of 1699, which was 
really an adberenee to former practice, was departed from at the iastauce al the wembers 
of the Loudon Committee. 

‘This Committee was originally formed in 1883 for the purpose of giving expression to 
the views of British ship-owners on ail questions affecting their interest in the manage- 
ment of the Suez Canal, and, to use the words of Sir Thomas Sutherland, “ was to attend 


* Copy to Hoard of Trade, July 6, 1904. 1 Copy to Tromury, August 5, 1808. 
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to such questions as might arise between tho Company and their English customers.” The 

functions of the then newly-constituted London Committee were, however, more fally 

explained by M. Ferdinand de Lesreps at the meeting of the shareholders of the Suez 
‘ maris on the 12th March, 1284, when he spoke as follows = 

‘The presence in the Council of these new administrators, personally interested in the 
nerease of the revenue, which alone can assare to them a diminution of the dues, bad not 
appeared to be sufficient 

Tt seemed to the President that these adminis these ship-owners, living im 
England, and perfectly acquainted with the views, the intentions, and the acts of the 
Corpany, would be in x position, in their own country, to spare the Company those 
contingal ‘misunderstandings, thase false appreciations, and even those suspicions which 
‘separation tended to favour. 

Alreatly—and the President wished to declare it emphatically—the constant inter- 
vention of the British Directors among their compatriots bad spared the Company 
troublesome friction and complications. 

* There would assuredly be no more misunderstandings, and especially no more accust- 

tious possible, when the principal ship-owners of England, having become members of the 

ouncil, would be permanently in a position to take up the compiaints of the shipping 

1d mercantile community, either to refute them or to transmit them to the Company, 

‘as the caso required ; and, on the other hand, at the monthly meetings of the Council im 
to keep the Company: informed of the wishes of British commerce. 

That was what Article 3 of the Programme meant, under the name of the Consulta 

sitting in London aad composed of the British Dirwctors 
ndon Committee have long ceased to be nominated by nny representative 
body of ship-owners, and they are not in the habit of communicating with other ship- 
owsiers with the object of eliciting their views on questions affecting their interests in tho 
ticular, thoy afforded their fellow ship-owners an opportunity of 
with them this important question, affecting as it does the tonnage of so many 


It was only a year ago that, after repeated efforts, this Chamber wns afforded an 
‘opportanity of tneeting with the London Committee and expressing their views on this 
subject. 

Unfortunately by thot time the Canal Company had dealt with the subject without 
hearing what the general body of ship-owners had to say regarding 

My Council readily avimit that the London Committee includes a number of 
eminent ship-owners, but the vessels they were specially interested in at the time 
tho chauge took place were not likely to suffer from the withdrawal of the Arrangement of 
1899. 

Forther, 1 have to remark that, so far as this Chamber is aware, three members of 
the present London Comuittes are not now ship-owners wt all—certainly they tnke no 
active part in the management of vessols, and cannot, therefore, be expected to be 
equaluted with, or interested in, the developments that have taken, of are taking, 
place. 

Tt is truc that certain members of the Loudon Committes are iwportant clients of 
the Canal, their contribution to the revenue being about 12 per cent. but my Council 
sare not aware that they claim to speak for ship-owners generally upon this question, or 
that they would bo justified in doing so. 

My Council respectively submit that the status quo aate shoold be reverted to, and 

believe that this would not only be satisfactory to the great body of ship-own 
botli British and foreign, but thut it would also be advantageous to the Suen Ca 
Company itself, 

Phe recent action of the Suez Canal Company has undoubtedly led a numbor 
vessels te volect the Cape route in preference to the Suez Canal, as they find thot ther 

in doing s0. 

the question is « most important one, my Council had to sug: 
night very well be held say, in London, represeatative of the vatious interests, with the 
view of arriving at some reasonabl icable understanding. This appears to be 
quite as necessary now as the or ference, which led to the modifications which 
wore inade by the London “Agreement” or “ Programme” of 1883. With reference to 
tho altcruative proposal put forward by this Chamber, viz.» that there should be a reduction 
made in the tanffs, my Council observe, with some surprise, that the " Arrangement” made 
in 1883 for the gradual reduction of the tariff has been materially altered, with the 
consent and approval of the London Committee. 

While reserving any expression of opinion on the merits of the question, it is 





certainly remarkable that si 
British sbip-owners having be 
their views upon the subject, 


change should 
opportunity « 


Tam, & 
(Signed) W. H. COOKE, 
Beertt 


30. 
Question asked in the House of Commons, Jely 28, 1904, 


Mr. Gibion Bowles ask the Under 


Secretary of State for Foreign Affairs 
is the pereentage of pilots of B 


, ish nationality einployed by the Suez ( 
Conipany as compared with the percentage of Bri 


tia shape passing throw 
Canal, of 


Answer. 


‘There is no information on the subject in the posse jesty" 
jon on the subject fn the possession of His Majesty's Goveroment, 
but the necessary inquiries will be made does ot 


a 
No. 51, 


Foreign Office to Britith Suez Canal Directors. 


(No. 9 Commerea.) 
Gentlemen, Foreign Offic 
reign Office, August 2, 1904. 

T AM directed by the Marquoss of Lankdowne to tranamit herewith copy of a 
question recently 1 in Parliament respecting the percentage of pilots of British 


nationality employed by the Sues Canal Company,® aa compared with the pereontues . 
British ships passing through the Canale : eee 


Tamm to request that you will furnish I 


indy it in “eaiy'v Rado tn ea 
with the information desired. reality, at ly a date as possible, 


Tam, &e. 
(Signed) F. A. CAMPBELL, 


No. 52, 
Britioh 


wee Canal Directors to the Marquess of Lanuctowne.—(Received Auguat 5.) 


? Poris, August 4, 1904. 
ply to your despatch No. 9, Commercial, of yo fa ado 
question addressed to the Under-Secretary of State for Foreign Afiairs by Mr. Giteo 
Cowles, MP, with roxard to the munber of British pilots erployed Uy the Sue Can 
‘ompany, We have the honour to report that the percentage of British ships passing 
thronigh the Casal in 1908 was 61 per cont and what ileal ete popauee a 
British pilots employed is 12 per cent. of the total number in the Company's service, 
Wo have, de. 
(For the British Directors), 
(Signed) H. AUSTIN LEE. 





Foreign Office so British Suez Canal Directors. 


Wo. 10, Commercial 

Gentlemen, Foreign Office, Auguat 5, 1904. 
WITH reference to your despatch No. 22, Commercial, of the Oth June last, Tam 

directed by the Marquess of Lansdowne to transmit to you herewith, for your information, 

copy of a letter from the Board of Trade,® forwarding a further communication fro 

the Chamber of Shipping, respecting the system measurements in U 

Canal 





British Suez the Marquess of Lanstownet—(Received August 13,) 


(Xo. 
My Lord, Paris, August 11, 1904. 

“ WE have the honoar to transmit to your Lordship herewith m copy of # letter 
from the President of the Suez Canal Conipany, inclosing copies of the Company 
bulletin, which contains an announcement as to tho now Rules adopted by the Council 
with regard to the measurement and sanction of deck-spaces, in conformity with the 
understanding recently come to at the meetings held in London betwoen tlie Board of 

and the Company's officials 
Your Lordship will obsceve that Prince d'Arenberg desires to be informed nx ¥oon 
blo of the date on which tho Boanl of Trade 8 
the new Regulations 
We may add that the delay in forwarding this communication to your Lordship 
has arison from a misunderstanding a to the intention conveyed in the second 
paragraph of Prince d’Arenberg’s lettor, from which it was understood that the Boant 
of Trade would be included among the Administrations to which the communication 
referred to, of which a copy ix herewith inclosed, was addressed, but we have sino 
Joaent that this was not the ease, and that the Board of ‘Trade have not as yot boon 
officially informed of the issue of the new Regulations 
We have, de 
(Por the British’ Directors), 
Signed UL, AUSTIN LEE 


cara will commence to apply 


Inclosure 1 in No, 
Suez Canal Company to British Sues Canal Directors 


Messicurs, Paris, le 2 Aoit, 1904 
JAI Vhonueur do vous transmottro, sous co pli, doux exemplaires du bulletin de 
Compagnie (numéro du 2 Aodt courant) contenant Ménoncésdes nouvelles régles 
io Conseil Administration dans sa séauco du 4 Juillet dernier, ’ In 
de l'étude, enterprise de concert avec le Board of Trade, sur la question dul mesurnge 
et de Ia taxation des espaces de pont 
is communiquoas cos nouvelles rigles aux Administrations compétentes des 
ms intéressées dans le commerce parle Canal de Sues, en leur expliquant 
s qui nous ont conduits & les adopter. 
erais trés obligé de vouloir bien demander au Board of Trade de nous faire 
te A partir de laquelle ses jaugeurs auront commencé & appliquer les 
ragles pour In délivrance des certificats spécinux de tonnage pour le Canal 
Veuillez, &e 
Le Président, 
Prince AUGUSTE D'ARENBERG 





























Inclosure 2 in No, 64. 
Suez Canal Company to Foreign Governments 


Paris, le 2 Aodt, 1903. 

J'AI Thonneur de vous transmettre, sous ce pli, deux exemplaires du bulletin de 
notre Compagnie (numéro do 2 Aat courant) contenant "énoneé des rigles que nos 
agents appliqueront désormais pour le mesucage et la taxation des espaces formes par les 
constructions établies sur le pont des navires. 

11 vous sera, je pense, azréable d'avoir quelques éclaircissements relatife & ces régles 
¢¢ quelques explications sur les raisons qui nous ont amenés i les adopter, Je m'empresse 
de vous les faire parvenir. 

La taxation, pour le transit du Canal de Suez, des espaces formés par les construc 
tions couvertes et closes sur le pont des navires a suscité, dans cos dernidres années, de 
nombreuses difficultés. C'est le principe méme de Ia taxation qui a tout dabord été 
discuté; une question «application pratique a été ensuite agitée. 

Siiospirant dea righ appliquées pour le tonnage de registre de plusicurs nations 
maritimes, la Compagnie avait commencé par admettre que les espaces formés par cer- 
taines consteuctions couvertes aur le pont supérieur dex navires ne fussent ajoutés au 
tonnage et soumis A In perception do la taxe du transit que lorsqu'ils étaient utilisés pour 
lo transport des marchandises et dans Ia mesure seulement oi ils étaient utilisds. Cette 
solution avait pa paraitre acceptable, alors qu'elle s'sppliquait A des espaces de petites 
dimensions no roprésentant, b Pégard da tonnage des navires transitant par le Canal, qu'ane 
proportion tout A fait infime. Elle devenait, au contraito, impraticable, A mesure que 
#acerolssnit lo volume dex superstructures ot quo lles-ci constituaient un élément de plux 
en plus important de ta capacité utilisable des navires. Aux termes des rigles établies en 
1878 par la Conférence de Constantinople, et qui, devenues Vinterprétation définitive des 
Actes de Concersion, sont au méme titre «que cos Actes ta Charte de la Compagnie, la taxe 
doit dtre pergue d'aprts ta cnpacité totale des navires sous Ia seule déduetion des ‘espaces 
“reconnus non atilisables pour la production du fret." Twxer on espace s'il contient dex 
marchandises, ne pas le taxer s'il n’en contient pas—en d'autres teriics, considérer Io 
conten au tien da conteonnt—e'était déroger manifesiement & cette rile ‘fonda 
1 éxait impossible A Ia Compagnie de s'en tenir Aun aystdine de taxation 4 
définitivemont ano pareille dérogation. Eile fut conduite A ebereber, en dehors de toute 

nce du régime Kgal cu vigueur dans telle oa telle nation maritime, une solution 
busde sur los principes généraux dont son droit non moins que son devoir lui prescrivait 
‘asnuter 'application, A la suite d'une longue étude, ane réglementat 
Gictéo en 1902. Il était permis despérer qu'elle rsoudrait définitivement In délicate 
question pondante depuis plusicurs années. En frit, elle a réalisé un grand progris 
sur l6tat de choses antérieur of a donné, dans son ensemble, des risultate satis- 
faisants. Main Vexpérience « prouvé quelle Iniamit encore place & dex divergences 
dinterprétation relativement & In détermination, au moment du mesurage, des espacon 
‘evant Ore considénds comme manifestement destings hk recevoir des marchandises. 

En prdésence de cos divergences d'interprétation ot dex discussions auxquelles elles ont 
donné lied, une nouvelle étude de Ia question a été entreprise ot Ia Compagnie n reeonoa 
1a nécorsité pratique do modifier, sur ceetains points, la yéglementation de 1902. 

Bille éaic fondéé i soutenie que, pour apprécier si une construction permanente doit 
€tre ou non comprise dans lo tonnage, 1! wuffisnit de se reporter aux indications contenues 

e pawange ainsi congu des Ragies de Constantinopl 

Les espaces sous toitures d’abri «ans autres liens avec le corps da navire que les 
supports névessaires & lour solidité, qai ne constituent pas des espaces limités et qui sont 
exporés d'une mapidre permanente aux intempéries et & la mer, nc seront pas compris 
dans le tonnage brut.” 

npagnie s'est rendae compte quo Ia stricte application d’une ragie basée sur 

cette disposition pourrait conduire exeeptionnellement & taxer des espaces qui, sans rentrer 
dans l'un des cas de déductions générales prévues par la Conférence de Constantinople, 
ninuraient pas pourtant pour objet daccroltre In capacité utilisable du navire et de 
concoatie iia production Ju fet 

Elle m admis que ceriaines superstructures peuvent avoir pour destination de protéger 
e vavire et dacorotire sa sécurite, et, si mares que doivent étre les cas ot elles auraicat 
exclusivement cette destination, In Compagnie o'a pas voulu qu'une rigle trop absolue 
Fisquit de les axsujettir A Iu taxe de transit 

Eile « done eherché i déterminer, en s'entourant de toutes les données de 'expérience, 


la limite dans laquelle les espaces de pont pouvaient tre jugés nécessaires pour réaliser | 
protection du navire, et clle a décidé qu’ils seraient exemptés de Ia taxe jusqa'A concar- 
Fence de cette limite et tant qu’il ne sersit pas établi qu'en méme temps qu'ils remplissent 
cet objet spécial, ils accroissent effectivement, par W'utilisation qui en est faite, la eapacité 
ictive du navire. rf 
nr ‘Compagnie a donc adopté la régle dont vous trouveres le texte dans le balletia 
joint A cette lettre. Elle assure ainsi aux intéréts des armature la plus large satisfaction 
{qui puisse leur étre accordée sans porter atteinte au principe général essenticl des Régles 
de Constantinople. Le bénéfice en sera nécessairement attribué A tous les navires 
fréquentant le Canal, la perception des droits devant étre faite sur une base unique, sans 
exception ni faveur, et jfespdre que vous voudrez bien nous accorder votre concours pour 
cen assuret Ia réguliére application. 


Inclosure 3 in No, 54. 


Estract from Sues Canal Company's Bulletin of August 2, 1904. 


Le Cawah om Suna, 


CERTAINES éifficulté sétant produites au sujet du merurage dos espaces formés 
por les consteuctions élovées sur le pont des navires, In Compagnie, aprés s’8tre entretenae 
Ye Ia qucation avec les principales administrations churgées de délivrer les certificate 
spécinux dé tonnage pour le Canal, a déidé la mise on vigueur de In réglementation 
suivante -— 


1, Nawires &" Shelter Deck,” 


La totalité de Vespace sous “shelter deck” devrn tre inclure dans le tonnage, & 
Vexception dex parties de espace situdes exaotement au droit douvertures dans lex 
murailles du oavire, i de telles ouvertures existent 


2. Navires d Forecastle,” " Bridge,” et Poop.” 


Dans cos navires, doivent étee exemptés da mesurage— 5 

(a.) Dans le “ forecastle,” une portion d’une longuesr égale au un-huitiome de la 
longueur du navire, A mesurer de Vintérieur de I'étrave ct A mi-houteur du ‘forcenstle 

(i) Dans le" poop," une portion d'une Iongueur dgale au un-dixidene de In longucur 
du navite, A mesurer de Vintérieur de Vallonge du tableau d'arridee et A mi-havteur da 


(@) Dans le “bridge,” la portion correspondant aux ouvertures réclles du pont 
communiqaant avec la charubre des machines ot In chaufferie, sans que toutefois on prenne 
fen considération les parties do cos onvertures qut s'étendmlent au deld de Ia eloison avant 
de la chaufforie ou de la oloison arridre de In chambre principale des machines, 


3. Navirer &" Poop" et Bridge” combines oud" Forecastle" et “ Bridge” combinés, 
S i ion dl dant & 
Sur cos navires, on n’exemptern da mesurage que ln portion despace correspondant 
Jn Jongueur des ouvertares de Ia chaufferie ot de ln machinerie soivant co qui a été défini 
ei-dessus (¢). 


4. Défnition de ta Longueur du Navire, 


Par longuear du oavire, il est entendu dans ee qui précéde, pour tous les cas, Ia 
longecar somprce entre Miotéricur de V'étrave A mi-huuteur du “ foreeaatle” et V'intériour 
de Fallonge du tableau d'artitee, A mi-bautear du ** poop. 








5. Suppression de I’ Exemption en cox de Chargement. 


A toute époque, si un navire transporte une fois, pendant son transit, des mar- 
chandises ou des approvisionnements dans une portion quelconque d'un espace exempté, 
a totalité de cet espace devra dés ce moment ére ajoutée au tonnage yet et ne pourra 
plus jamais étre exemptée du wesurage. 


a 
No. 55. 
Board of Trade to Foreign Office —(Beceived August 17.) 


Sir, Board of Trae, August 17, 1904. 

I AM directed by the Bourd of Trade to acknowledge the rectipt of your letter of 
the 13th instant, forwarding a letter, with inclosures, from the British Directors of the 
Suez Canal Company relative to the new rules adopted by the Company’ for the measure- 
mont of the deck spices of vessels passing through the 

In reply, the Board desire me to transmit herewith, for the information of the 
‘Marquess of Lansdowne, a copy of the Insteuctions whic they propose to issue to their 
officers on the subject, and to state that the Regulations contained in, the Lastructions in 
question are intended to be applied from the lat September next. 

Tam to ay for his Lordship's consideratio the inclowed duplicate copy 
of the draft Instructions inay be communicated to the Suet Canal Company, and that 
they may be nsked to inform this Department, at the earliest possible moment, whether 
thete Instructions fully and completely cover the new arrangomonts contemplated by the 
Company. ‘The Boutd of Trade are anxious that no possible mi 
‘ariso in the future with regard to the acceptance of the Suez Canal Certificates issued by 
this Department from time to time to British ship 

Tam, &o. 
(Signed) WALTER J. HOWBLL. 


Inclosure in No, 5. 
Instructions to Surveyors respecting Sues Canal Tonnage. 


‘TILE principal officer ix informed that the following important alteration has been 
made in the manner of dealing with the meaxuremeat of «paces on deck having permanent 
openings in the bulkheads entitting them to exemption from British tonnage meusure- 
ment, and that the following should be substituted by the Surveyors for the second 
wentence of parngraph 5, p. 47, of the Instructions relating to the measurement of ships 
from and after the Int September, 1904 

With regard to covered and closed-in spnce above the upper deck, the Surveyor 
should be guided by Appendix (13), and remember that— 

1, In tho caso of sheiter-dock spaces, with one or more openings in the shelter-deck 
and sides of the vessel, the whole of the space under the sheltoradeck should be included 
in the tonnage mensurcment, with the exception of that part of the apace which ix imme= 
diately abreast the openings (if any) in the sides of the sbip 

Tn all cases where a vessel is filted with forecsstle, bridge space and poop, these 
shall be exempted from measurement 

(c.) Such length of the forecastle, mexsured from the inside of the stem at balf-height 
of the said forecastle, as shall be equal to one-eighth of the full length of the ship ; 

(b.) Suob length of the poop, measured from (the inside of) the stern timber at half- 
height of the said poop, as shall be equal to one-tenth of the fall leogth of the ship ; 

(@.) Such length of the bridge as is equal to the length of the actual deck openings 
to engine and boiler spaces, it being understood that such openings shall not be considered 
to extend beyond the forward bulkhead of the stokehold and the after bulkbead of the 
maia engine room. 

. mall eases where the poop and bridge or foreeastie and bridge are combined and 
continuous, then oly that length in eneb ease which is duc to the openings of engine and 
boiler spaces as defined under (¢) above shall be exempted from moysurement. 


oT 


4, By foll leogth of the ship shall be understood, in all cases, such length as is com= 
prised between the inside of stem ut half-height of the forecastle to the inside of the stera 
timber at halfheight of the poop. = 

‘5. [fat any time the vessel shall transit with cargo or stores carried in any 
portion of any exempted space, then the whole, of that space shall be added to the net 
tonnage and never more exempted from measurement. 


Marking. 


All exempted spaces to be permanently and conspicuously marked by a plate gecurely 
fixed to each side of the vessel to indicate the limits and length allowed, correspondit 
with these particulars shown apon the back of the Suez Canal Certificates, the centre 
such plates to be marked thus (®), and the inseription upon them to be as follows :— 


“This space feet in length, from the inside of the stem [or, stern timber] at 
the half-height of the space to this mark, is exempted from Suez Canal tonnsge upon the 
ground that no cargo or stores are carried therein.” 


Access. 


The Surveyor must see that some satisfactory means are provided, either by manhole 
or hatclway, fr gsining access to the exempted parts ithe event ofthe part adjacent 
Deing filled with cargo. It would be well in all cases for the manhole or otber opening to 
terminate at the point to which the exempted space extends se 

In every cae the Surveyor, when sending the formula ta the principal Surveyor for 
tonnage for examination, should accompany it with a scale plan of the deck spaces dealt 
with thereon, and he should be careful to show the dimensions and tonnage of the 
exempted spaces on the back of the certifieate as heretofore. 


Board of Trade, August, 1904. 


Foreign Office to British Suez Canal Directors. 


{No, 11, Commercial.) m a 
Gentlemen, Foreign Office, August 17, 1904, 

WITH reference to your despatch No. 29, Commercial, of the 11th instant, 1 am 
directed by the Marquess of Lansdowne to transinit herewith eopy of a letter from the 
Board of Trade,* forwarding a draft of Instructions which they propose to issue to their 
olficers on the subject of the measurement of the deck spaces of vessels passing through 


the Canal. 
Tam to request that you will, at the eurliest opportunity, inform Lord Lansdowne 


whether these Instructions fully and completely cover the new arrangements contemplated 
by the Sucz Canal Company. 


Tam, &, 
(Signed) ‘T. H. SANDERSON, 


No. 57. 
Board of Trade to Foreign Office.+—(Received August 18.) 


Sir, Board of Trade, August 17, 1904. 
1AM directed hy the Board of Trade to acknowledge the receipt of your letter of 
the 9th March last, forwarding « copy of a pote and inclosuro from the Directors of the 
Suez Canal Company, calling attention to the difference in the tonnage of the steam- 
ship “Clan MacMillan" as shown upon the Suez Canal special tonnage certificate, 


No 55, + Copy to Suez Canal Directors, No, 12, Commercial, Aurust 19, 1904. 
1772), Q 











issued to the vessol on the 30th September, 1903, as compared with the tonnage shown 
upon the previous Suez Canal certificate dated the 27th March, 1903. 

In reply, the Board desire me to stato, for the information of the Marquess of 
Lansdowne, that they are advised that in the certificate of the 30th September, 1903, 
the portions af the space under the shade deck included in the tonnage consisted of = 
poop and a short length of forecastle, the length af the latter erection being 49-2 feet, 
and that the ately abaft t stle was measured separately. 

On the i 1903, the inclosed forecastle 3372 feet 
Jong, the two parts being measured in one length, as provided for in Article 7 of the 
Suez Canal ‘Tonnage Regulations, 

‘The difference referred to is therefore practically accounted for in thus having to 
measure the forceastle in one length as an inclosed space, instead of as two parts, the 
one inclosed and the other open 

Tam to add that the vessel has recontly arrived in the United. Kingdom, and’ as 
the Surveyor reports that the openings in the side plating are provided with portable 
plates for incloumg the space, tus ecaverting Ht into a, complete ween deck for the 
Purpose of the Suez Canal certificate, a fresh certificate bas been issued to the vessel to 
moot these altered conditions 

‘The Board desire me to suggest, for Lord Lanssdowne’s consideration, that the Suez 
Canal Company may be informed to the above effect. 

T have, 
Signed) ALTER J. HOWELL 


a en 
No. 58. 


British Sues Canal Directors to the Marguens of Laxsdowne:*—(Kteceice? August 24.) 


(X0,80) 
My Lord, Pazis, August 19, 1904. 
WE bave the honour to acknowledge the receipt of Sir Eldon Gora's despatch 
. 10, Commercial, of the Sth instant, inclosing a letter from the Board of 
travainitting a further coumunication from the Chamber of Shipping, dated the 21st July, 
rolative to our despatch No, 22, Commercial, of the Ith Jun 

‘The Council of the Chamber of Shipping of the United Kingdom apprehends that 
sowie serious misunderstanding may exist ns to the action of the Suez Canal Company in 
dealing with partially inclosed spaces, which, they strto, were treated in strict conforinity 
with the British Merchant Shipping Act long before the question was raised in 1899, and 
dues were only charged when curgo Wis cetually carried in such spaces. “There can, in 
the opinion of the Counell, be no question on this point. The Counell repeats that they 
were fully justied in feeling aggrieved at the sudden alteration, and they claim preseriptive 
authority irom long 

We find that on the Ist February, 1877, Lord Derby issued a Circular to Her 
Majesty's Representatives abroad, setting forth the rules for tonnage measurement : and 
that these rules renmined in use until they were modified by the Arrangement of 1890, 
We ean tind no wuthority 19 these rules for only charging dues on deck spaces when 
cargo Was actually carried in thom, ‘The rules of 1877 arcve from the contest whether 
Canal dues should be charged upoa gross or net tonnaze, which was finally settled by the 
Maritime Powers at Constantinople. Tho larger issue no doubt obscured the lesser one 
‘of deck spaces, which bas grown gradually into prominence, We have ascertained from 
the Suex Canal Adwinistration that previous to 1899 there was no deuite practice on 
the subject. Sometimes the deck spaces wore included, and sometimes not ; and it was 
not until the Head of tho Tramit Department of the Suez Canal, in bis letter to the 
President dated the 2ad December, 1899, specifically proposed that deck spaces should 
only be taxed when they contained cargo, that a definite rule was laid down. The Board 
of ‘Trade, which was a principal party to the successive arcingements, will be in a position 
to confirm this. 

Nhe Chamber of Shipping state that the London Committee: have long ceased to be 
nominated by any representative body of ship-owners, and that three members of that 
Committee are not now ship-owners at all. We do not find that the body which 
negatiated the London Agreement of 1883, viz., the " Association of Steam-ship Owners 
trading with the East,” considered that the seven new Directors were to be selected from 


* Copy to Board of Trade, August 26, 1904. 


among ship-owners exclusively, and, as a matter of fact, only three of the original seven 
were signatories of the London Agreement. Of the other four, three were Members of 
Parliament, and also Presidents or ex-Presidents of Chambers of Commerce. There was 
no specific rule made as to the manner of selettion, and the field of choice was limited to 
those who were willing to lock up a considerable capital in qualifying shares. Up to 1893 
it had been the regular procedure of the Suez Canal Company to ascertain whether Her 
Majesty's Goverament had any objection to mise to a candidate before his name was 
definitely accepted as one of the unofficial British Directors, but in that year the Treasury 
laid down that such representatives must necessarily be of a strictly unofficial, and indeed 
private character, as my Lords believed that Her Majesty's Goverament had no authority 
to interfere in the choice of members of the Suez Board, excopt in the case of the three 
official Directors. : 

‘This being the present situation, wo feel that the letter of the Chamber of Shipping 
should be communicated to our colleagues of the London Committee, and that their views 
should be invited upon the questions raised by the Chamber, und especially upon the 
proposal to hold a Conference. 

We have, &e. 
(Signed) HL. AUSTIN LEE. 
J. ©. ARDAGH. 
1. 7, ANSTRUTHER, 





No. 59. 
British Suez Canal Directors to the Marquess of Lensdowne.*—(Received August 23.) 


(No, 31,) 
My Lord, Paris, August 19, 1904. 

WITH reference to our despatch No. 29 of the 11th instant we have the honour to 
inclose & copy of a Jetter we have received from the President of the Suez Canal Company 
requesting us to inform the Board of ‘Trade that the Council have upproved the Agreement 
come to between himself and the officials of the Board with regard to the reimbursement 
‘of the dues levied on deck spaces in the case of vessels which under the new arrangement 
will be exempted from such charges. 

Prince d'Aronberg adds that the reimbursement will be made ns soon as the arrange- 
ment in question is put into fores, 

We hiave, &e. 
(For the British Directors), 
(Signed), AUSININ LEB. 


Tnolosure in No. 59. 
Suet Canal Company to British Svex Canal Directors. 


Messiours, Paris, te 16 Aodt, 1904. 

PAR ma lettre en date du 2 Aodt, fai eu Thonneur de vous transmettre deux 
exemplaires du bulletin de notre Compagnie contenant le texte des rigles adoptées par le 
Coaseil d'Administration pour le mesurage et 1a taxation des expnces de pont. 

Je tions & compléter cette communication en vous prinat de faire connaitre ay Board 
of Trade les mesures que le Conseil d’Administration a adoptées en ce qui concerae le 
réglement de quelqtes cas particuliers sar leequels lo Board of Trade et Ia Compaguic +e 
sont trouvés en désaccord pendant la période dapplication de notre arrangement de 1902. 
Ainsi_que jen avais pris Pengagement cavers Mr. Howell, lore de notro entrevue du 
18 Mai, jai proposé au Conseil d'Administration de faire rembourser. par la Compagnie 
les droits qui ont &6 pergos sur des espaces de pont demourés vides lors de In traversée 
du Canal et que la Compagnie a era devoir taxer en raison de leur dimension, alors que le 
Board of Trade estimait qu’ils n’taient susceptibles d'étre ajoutés au tonnage qu’a partir 
du jour oi ils auraient 46 utilisés. Le Conseil a approavé cette proposition et a décidé 
que Je remboursement serait effectué en méme temps que Ia nouvelle réglementation, 
établie daccord avec le Board of Trade, serait mise en application. 


* Copy to Board of Trade, August 28,1904, 





i i décision, qui tat d’effucer 

est avec ph ywe je vous notifie cette décision, qui aura pour résul 
Se ee Cnterprétation qui se sont prodvites, dans le passé, entre 
le Board of Trade et Ja Compagnie, et dont notre nouvelle entente, j’en ai la conviction, 


empéchera, pour Vavenir, toute possibilité. eit ee 
Le Président, 


No. 60, 
British Suez Canal Directors to the Marquess of Lonsdowne.*—(Received August 26.) 


jo. 32.) = 
& Perit, August 2, 190. 
ly Lord, hat = a, Au ah 
your Lordship's despatch No, 11 of the 17th instant, wo have 
the. iS by tase bene copy of letter we have received from the Feedent 
of the Suex Canal Company, informing us tat tho instructions propose to be issued 
by the Board of Trade to their ofcers with regard to the measarement of the dee 
spaces of vessels passing through the Canal are entirely satisfactory to the Company, 
and calculated to remove in future all ground for misunderstanding. ee 
‘We havo informed your Lordship by telegraph toxlay of the purport of the above 
communication, are 


(For the British Directors), 
: (Gigned) HL AUSTIN LEE. 


Tnclosure in No, 60, 
‘Suez Canal Company to Britich Svex Canal Directors, 


Adminis Poris, le 22 Aogt, 1904. 
ape Yiomaste. by ode Gee réception do to lettre que vous avez bien vouln 
avadroener To 18 Aoi courant, me commaniquant une copie des ineractions quo, 
Sone of ado 9 propose Cadreaar A ws ingpactent dans but de Var indique Js 

ln devront appliquer & partir da 1 Septembre, 1904, pour le 2 do 
soyerme de peak Gis eerie gui ler ean peteabo sa von crete ah cotbot 

ial de tonnage pour Ie Canal de Suez. : . 
‘Pins vor seats evs eaten, fia heuer de vos thc consti 
aque lon nateuetions priparion ple Boar of Tran et kw dispositions recom 
por cotto Adiminintraion pour [a ddiritation ct In visite dos espaces nuscoptis 'étre 
exemptés du tonnage taxable donnent eutiére satisfaction & la Compagnie et nous 
Paraisont de nature i éeater, dans Tavenir, tute eave do malentend 

euillox agréer, de. em exe 
i AUGUSTE D'ARENBERG, 
(Signed) "Princo A\ ENDERG, 





No, 61. 
Admiralty to Foreign Office.t—(Recvived August 31.) 


Sir, Admiralty, August 30, ete 

" WITH refe to your letter of the 16th June, 1903, inclosing n copy of a letter 
dated the Bh June, 1903, from the British Directors of the Suez Canal Company, rains 
to the proposed exchange of certain areas of land at Port Said, fam commanded by the 
Words Gotnoaiouers'of the Adlcslby to-toqpatat yoo, forthe inferwostion of tbe Score 


tary of Stote for Foreign Affairs, that they have entered into an Agreement with the 


ci ny, in connection with the matter. 
cons "THE Aglcoment "has beea etsbedied inthe faclosed draft Dead of Exchange, Son 
whieh it will be seen that the Admiralty land to the south of the Bassin Chérif is to 


* Copy to Board of Trade, August 26, 1906 
t Copy to Cairo, No. At, Commerc 


61 


transferred to the Canal Company for tke improvement of the Canal, and the Canal 
Company are to transfer to their Lordships an area in the rear of and around othee 
Admiralty property known as Navy House, and to grant additional facilities for caval 
Purposes, such as wharfage and berthing accommodation, &c. 

3. ‘Two plans® are inclosed in illustration of the document. 

‘That marked @ shows the areas to be exchanged ; and 

That marked (B) shows the Admiralty property as it will exist after the Agreement 
is carried into effect and also the arrangements for mooring vessels relcrred to in ‘Article & 
of the draft Deed of Exchange. 

4. My Lords are advised that the transfer of the lands in question must be effected 
in accordance with Egyptian law, the desire of their Lordships that 
the Secretary of State for Foreign AGairs will be zood enough to request the British 
Agent and Consul-General at Cai vyer of standing in regard to the 
Preparation of the formal Deed of Exchange between the Suez Canal Company and the 
Aduiralty on the basis of the inclosed draft. 

5. A bound printed copy of the deeds, &c., relating to. the Admiralty property at 
Port Said is inclosed for information and reference in the preparation of the Deed. of 
Exchange. 

Tam, &. 
(Signed) ©. I. THOMAS, 


ee 
Inclosure in No. 61. 


Draft Deed of Exchange. 


ENTRE » Foprésentant de I" Amirwuté Britannique, 
et » représentant Ia Compagnie Universelle du Canal Maritlme 
de Suez, il 9 été convenu eo qui suit: — 

Article 1°. L’Amirauté Britannique restitue a Ia Compagnie Universelle du Canal 
Maritime de Suet le terrain d'une superficie do 16,500 métrea cance quelle» acheté me 
Gxtte Compagnie par contrat da 10 Aotit, 1870, ainsi qu'sno portion da terran dit “ Navy 
Cottage," de 15 métres de longueur sur 40 métres de largour’ 

En change des terrains qui lui sont ainsi restitués, In Compagnie remottrn 
FAmirauté un terrain dane surface do 17,675 mbtzes carrés, sis au MOle des Hollandsin 
ff, {ormant arco les terrains da “ Navy Cottage et du Navy House,” appartenant dg k 
VArsirauté Britannique, une propriété d’an seul tenant, dédgnée au plan cicannexe rar 
kes lettres ABCDG FE et formée de deux rectangles juxtaposés ABCD, ED FG, 
Ls ‘dimensions do ces rectangles sont respectivement pour le rectangle’ ABO D, 
187 mbtres 50 centim. de largear sur 112 métres 60 cenit. de longucut et pour Ie 
rectangle E DFG, 110 matres de largear suz 100 metres de lougueur, “La sustace rotate 
d'un seul tenant est ainsi de 28,675 metres carrés, déduction faite du terrain perdu par tes 
arrondis des angles B et C. 

La propriété de l'Amirauté se composera de deux purties :— . 

1 Tout le terrain dea eaisant for le Malena Hollandais Timité & terre par to 
contour BA EF G et du c0té de Ia mer par le quai existant entre B et G 

2. La bande de terrain  conquérit sur la mer en avant da qoai existant entre B et G 
sur une largeur de 7 mares 50 centim. 

Art. 2. Tout le contour maritime de ls propridté de "Amimut6 vera muni d'un quat 
Vertical d'une hauteur totale de 4 mbtres 60 cestim, dont 3 wdtres 10 ceutin, cage ie 
Biveau des basses ners do vives eaux ordinaites. ‘Le quai en questions wivert Io 
Cgutour ABCD G aura une longucur totale de 474 mathen Il sera constrait par Ie 
Compagnie Universelle du Canal Maritime de Saea ot A seu (ruis 

Er arent see aoa), le terrain eera dressé suivant son talus naturel sous-marin, ot In 
Compagnie du Canal de ‘Sucx s‘engage i eréer et d entretenit une profuideur dae ae 
9 métres 15 continn. (30 pieds Anglais) au pied du dit talus 

La Compagnie du Canal de Sucz s'engaze A Gtablir a ses frais des bollards & terre ot 

corps morts eo mer siufisants pour que les navires de guerre Britanniques pulesost 
s'amarrer en toate sécurité sur les trois cOtés de la propriété de I'Amiraute le jong des 
talus sous-marins, comic c'est losage & Port Sad. 

Elle établira égalewient a ss frais six passages formés de pontons lottants destinés & 
relier ayce la terre les navives awarrés le long du terrain de PAtoiaene, 


© Not printed. 
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La Compagnie du Canal de Suez construira aussi a ses frais un mur de cldture de 
3 metrés de hauteur au-dessos du sol, suivant la ligne AEFG. Deux portes d'accds 
seront ménagées dans ce mur. 

La Compagnie ds Canal de Suez s’engage & amener A Vintéticar de la propriété de 
VAmirauté, tout le long du quai sud, sur une longuear du 200 metres, une voie de chemin 
de fer reliée avec les autres voies de chemin de fer du port. 

La Conpagnie présentera & Vacceptation de TAmirauté, avant tout commencement 
dexécution, les projets d'exécution de cos ouvrages. 

Art. 9. Hentretion du quai, des moyens d’amarrage, des passages flottants, du mur de 
clotare et de la voie ferréo sera ii la charge de V'Amirauté & partir du jour ob la remise de 
ces divers travaux aura 6:6 faite par la Compagnie du Canal de Soez. 

La Compagnie accepte In responsabilité de faire réparer A ses frais tout dommage & 
1a propriété ov nux édifices de VAmirauté qui pourrait nésulter des travaux de dragage ou 
autres exéeutés par Ia Compagnie. 

Ia, Compagnie du Canal de Suez s'engage A s'entremettre auprés da 
Gouvernement Bgyptien pour qu'il soit délivré i Amiracté Britannique, par TAdmioie. 
x du Domaine Commun, un wete de propriété en rdgle du terrain ‘en question, Eu 
de cet acte priété, le pablic wera exclu du dit terrai 
toute sa longueur a I'Amiraut, et les na 
ont seuls Ie droit de sy amarrer. 

Toutofots, les agents de la Compagnie e Sues auront le droit d'y acoder et 
4'y cirouler Ibrement pour assurer, en eas donécesaité, les mouvements de In navigation et 
Sp, Bénéeal tout ce qui concerve les services du port et du Canal. 1’Amirauté Britannique 
Seogage id n'eotraver jamais ce droit de la C i 

Art, & L’Amirauté reeonnaft a ln Compagnie un droit de prétérence ou de préemp- 
tion, A conditions dgales, dans Ie cas oit elle voudrait louer ou vendre tout ou partie de sa 

proprigté, 
Art. 6. L ipagnie seaguge A loner A MM. Dowric, dans les conditions o& 
Houe lactuelleient !Amirnuté Angiuise an termia équivalent A eclul quile vecus 
aujourd’hai et dout elle se © de fixer emplacement voisin que possible de 
Tun des bussins de Iu rive Att Elle nceorvers, on outre, A MM, Dowrie l'indemnité 
que TAmirauté jugora raisonnable; cette indownité devant permettre d'établir sur le 
terrain qui lear sera loud des constructions seablables A celles Glevées sur le terrain de 
VAmirauté pour répondre des besoine Iégitimes, et celles-IA seulement. 

UAmiruuté Britannique s'engage & fournir son concours i Ia Compagoie di Canal de 
Suez pour Vaider A rdgler cette question avea MM. Dowrio ot Cie, 

Art. 7. Pour indemniser I'Awirauté de Ia perte qu'elle subira par sulte de la démo- 
ition totale ou purtielle du “Navy Cottage," ls Compagnie du Canal de Suez paiemn a 
NAmiruté une some de 1,000 





No. 62. 


Board of Trade to Foreign Office—{ Received September 8.) 
Sir, Board of Trade, September 7, 1904. 

1 AM direoted by tho Board of ‘Trado to advert to your lotter of the 20th ultimo, 
transmitting a copy of « communication from the British Directors of the Suez Canal 
Company, suggesting dint the letter of the 21st aly last from the Chamber of Shipping 
of the Gaited Kinggdorn respecting Suox Canal tonnage measurement sbould ie 
communicated to the London Committee of the Suez Canal Company. 

Th roply Lam to ntate, for the information of the Marquess of Lansdowne, that it 
is not the Boarl’s practice to communicate direct with the London Committoo, but 
they see uo objection to the British Directors laying the letter from the Chambor ot 
Shipping before their colleagues of that Committes if they consider it advisable te 
obtain their views on the questions raised therein. 

Thave, &. 
(Signed) HERBERT JEKYLL 


a EE ed ae = 
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No. 68. 
Foreign Office to British Suez Canal Directors, 


(No. 13. Commercial.) Psi fy Spb 1 1 

GeanTTTHl reference to your despatch No. 30, Commercial sek sisi Se 
rien Hata lotiar fron the Chamber of Shipping of tho United Kinntom of the 

set aiy an Tepe Os surement should be communica 

Ste July last respecting Soe Canal tonnage meas , mmaniated 

aoe a dent Ganenitts of the Suez Canal Company, [am iret by the Marquess 

St auadowne to transmit herewith copy of a Teter frm tho Boned of ‘Trade,® from 

ee aor te ao tek tierce die pes of tho Hoard to communica direct wih 

Pea Con bi hat they see no objection to your laying: lot : 
eo ee eee yor colagees oh hat Comes if you consider 5 
Teienble #6 obtcta th on the questions raised therein. 

advisable to obtain thie ier ran h to your disoretion to take such action in the 
ford Lonsdawne therefore ¥ 

matter as you may think desirable. ee 


(Signed) F. A. CAMPBELL. 


a ————— 


No. Oh. 


Mr. Findlay to the Marquess of Lansdowne.t—(Received September 15.) 


ps ed ‘aire, September 15, 1904. 


(ra PERRING \ Yommercial: Transfer of Admiralty land. 
“Feb 0 on de Ny Agency sbeoat at present, If te toaiter ia 
Haading Inwyora usually employed 


not urgent I proposo to await their return in October. 


No. 65. 


Board of Traide to Foreign Office —{Received September 17.) 

Si 904. 
Board of Trade, September 14, 19 a 

1 by tho Board of Trade to acknowledgo the receipt ot your Tot Roe 

ree a tmaeuiting «copy of despatel trom, hn British Dircetars of th 
be ran i Company, forwarding s communication from the Presid nt a tot Goespany 
singe Se a i, ey sah 

paces of ccrtain voasols which Ind been levied by the Company's officials, alt 

Te Stcatenianuod by this Department exeunpted the space from meavrwnel. 
‘in aly 1 am to wate, forth information of tho Marques of Lansdown het 
ighly. ciate the action of the Sucx pany in granting. thie 

on a ee Povciate wthich Prince D'Areaberg hax communicated the decisis 
stort ‘B pare Ege, for his Lardehi, "4 conside dar ig eee high 
Tisai may be instructed to express to the ee ops tha Boar's high 
aes ge ike hse af ie’ Karta Be. ben 
ghout the lengthened discussion of this dit q Seem 

ea at theCnew arrangment regartng he eamirenent of de 


instant, and the Board's surveyors are now 
speration on the Ist instant, haere raise 


Sir, 


paces cam ita : sy 
Treparing Sox Canal special tonnage cortificates in 


meat. ry 


(Signed) “FRANCIS J. HOPWOOD. 


a 


* No 62. Copy to Admiralty, Septeaiber 16, 1904, 





No. 66, 
Foreign Office to British Directors Zana! Company, 


Wo. 14. Commercial.) 
Gentlemen, Foreign Office, September 28, 1904, 
WITH references to your despatch No. 31, ‘ommercial, of the 19th ultimo, T am 
directed by: the Marquess ‘of Lansdowne to tray you herewith copy of a lotter 
from the Board of 'Trade,® rel the Suez Canal Company to 
reimburse the dues paid upou the aces of certain vessels, which had boon 
leviod by their officials although the exe tteane sued by the Board of Trade exempted 
the spaces from measuren 
moat of test You to inform the Suez Canal Company that His Majesty's Govern- 
conaiden at, tighly appreciate their action in this matter ora cr the courtesy and 
consideration with whach tha Topresentations of the Board of Trade 
throughout the lengthened diseussion of this diffu question, 
Tam, &e. 
(Signed) F. A. CAMPBELL, 


SSS eee 


No. 67, 


have been received 


British Sues Canal Directors to the Marguces Of Lanudowne.—(Reecived September 28,) 
(No. 24. Commeroial.) 
My Lord, Paris, September 26, 1904, 
WE have the honour fo inform your Lordship that st acconlance with the 
instructions contained in your dospatolNo, 14, Cae mercial, of the 23nd instant, wo 
have conveyed to the President of tho Suce Censt Company the bigh approciation nf 
His Majesty's Government of tho c urteay and consideration with which he Tepresen- 
tations of the Board of Trade have boon reecived throughout tho lengthy disomioe of 
the questions relating to tho measurement of tonnage and tho reimbursement of dues 
Paid upon the exempted spaces of certain vessels 


Directors), 
H. AUSTIN LEE. 


SS 


British Sues Canal Directors to the Morquess of Lanede +—(Received September $0.) 


(No. 33. Commercial.) 
My Lord, Paris, September 21, 1004, 
WE have tho honour to acknowledge the recsipt of MA Villiers’ despatch No. 13, 

Gaumereial, of the 10th instant, taformng ue tee your Lordyhip Iraves it to « 
discretion to tako wok netion asi wo may think desirablo in the matter of laying the 
Tivammmnication trem the Chamber of ‘Shipping respec ting the Suex Canal tonnage 

sea ntnt before our-colleaguow of the London Comnities 

We propose to lot Sir Thomas Sutherland: the C1 irman of this Committee, soo a 
see Gi tt peivately whoa he returns to London, wad ci due course inform your 
Loriship of any-obsorvation he may have to wake with regard 10 
We have, & 

(Signed) H. AUSTIN LEE 

J. G. ARDAGHL 
H. 'T. ANSTRUTHE 


——— 


Copy to Board of Trade, October 8, 1904. 


65 
No, 6 


Admiralty to Foreign Office.—(Beceived October 3 
ears Admiralty, September 29, 1904, 


4 clative. to the exchange 
a your letter of the 16: instant, relative, to the exchange 
me Se etct i en the Admiralty and the Suez 
cain ‘f ead 2 hi ee of the Admiralty beni 
ths Gecestary of Slate for is, chat ny Lord 
y's Acting Agent in C rant thy 


of certain area 
Company, 1am com 
ei the proposal of His Mages 


up the formal doed of 
yers proposed to be employed in drawing up 
October of the lawyers prop 


ey > that, as tho matter is a very pressing one, my 
ve aa aie ce elena Set og tutomdcisctonll te pooeiel eal 
Lords desire that when the legal wo 
voi abl 


co to express tho s ir Lordships to Lord Lanadowne for his 
i Law t 
3. Tatn also to express the thanks of their Lordship 


very valuoble assistance in this matter. a gel 


(Signed) EVAN MACGREGOR. 


No. 70, 
The Marquess of Lansdowne to Count Bernstorf’ 
5, 1004, 
Foreiyn Office, October 
0 to which T addressed to Geant Oberon ni gay 
Tiave the honour to sate ia oply tothe foqulriea made bythe Hernan Baba 
de asc thatthe Hoard of Tri have ncoepted tho new Riles adopted yt 


5 pany for 7 spaces of vessols passing through 
Cal Ca D p mengurement of tho deck spoces of vesdola pasa 
Suez Canal Company for tho 


tho Canal. Gee SS NSDOWNE, 


ea ee 


No. 71. 


Sir, 


—(Recrived October 12.) 
British Suez Canal Directors to the Marquess of Lansdowne —(Ré 


(No. 95. Commercial.) Ont 104 
iy Lont, 904, 
sn a ito Paria nas Sutherland, the Chairm London 


tee," 8 6 hamber of Shipping of the Unitod Kingdom. 
rd ated ft Ty kod for an exprowsion of his 
ot ted the 2int July, 1904, « . prowsion 
» Bow 


eee i 4 by the Chamber 
em hoes ater opinion that the questions raised by 7 
Freee of techs conve Gat the auawdriay of thom appetainnd rither 


Ae a Landon Cammitice, and he thought that the 


on than to th 
ita toad be sommanicnted t ibs Administration re 
ite rien mentioned the mae to the Proddent and showed io the lier of the 
Sharer solely, saying Una wo wore 104 at Prenen itr cman 
Ca atically, bor thal ne eboull bo glad to. be fnformod wi 
to him officially, Wut that wo 8 


red to reply to it 
a Maral Tarte Sour” Lardaiag' ouorsst 
We therefore request your ip’ authori 

cially tothe Preset, as wel as our despatel, to which 
ieee Signe) AUSTIN Lie 
a 3.0, ARDAGH. 

Hi. T. ANSTRUTHER 


ome tho opportunity of doing 2, 
sigs dotherieitda eo exsmamacats ter kee 


in a roply, 


* Copy to Cairo, No, 48, Commercial, October 1904 








Foreign Office to Board of Trade. 
Sir, 

WITH refereneo to the letter 
directed by the Marquess of La 
letter from the British Suex C 
measurement, 

Tam to inquire whether the Board jecti 

7 wther the Board see any objection to the 
Sta eare te commanionte of lly to the dent the lot 
of Shipping to the Board of the 21st’. 
th July, 1904), 


Foreign Office, October 14, 190. 

from. this Office of the Sed October last, Tam 
Lansdowne to transinit to you herewith copy of a 
‘anal Directors relative tothe question of tonnage 


course proposed by 
he Present the letter from the Camber 
® reply (British Suez Canal Directors, No. a 


Tam, &e. 
gned) F. A. CAMPBELL 


0. 78. 


Britih Svex Canol Diree 
ish Svex Canal Directors to the Morquess of Lansdowne—(Received October 17.) 


(80,86. Commercial.) 
My Lori, 
__. WE have the honour to tranainit horowith to your Lordy «cit oy theo 
of the Brie of tho Suex Canal Company tothe Communication, witch as reported 
in our despatch No. 4, Commercial, of the 26th ultimo, we nddre ito Lie ta 
accordance with your Lordships instructions, conveying th high appreciation 
ante tale by His Majo ¥* Government of the action of the Sue Canal oxrpan ’ 
mith gan to ment of transit dues paid on exempted «paces of eertata 
We have, ee 
(Signed) H. AUSTIN LEE, 
J.C. ARDAGIL 
H.'T. ANSTRUTHER. 


Inclosute in No, 73 


Prince d'Arenberg to Britiah Suez Canal Directors. 
Messionts, 
JAE Mhonneus de vous accusce réception de votre 
ello vous avex bien voulu me transnottre les appréciations 
ment de Sa Majesté Britanique sur ln condaite de nos, nicer a 
Hoard of Trade et la décision prise par notre Compagnia bourser les droits 
perjus ees do pont videx do certains navites dont les cortifieats de 
connage ie comprenaient pas ces espaces dans le mesure: = a5 
Jai be tots seuaible A Tapprécation du. Gouverven 
4uo, do notre ebté, nous avons hautement apprécié 
qu Hoard of Trade ct leur empressoment Fel 
duestion délicate que nous avions & traiter. 
Veuillez 


te 10 Oeiobre, 1904, 
Septembre, 


m4 nt, ot je tions A déclarer 
Vesprit conciliant des Représentants 
aves nous la solution de la 


. Le Président, 
(Signé) PRINCE AUGUSTE D'ARENBERG. 


Board of ‘Trade to Foreign Office —(Received October 26.) 


Sir, Board of Trade, October 25, 1904. 
WITH reference to your letter of the 14th instant, transmitting copy of a letter 
from the British Directors of the Suex Canal Company’ stating that they. propose to 
nicate officially to the President of the Suez Canal Company the letter from the 
Chamber of Shipping of the United Kingdom to this Department of the 21st July last, 
and their despatch of the 9h July last, Tam directed by the Board of ‘Trade to xtate, 
for the information of the Marquess of Lansdowne, that they see no objection to this 
reo being adopted 
Tam, & 
(Signed) WALTER J, HOWELL. 





No. 75, 
Foreign Office to British Suez Canal Directors. 


(No. 15. Commereial.) 
emer Foreign Office, October 29, 1904. 
IN woply to your despatch No. 35, Commercial, of the Sth instant, rxpecting 
onnage certificates for the Suez Canal, Tam di tho. Marquess of 
ne to state that his Lonlahi prop aunicate officially 
to tho Prosident of the Sues Canal Company the letter from the Chamber of Shipping 
xo Ane altar Ringsdom to the Board of Tyadlo of the 2ist duly last on the subject. 
Tam, &e. 
(Signed) A. CAMPBELL. 





No, 76. 
Board of Traile to Foreign Office-—(Received November 10.) 


Sir, Boord of Trade, November 9, 1904. 

WITH reference to previous correspondence respecting the measurement uf the 
dock erections of vessels for Sucz Canal tonnage certificates, 1 am directed by the 
ioard of Trade to transmit to you, for the information of the Marquess of Lansdowne, 
the accompanying copy of a further letter which has been received from the Chamber 
of Shipping of the United Kingdom on this subject, and also with regard to the 
composition of the London Committee of the Suex Canal Company. 

"The Hoard desire me to suggest, for his Lordship's consideration, that a copy of 
this communicatio ‘be forwarded to the British Directors of the Suez Canal and to 
the Company itself, in accordance with the request of the Chamber of Shipping, 

Tam, &o. 
(Signed) PRANCIS J. & HOPWOOD. 


Inclosure in No. 76. 
Chamber of Shipping of the United Kingdom to Board of Trade. 


5, Whittington atcenue, Leadenhall Street, London, 
Sir, Nocember 7, 1004. 

1 BEG to inform you that, at a meeting of the Executive Council of this Chamber 
held on the 27th ultimo, the communications from the Board of ‘Trade of the 27th July 
and 29th and 30th August, together with a copy of the instractionn recently issued by: 
the Board for the measurement of partially-inclosed spaces to be included in futare in 
the Suez Canal tonnage certificates, were earefully considered. 

In reply thereto | am instructed to state that the understanding artived at belwean 
the Board of Trade and the Suez Canal Company is not regarded by my Council as a 
satisfactory sottlement of the questions at issue, although it is fully recognized by them 





os, 


that the Board of ‘Trade have endeavoured to secure some consideration for the views 
which they have in previous letters fully expressed to the Board of Trade, 

It appears to have. beon assumed that the Suez Canal Company were justified in 
including the partially-inclosed spaces in the Suez Canal tonnage, and practically the 
Board of Trade have only succeeded in getting some allowances made alongside the 
‘engine and boiler casings. 

‘When it is considered that in many vessels the officers and engineers are berthed 
inside the midship house and alongside the easings referred to, and that sich erections 
are,alrendy included in. the tonnage, and afterwards deducted as crew space, it is 
obyious that the deductions or allowances secared by the Boant of Trade are altogether 
insignificant, 

Several vessels have been measured to ascertain how their tonnage would be affected 
when these allowances are taken into account as compared with the measurement 
Proposed by the Suez Canal Company before the intervention of the Board of Trade, 
with the result that the allowmiecs will amount to only about 10 per cent. of the extrs 
tonnage on which dues would have been charged by the Suex Canal Company. 

But it has to be borne in mind that, if the arrangement made with the Board of 
‘Trade be carried out, dues may be charged on the additional space, even thongh it 
should never be used for the stowage of cargo; whereas the Suce Canal Company 
proposed to charge duos only on such space if it were at any tite utilized during the 
Pasinge through the Caval 

My Council firmly adhere to the position which they have all along taken up, and 
they do not admit the right of the Suez Canal Company to charge dues on partially. 
inclosed wpaces,exeopt in cases whero thoy are being used for cargo purposes while 
passing through the Suez Canal. 

If the 8uox Canal Company base their right to charge these dues on the Inte 
national Rules as originally frainod at Constantinople in 1873, my Council aro. justified 
in saying that they aro now putting a diferent interpretation’ on these Reales fiom that 
which they have done for the last thirty years. My Couneil cannot nequieace in such 
an entirely new departure, which inflicts serious hardship on many vessels which have 
been designed and built in'accordanee with the practice whieh had hitherto obtained in 
the levying of the Suez Canal ducs, 

Uwould particularly draw attention to the extract from the final Report of the 


Intemational Tonnage Comusission which asombled at Constantinople in 1873, which is 
1s follows :— 


“It Is recommended that a penal provision shall be enacted to the effoct that, if 
any of the pormanent spaces which have been deducted shall be employed either for 
the uso of merehandize or passongers, or in any way profitably employed for earning 
froight, that space shall be added to the net tonnage, and never more be allowed as a 
leduction,” 


It appears to my Council that it is this clause which has influenced the Suez Canal 
Company in their recent action, but I have to point out that it is inapplicable to the 
spaces under disputo, inasmuch as thoy never were dleaucted fron 
included in—the tonnage of the vessel 

Vurther, I have to observe that the ship-owners’ contention ix not. so unreasonable 
as the Suce, Company apparently thnk, for not only has the Saex Canal Company's 
action homologated the ship-owners' view until quite recently, but the practice ix 

n attict necordance with the treatment of the Hoard of Trade as regards vexsels 
trading to or from British ports, these partially-inelosed spaces being only subjected 
to light and dock dues when actually used either on entrance oF clearance. 

‘The Board of Trade wore fully warranted in stating that the bridge deck erections 
were primarily designed for the purpose of safety, but it has evidently been assumed that 
this consideration should only apply to the openings to engine-room and stokehold, and 
that itis limited to spnces between the alter engine-room bulkbead and the forward 
stokehold bulkhead, 

‘This, my Council submit, ix much too limited a view to take of the matter, 
As a matter of fact, it ix within their knowledge that the bridge deck apace has 
been extended considerably further forward than the stokchold bulkhead, 
tu Jessen the shipment of water, and thus to add to the safety and 
the erew, 

‘The result of the carrying out of this object has, no doubt, provided additional 
space which may, or may not, be used during the passage through the Suez Canal, but 


—for they were never 


it i ci constructed have passed through the Sues 
it is known to my Council that yessels so constructey ? tl ° 
1 for several years without once utilizing the space for cargo-carrying purposes. 
camrke question se a much larger one than the Sues Canal Company appear to realise, 
and it can only be properly dealt with, in the opinion of my Council, by © feank inter 
change of views between the Suez Canal Company and the ship-owners, My Council, 
therefore, sill adhere to their proposal that, a, Conference should take place in London, 
at which all interested should be represented, in order to deal with this matter—w eh 
has created much dissatisfaction—and also with other questions closely connected witl 
e Si Canal. - F % 
% “The ‘Suez Canal Company have, no doubt, been largely influenced by the views which 
have been expressed by the London Committee, but my Couneil do not admit that the 
London Committee, as at present constituted, can be regarded nx representing the views 
ship-owners of the United Kingdom, zi Sas, 
= Lory ‘he result of the Conferences which took place in Leptin in 1883 between 
de Lesseps and representative ship-owners, the London Committee was formed ai 
ee aarp cmmaneation between the shipowners of the United Kingdom and 
the Suez Canal Company in Paris, so that the views of British shipowners might 
be fairly placed before the Suex Canal Company and all causes of friction 
bee ges ion of the London 
‘nce that tine many changes bave taken place in the composition of the Lond 
Comeitice, and as vacancies have occurred. theve have been tilled up on the nomination 
of the remaining members of the London Committoe without the gonoral body of ship- 
of the United Kingdom being in any way consulted, : ' 
ome te aeLouten Commitiae are not inthe habit of consulting cithor this 
Chamber’ or any othior representative body of ship-owners in the United Kingdom, in 
order to elicit their views on any questions connected with the Suez, Canal, and, the 
Feault 1 that the London Committee only express to the Directors of the Sues Canal 
Company at the mectings in Paris their own individual views—viows which may, of many 
fot, be shared by other large firs of British sbip-owners whose vessels use the Suez 


7 fs state of affairs is not what M, Ferdinand de Lexnops contemplated when 
the ito of the Tendon Commitee was fst made is cleats, shown in, the 
extract from his speech at the meeting of the shareholders of the Suex Canal Company 
Held in Paris on the 12ch March, 1884, which 1 quoted textually i my letter to you af 
the 21st July last, and it is cortainly not what the shipowners of this country were le 
een i i owners of the 

1 is that the London Committee have committed the ship-owners of 
United erie sae most important questions, namely, the treatment of rartially 
inetosed spaces and the reduction of the Canal dues, Against their action in both these 

¥ Council desire to entef their protest, ; ; 

ee Tian aly peeat Could object to. wuch eminent ship-owners ns ir Thomas 
Sutherland, Sir James Mackay, and Mr. F. Groon being merabors of any Committe 
representing British skipping interest, but if these gontlemen are to act in. ropresey 
tative capacity, it goes without saying that those whow they ate supposed to reprosent 
Should at Teast be consulted before any important departure from their previous practice 

0 Suex Canal Company 
= = ins the ooh nemtereot the London Committes, I havo again to point out 
that, xo far as is known to my Council, three of them are not now ship-owners, and the 
fourth, though n sbip-owner, is one whore vessels do not make ase of the Suex 
Canal, My Coancil therefore foel that the time hax come when the London Com 
nites should be nominated by the shipowners of the United: Kingdom, whose views 
and interests shoald be adequately represented at the Board of the Seer Canal oe os 
pany, as was manifestly the intention of M. do Lesseps when the Louilon Committeo 
was formed. ‘ : 

41 refrain meantime from entering at length on the departure from the 
ay oer oPade Wy BL de Lape os the surplus revenue of the Canal being 
entirely used for the reduction of dues after a dividend of 25 per cent, has been 
feached, but they desire me to say that such proceeding is certainly somewhat 
TStounding when itis remembered that the dues at present represent a much larger 
proportion ‘of the earnings of vessels than they did when the London Ean 
The" Tandon Programe of 1888 was arcived at, and that the receut action, of the 
Suez Canal Company with reference to partialy-inclosed spaces will, if eared out, 
Ail farther increase the Suez Canal Company's revenue at the ship-owners’ expense, 


773) ; 





My Couneil will be glad i 
will be glad if the Board o 
shout the Proposed Conference, and they. wit feat siiged 
jovernment Direct Sue: ad the Suez Canal 
Of this olen Directors of the Suez Canal and the Suez Canc 


the means of bringi 
ged by your furnishing the 
Company itself with a eopy 


Tam, &e. 
(Signed) W. H. COOKE, Seeresary, 


No. 7. 
Foreign Office to the British Suez Canol Directors. 
No, o ; 
Go. 26. Comin cial.) 
WITH rofore 


directed by the 
from the 


Foreign Office, Ni 
an, cLertign Office, November 11, 1904, 
Ot Lagedand Scone of the i lint am 
f Board of ‘Trade, inelonine wens, *0 eanamit to you herewith copy of 2'letta 
Shipping of the United Kian wy of a. furthor letter from the Chamba cr 
reste for Sune Cana tan Napseting the mcasnrement of the desk erin 
Commitieo of the Sue Can cand tho composition of tee 
Tam to fnat a 
the Suez 


se to your despatoh 
Marque 


1 Comps 
uct you to communicate the let 


to fastruoty ttor from the 
anal Company, as sugg by 


Chamber of Shi 
gested by the Board of Trade." % Stipping to 


(Signed) E. GORST. 


British Suny Crnet Dieecory t 
rectors ta the Marquess of Lansd: R vi 
anadowne.t—( Received November 16, 
Commercial.) 
My Lord, 

WE have the our t fe Chg my ceeriet 
inane ur to inform your Lordship tha! eatin 
Ant Melans contained fn your despatches No 1, Commas ete, ith the 
¢ copies 0 letters addressed by the Chamber of Shippin 

he Voarl of Trado on the Iai July and Tih News eng OF the United 


Thave, de 
‘(Por the Ditectors), 
(Bigned H. AUSTIN LER. 


No. 79. 


Britis anal Directors to the — (Receive her 
4 40 the Marquess of Lansdowne.t—(Rece 
( No 22.) 


My Lord, 
Pacis, 


WITH reference 
United Rea may 01 the letters addressed by the Chaniber pring of the 
nited Ki 4 on the 2st July and 7th Novomie, le lati ieee 


of deck 
frouany we ve noW the honour fo Iaclou xcopy on feace eae et te Soee Casal 


a oF the Suez Canal Company c Necmepldate 


Commureial.) 


to our despoteh No, sateen 


° Net pant Band rene 
1, Copy 0 Board of Trade, Novembne 1, 
$ Copy to Daan de Teds Nove essere, 10K 


n 


‘As we have in our former despatches discussed many of the points raised in this 
ping are addressed to: the 


correspondence, and as the letters of the rC b 
fer offering to your Lordship 


Board of Trade, we consider it advisable at # 
any observations upon the controversy. 
We have, &c. 
(Signed) H. AUSTIN I 
J.C, ARDAGH. 
HT, ANSTRUTHER, 


Inclosure in No. 79. 
Suez Canol Company to British Suez Canal Directors. 


Messicurs, Paria, te 19 Novembre, 1904. 

VOUS avex biea voutu , par votre déptclie du 12 Novembre, la copie 
de doux lettres qui ont été ndressées au Vioard of Trade, le 21 Juillet et le 7 Novembre 
dernier, par Ia Chamber of Shipping du Royaume-Uni “en eo qui concerne le mesurnge 
doa constractions de pont des navires pour les certificats de tonnaze du Canal de Baer.” 
Si los lettres de la Chamber of Shipping n’avaient que cet objet mpéoinl, jo déctinerain d'y 
répondre, car j'estime avoir fourni axsez amplement déji toutes les explications de nature 
A justifier Mattitude de la Compagnie da Canal de Sues et le Board of ‘Trade, qui, apris 
Vétude la plus consoiencicase de ls question, a concoura, dans un nocord complet avec In 
Compagnie, h en déterminer Ia solvtion, n'a nul besoin, jimagine, que je lui fournisse des 
arguments. pour réfuter les critiques de ses correspondants. 

Mais les lettres do In Chamber of Shipping instituent un débat beaucoup plus général, 
et certaines voes dont clles conticonent J'expression m'apparaissent «i singulidrement 
erronges qu los laissce passer sans y appover, au nom du Conseil d'Adminixtra 
tion de Ia Compagnie de Suez, ane éacrgique protestation. 

Je reliverai tout dabord Ia proposition de la Chamber of Shipping tondant & réunir 
une Conférence & Londres dans laquelle tous les intéressés soraient représentés dans le 
but de traiter, en méme temps quo la question spGciale da mesurage des coustructions de 
pont, toutes autres questions se rattachant & I'Administration du Canal de 8 

‘Le Board of ‘Irmde no sem certainement pas surpris si je déclare qu'une pareille 

tion ne comporte qu'une eoule réponse, qui est ust refux forme de In Compagnie de 
La Compagnie de Suez décline péremptoirement. toute discussion nveo In Chamber 
of Shipping sur les rdgler de menurage, qui ont été adoptees, il y w plus de trente ans, par 
la Conférence Internationale de Constantinople ou sur la manidre dont. elle a exoras los 
elle tient d tes de n. La prétention do faire roviser par une 

réunion d'aroateure les principes établis pur une Conférence des Puissances Européonts 
jolument inadmissible qu’il me paralt auperfha de jastifier tn fin de non recevoir 
que )'y oppose. Sil fallait pourtant ajouter une raison additionnalle A celles que doit dicter 
14 Conseil d’Administration le souci de sauvegarder ee qui ext véritablement Ia charte des 
nnaires, je trouvemis cette maison dant lo fait que In Chamber of Shipping défond les 
dung classe particaliére de navires, tandis quo ta Compagnie de Suez est tenue 
par sa concession de troiter toutes lex catéguries de wes clients avec. une impartiolitd 
ne, Cette obligation, le Conseil d’Administration de ls Compagnie n conscience de 

¢ Toujours serupuleusoment remplic. 11 n'a pus moins conscience d'avoie su con 
avec lo rouei primordial des droits des actionnairer, In légitine préoceupation de Pintérét 
de ses clients. Il me suffit de rappoler que, dans In périods d'environ trente années, 
pendant leequelles les rézles de Constantinople ont été lu fuse de son fonctionaement, les 
droits pergus sur fe tonnage out été a réduits de 13 fF. 76 c. au tarif actuel 
de § fr. 60 c. et les circonstances permettent d’ontrevoir, dans un avenir asses prochain, tn 
ouvel absissement de ce dernier tarif 

Aprés avoie nettement réponda sur ce premier point aux conclusions de la Chamber 
ef Shipping, je ne puis miabstenir de relever certaines astertions par lesquelles, bien 
involontairement sans doute, In Chamber s'est Geartée de la réalité des fnits. Par example, 
Ia Chamber fait profession de croire que, pendant nombre d'années avant 1899, Ia pratiqu 
existait au Canal de Saez de n’appliquer les droits sur les espaces de pont que lorsqu'ils 
étaient remplis de marchandises, siasi que le comportent ics lois de la marine marchande de 
In Grande-Bretagne. Or, j'ai A peine besoin de rappeler au Board of Trade que tel n’était, 
pas le eas, et que la tolérance admiee &1égard d'un petit nombre de uavires, a exemple du 
Board of ‘Trade, a été seulement consentic parce que, d’ane part, les esjiaces de pont étaient. 
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un volume insignifiont et que, autre part, Jes nayires munis de ces espaces étaien 
exceptionnellement rares dans le trafic du Canal anténcurement & 1 vee 
Creat lorsque ves esp sont accrus jusqu immenses proportions, 
jusqu’d pouvoir contenir de cargn Ia Compagnie du Canal 
conduite a cesser une tolérance e ée, peut-ttre un péu imprademment, 
que loraqu'il len pouvat : . ; 
puterai—et jinsiste énen ur ce point—qu'l est absolument inexact de 
que le retraite c : dering. pat Visitutive da Comité d 
Londres. Rion 1 : f a vérité des faite. Ce qui est vr 
{que la question a . a Ia connaissance du Comité de Lon 
A Voceasion dane réchama Sard of Trade nonce ottlas oto 
teurs qui demnndalent a restit roite tds réialiécernen sur un oavire 
VAdeainistration de la Ci dans 60 qui état app es Rages d 
Constantinopie. eed ECC. aie 
Ce fat en fait co cas particulier qui fit sorgir toute la question 
espacer de pont, et dona occasion de constater, que le rédin 
vires transportant dans leurs superstructares dinfimew quantitée.d 
uisait dla construction de navites dont. len superstroctuves preset 
ai considérubles qu‘elles ne poovnient peétendre & un tra 
Téult une ight I ot pou la Coxapagnio a. pou 
clients. Creat par la constitation de oxt ctat de choses que le Ceuseil DAS 
f r at de choses que lo Conseil d’Administration de 
Ja Compagnie al fat conduit A rorenir & la striote application des rigles 
mesuenge qui lui vont linposées par sa concession méme. Je wal pas A lnsister davontage 
Aur cell fe ne pourats qo rier Jes expaions qi ont St données si ehrenect et 
4i complétemeat par Sir Thomas Sathecland & Jn députation de la Chamber of Shi 
28 Join, 190% es ene Se viaS i 
arrive maintenant i 
; cont aux critiquea formnulées par ta Chamber sur la compesition du 
Comité do Londres ct sur in waaidre dont il sacquitte de nex fonctions, Si Je seo 
gue sen proven mua une vive raifaction, Je vals heurux de Toceavion qu. mest 
‘offerte do proclamer trée hut lee sentiments de profonde eatime qu‘inspitent an Conseil 
Administration Jes bomroes distinguée qui vomposaut le Comite dk Lords vt de recess 
nultre la loyuuté parfate, P'élévation des vues, et le soucl d'impartiale Gquité meee lesqucla 
ik sacomplinect Sour mitnon, "Je pourra teen, tenis & cate decannions Pomtines 
Pourtant—ear je n’éprouve aucun embarras A lo laire—les grief que Ia’ Chamber of 
Shipping eroit devoie formuler contre nos col mater eno 


és Ja Chatnbier of Shipping, le Comité de Londres a depuis t 


d'etre nord on corps ruprésentatif des arma 
n revenir & ce mode de nomination. Je ne sais 2 que la Chamber of Ship 

DAF Un Corps rep:Gacntatif dos armateurs ; mais co qui est certaln, c'est qu’ aucune ¢ 

Uo corps darmatear o 


moile aves tows les usages établis? Les weal is d0 Low 
soot choisi individuellement par le Conseil d' Administration, et élus cosuite, sut 4a prop. 
outes Jes Cumpagnica ct dans toutes les nations qvo wa su 
em constatant que Ia Chamber a pu imaginer une autre sonesptic 
réallsubl “ 


La Chamber ne s0 bore pas duillears A cette afBrmsat 1 
changement a 6t6 introduit dans les nacirioes traditions relaivemeut i lx éstenation ves 
administrateors Anglais. Elle attaque In composition tnéixe de co Comité 
Chamber ignore-t-olle que jamais i fires. Wa ét6 Goostitas « 
exclusive? Depuia sa création méme, é a tonj eae aa 


membres qui n’étaient pas directement mdlés aux nfair er, et jfestime que, ps 


la prévonce de cos deux ov trois memb z 
‘ nembres, chaisis parm les hommes ayant Vexpérienee 
des aflultes, jouisanot dune haute houorabilité, et en situation de jaser avec impuatialite 
les uffaires de toute nature relevant de leur examen, le caructine représentatit du Comité 
de Londres se trouve fortifd of so valeur acerue comme organe consultutif. 
Apris avoir atiaqué le mode de nomination, puis la constitution du Comité 


Londres, Ia Chamber of Shipping 

» la Chamber of Shipping critique cofia son fonctionnement. Elle eappelle Jes 
paroles par lesquelles M, Ferdinand de Lesseps létiuissait, devaot lasscmblée dex netion. 
naires cu 12 Mars, 1884, le role des administrateurs Anglais qu'il it dadjoindre au 


8 


Conseil et le but de institution d’un Comité consultatif a Lo cl semble 
conclure que Pétat de choses actuel ne correspond plus A cette définition. « J’estime, au 
contraire, que Ia pensée de 'illustre fondateur de Ia Compagnie de Suez demeure réalisée 
dans toute son étendue, et joserai ajouter que cette pensée ne risquerait tre méconnue 
que par la mise en pratique des doctrines de Ia Chamber of Shipping. Celle-ci semble 
véritablement oublier que Ia Compagnie de Suez est une Société d'actionnaires et que tous 
Jes administrateurs que cette Société désigne participent au méme devoir, qui est de 
sauvegarder ses droits et de défendre ses intéréts. C'est ce que les membres Anglais du 
Conseil n'ont pas mangué de comprendre, ct par Ia ils se sont assuré I'entiére confiauce des 
actionnaires. En s'acquittant ainsi de lear mission, ils n'ont pas wnoins servi Mintérit 
général du commerce maritime Anglais, et je terminerai mes observations sur oe sujet par 
cette simple et frapponte constatation. Depuis Institution da Comité de Londres, le 
tonnage sous pavillon Britannique qui a passé par le Canal de Suez représento environ 
115,000,000 de tonnes, ct pas une discussion ne s'est élovée entre In Compagnie du Canal 
jents Anglais qui nait 66 aminblement réglée 
dernier mot pour finir. Dans s0 lettre du 21 Juillet, In Chambor of Shipping 
invoque pour nous décider 4 revenir au statu quo anfe relativement nu mesurage des 
‘espaces de pont, l'intérét méme de la Compagnie du Canal: “La récente action de In 
Compagnie a indubitablement conduit nombre de navires A choisir Ia route du Cap par 
référence & celle du Canal de Suez; ils trouvent en effet qu'ils ont inténdt. & 
Je lis, au contraire, dans In lettre du 7 Novembre: ** La révente action de la Compagnio du 
Canal de Suez relutivement aux espaces partiellement clos aura pour révultat, si elle ext 
mise en pratique, d’augmenter Jo revenu de la Compagnie du C x dépens des 
armateurs.” Il m'a semblé qu'ane contradiction aussi manifeste entre deux assertions 
nuccessives méritait d’étre relevée. 
Veuillez, &e, 
Lo Président, 
(Signe) AUGUSTE »'ARENBERG. 





No. 
British Suez Canal Directors to the Marquess of Lansdowne.*—{ Received November 28.) 


(No. 40. Commercial.) 
My Loni, Paris, November 22, 1904, 

WE have tho honour to transmit herewith to your Lordship » copy of a statement 
drawn up by the Sues Canal Compeny, showing the marketable value of the Suet 
Canal shares, bonds, &,, on the 6th instant. 

We have, &¢. 
(for the British Directors), 
(Signed) H. AUSTIN LEE, 


Jnclosure in No. 80, 


‘Statement showing the Marketable Volur of the Sex Canal Shares, Bonds, &c., on the 
‘5th Nocember last 
Fr, 
ura 
203,000/000, 
sap.ora,p40. 
: 97,345,182 
Asiow 3. *vosass'on0 
vi) A Udo fy 2 ayss2.080 
rie) A ATO fe 111,708,125 


2,867,761,907 


appartenaut au Gouvernement Ang 
a 561,440 


Lea sues cizeulant en Frame repvtecotersieot i084 ay ae TTOSIOIST 


a a 
* Copy to Treanury, November 25; 1904, 





British Sues Canat Directors to the Marquess of Lansdowne.®—( Received November 26.) 


Commereial,) 
Paris, November 
B have the honour to report that at the meeting of the C: 
Canal Company held on the 7th instant it was decided, in view of th 
Which will probably be declared for the current 
in the receipts of the Canal, which uj 
(0,789,856 ff.) the amount of last y 
40 fr. to 42 fr, 50 6. th 
next, making with the bal 


higher dividend 

year owing to the large i 

p to the 20th instant exceeded 

°s receipts to the same date 

usual dividend payable on account on ‘the Ist Janua 
’s interest of 12 fr. 506. a total of 55 fr. instead of 

fr. 50 e, payable on each capital share of the Company, and 42 fr. 50 c om cach 

jauttion de jouissanee.” ‘The amount, therefore, payable to Lis Majesty's Government 


ist January next will be 9,642,872 fr. 50 c., as compared with 9,205,760 fe 
on the Ist January last, boing made up as follows 


to increase from 


170,969 capital shares at 56 fr : 
9,645 "actions de joulanucs * at 42 fr” 30 « 


Too! 


We would at the samo time draw your Iordsbip 
in ue market value of the Sues Canal shares, which were yostérday quoted at 
4517 fr», 4 comparod with $132 fr, 50 ¢ on the S1st March Inst” This is we 
doubt owing in some measure to the inoreaso in the amount of the receipts and the 
anticipation of 3 larger dividend, but it is helioved that the chief reasou Tor the rise te 


the fsot of the shares having been over-sold of Inte, and to the sellers of options 
having boon compelled to repurcbaso at inuch higher rates 


We have, &e, 
(Signed) H. AUSTIN LEE. 
J. C. ARDAGH. 
fi. T. ANSTRUTHER. 


Attention to the continued rise 


British Suez Canal Directors to the Marquess of Lanaiowne.—(Stecrived December 1%) 
(No. 41. Commercial.) 
My Lord, 

WE have the honows to tmanamit herewith to 
addressed to the Secretary of the Treasury by Sir Henry Austin Lae, Reetdont Director 
in Paris, with regard to the aums duo for dividend and interest on’ the 2u. 
noxt in respeot of the Suez Canal shares the property of 


Paris, December 10, 190. 
your Lordship a copy af’ a. letter 


1 January 
ia Majesty's Governtnent. 
Thave, &e. 
(or the British Direc 

(Signed) H. AU LEE. 


a ge 
Inclosure in No. 
Sir H. Austin Lee to Treasury. 
Sir, 
IN accordance with the instructions laid 


December, 1804, I have the honour to inform 
interest payable on account on the 2 


Poris, December 10, 1904. 
down in the Treasury Minute of the 13th 
you that the net amount of dividend and 
ad January next in respect of the shares and 


* Copy to Treasury, November 30, 1904 


i * held by His Majesty’s Government in the Suez Canal Company 
Ses 0 made up as follows — 
7 fr. c. 


176,959 capital shares, at 55 


3,645 “setions de jouimsance,” at 42 {7.50 c. 2. 


Petad day seins a0 
ayment to Hie 

mitted to Messrs. Rothschild, of Loudon, for payment to Hi 

a mont onthe Sad Saguary nex, at 1 shall bo glad to rect ind 


ped for transmission to the Suez Cr 


Thave, &e. . 
(Signed) TL. AUSTEN LEE: 





No. 83. 
Board of Trade to Foreign Office —(Received December 13.) 


Board of Trade, December OL 
wpondence respecting tho measurement of the 
reference to previous corresp cure of the 
od ction of voaseld for Sora Canal tonnage cotati, Tam tad by the 
Joard of Trade to sate, for the information of the Marquow of Lanslowno, that repre 
Hoard Oe ie oes Ontal, Company. ait, of; ile partment recently discussed 
sentatives ts iu connection with tho application of the new Regul ons espeting the 
Treasarament of deck erections, and the result of the d ai 
ni de his State 
Pe on saggrat, for hie. Lordship's consideration, that 1 
Gnstrotios Ut maybe abate tothe Comay for appro 
Gignod) FRANCIS J. 8. HOPWOOD. 


SSS 
Tnelosure in No. 83. 


sanal Tonnage Certificates arrived 

Dont of Agreement esto adjustment of Special Sues Col Tonnage Cortifcte arrived 

Ree jew held on the 26th November between Bonnet, 3 ata age 
oO eae of ike Sues Canal Company, Mr. Walter J. Howell, C.D. 
Uaptate A. FG Chaimer, ofthe Board of Trade 


i ling tok remensured for whatever caueo after the 
I eT rai te seniaiet ~ with the now arrangemont, 

2 Abd vessels ood, weest, be measured in accordance with th 
hil Tat are c mifcates ander the former arrangement can, it Ube owners «0 
holding certiicatey on ein accordance wth the arrangetient of 1004 
= Laan ® have not contained cargo when possi, 
interfored, with, and whone exempt’ sone eaten, which will be accopted ‘by the 
ro a tid no long ne uo argo ts carried ia th a ie Rc nr 
a . before being utilized for cargo, wore 
Comp socks whone exciupted deck spaces, before b ig ee 


% ny, and afterwards were utilized for ee 

Se aactaeet id be taxed even if unoccupied by cargo, with 
hs ie nh yah Ae eel spaces in the tonnage) Je Seen Wy 
se tor Te00e, are fo Rats or sht to revert to their old certificates, which wil 
Fe ee J mg sn crg eco i he and 


owners anderstood 


be 
until 
ne not interfered with or taxed unles and nutil 
A yee ero ant ‘then received ainended cortifcates including such 

cargo wens carried in. thom, ni 


tinue the Tastiesued certifieate, of be remensured under the new 
Spaces, are {0 cont 
me Ves 4 01 arrangement, if carrying cargo in any one or 
ventral mone et ica passing throng the Canal, wil be Table to bo 


mort of the exempted 


pars} 





= ate d, x re then reported to the Board 
nari a ficate “d Tuding the entire spac 
traces ih are on wie” hc yt eon oe 
STE atili: argo shall included in the tonnage, the other 

7. In the case o ‘with shel 
vith alte deel agaces GS peaev Ea 

ship which sr to jut the exemption from ontnge araseean to ae ee te 
1 at at Half the height etre the stor eck nae ens of depth equal 
always that the total length of space or « b emceod ithe 
the fall length of the ship, as weevils bind ped 


N.B.—Where the word “cargo” is used 


passonge 


meant to include cargo, stores, and 





The Barl of Cro 


(No, 102.) 


(Telegraph )P Fs 
TAVE sont tho following tole Caire, December 18, 1904 
to-day 6 telegram to Fi y's Ambassador at Constantinople 


“The ‘ Adana," a Turkish transpor 
time-expired troops on board who on of mutiny, and declare that tier 
tinerexpited troupe ot od wh of mutiny, and declaro that they 
Tote es morning. Tnstructions 
to provent their 
payment of i 
tantinople 


doing this. It ix much to bi 
nal dues should be forwarded 





Foreign Office t9 the British Suez Conot Di 


(2.17. commana 
Gentlemen 
TAM dirwoted by the Marques of Lansd puraitine peaaie 
tom the Bor of Pr tng n Memes eg eh SY a ier 
r ily held, between tho Suez Casal Company's repro ~ cee 
Frade on various poitits in connection: with the application af the moa. n 
. tinge = usure _ nt of deck eroctions. ~ 
cm toga at oat 

Ss y il submit this Memorandum to the Company for 


Board of 
now Re 





British Suet Canol Directore to the Marquees of Lansdowne.+—(Received 1 
Lansdowne.t—(Received December 20; 


a 2, Commercial.) 
y Lor 
WE have the honour t 3 Lhe 
aE tare the t report that the 30th annual drawing of shar 
Jompany took place on the 16th instant pee te 
sie nga Tas Mas ids a a Cp 


No, wa, 
t + Copy to Treasury, December 2 


. 83°. 
Foreign Office to Mr. Anderson 


Anderson Foreign Office, December 16, 1904. 

SINCE his interview with you on Tuesday last on the subject of various questions 
connected with the administration of the Saez Canal Conspany, Lord Lansdowne has 
They have both come to the canclusion 


been in communication with Mr. G. Balfour 


that, before making any arrangement for the reception of a deputation, it would be 
desirable that the 
to which you wish to draw the attent 
which, in your opinion, His Majesty's Gc 
the changes you recommend. 

With such a statement before them they will be in a better position to decide 
any practical result would be likely to ensue from the adoption of your 


should be supplied with 2 Memorandum setting forth the points 
of the Government, and stating the measures 
rmment should take in order to bring about 


whether 
proposal 
p Tam, ke, 


(Signed) E, GORST. 


773] 
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No. 87°, 
Anchor Line (Limited) to Foreign Office.—(Received December 21.) 


Dear Sir Eldon, 47, Union Street, Glasgow, December 20, 1904. 

IN reply to your letter of the 16th instant, the principal grievances that the ship- 
owners have in connection with the management of th 

1. The levying of dues on partially-inclosed spaces when no cargo is 
such spaces. They contend that this is a departure from the practice which existed 
for many yoars 

Tho departure is alleged to have been made because of the increase of such spaces, 
which, however, does not affect the principle on which dues were charged previous to 
tho raising of this question. 

2. An Agreement was made in 1883 between M. de Lesseps and representa 
ahip-owners in London, under which a Lond as to be formed of 
ship-owners snd merchants, who wore to be clected Di of the Suez C 
Company and represent the interest of British ship-owners. ‘The ship-owners maintain 
that the Committee is no longer representative of their interests; that they never 
confer or consult with the ship-owners, and that they represent only their of 
individual opinions. hat, as vacancies have occurred in the Committee, these 
boon fillod up without any consultation with ship-owners outside the Committee, 
several members of the Co ave no claim to roprosont ship-owners, t 

w shipown , a8 provided for in the London Agreement. 
the Committes have approved of the change in regard to partially-inclosed spaces and 
tho altoration of the principle contained in the London Agreement for the reduction of 
dues without over consulting the ship-owners. 

‘That the London Committeo, aa at provent constituted, in of boing 
advantageous to tho interests of British shipping, as originally contemplated, has quite 
the opponit it ‘Their views aro troatod a those of the ship-owners, and the Canal 
Company, 20 long as thay » approval, do not trouble themwalves to ascertain 
tho viows and intoroate of the groat body of British ship-owners. 

Prince d’Aronberg, in his lotter dated the 19th November last, appears to hold 
thot the ship-owners have nothing to do with the selection of the Landon Committeo, 
but ho finds justification for the action of the Company in the support obtained from 
tho London Committee, 

4. That, inter alia, the London Agreement provides that, after a profit of 25 por 
cent. is mado, all tho net profits of the Company shall be applied to the reduction of 
dues until much dues are reduced to 5 fr, per ton, 

‘That this stipulation has been departed from without the ship-ownern of this 
conntry having been invited to express their approval or disapproval, and that only a 
moioty of the surplus profits over 25 por cont, in to be appliod in future to the reduction 
of tho dues 

‘That, whatever may be the legal rights of the Company in this matter, they have 
no moral right to break the London Agreement without the consent of the ship-owners 
of this country 

For these and other reasons, it seems as necessary 
1883 that a conference should take place in London between the Canal Comp 
the ship-owners, with the viow of arriving at some understanding regarding the matters 
in dispute 

That it is desirable that an ible relations should subsist between the Canal 
Company and the ship-owners, and that this might best be promoted by the proposed 


t it would be desirable that a deputation should wait upon the Foreign 
d the President of the Board of Trade to urge the Government to use their 
in bringing about the proposed conference. 
Tam, &. 
(Signed) W. F. G. ANDERSON. 
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Wo inclose herewith « certified list of their smmbers,* and have the honour to 
request that instructions may be given for these. shares, which are in deposit at the 
uk of England, to be sent to Sir Henry Austin Lec, in order that he may present 
them to the Company for repayment of espital. 
Wo have, de. 
(For the British’ Directors), 
(Signed) HL AUSTIN LEE. 





No, 87. 
British Suex Canal Directors to the Marquesr of Lenadownest—(Received December 21.) 


pay Commercial) Paris, December 17, 1904. 


iH reference to our despatch No. 31, Commercial, of the 19th August last, 
wo ee te Sena to inclose herewith to your Lordship a copy of a letter received 
From the Suez Canal Company with regard to the reimbursement of dues levied on tho 
eck epaces of certain vessels, and stating that the owners of the steamers in question 
have been noied of the remission mado by tho Company. 
(For the British Directors), 
(Signed) —-H, AUSTIN LEE. 


Inclosure in No, 27. 
Suez Canal Company to British Sues Canal Directors. 


Messieurs, Paris, le 12 Décembre, 1904. | 
SGOMME suite 4 ma lettre du 16 Aodt dernier, vous avisant que le Conseil 
@’Administration avait, décidé Je remboursement des droits pergus sur les espaces de 
see certains navires, taxés vides cn raison de leurs grandes dimensions, j'ai 
tunnear de vous informer que nous venons dé prévenir los armateura intéressds do 
In romiae A eax consentio par notre Compagnie, ie 
(Bigué EDGAR BONNET, 
ee Secrdtaire-Général, 


a 
No. $8, 


British Suez Canal Directors to the Marquees of Lansdowne.}—(Receiced December 27.) 


No. 45. Commercial.) 
§ Lord eee Paris, December 24, 1904. 
T-WE! have the honour to inform your Lordship that, in accordance with the 
jnstructions contained in your despatch No, 17, Commercial, of the 19th instant, we 
anitted. 10 the Suez Canal Company a copy of the Memorandum, drawn up by the 
Board of Trade, giving the resalt of a discussion rocontly hold bet 
ment and the, Soez. Canal Company's representatives on various points it conn 
wi © application of the new Regulations respecting the measurement of ¢ 
rw) a i we now beg to inclose a copy of a letter recei from the Suez Canal 
Company, stating that the Memorandum in question embodies exnctly the results of the 
"as reported by their representatives. 
interview as reported by their rep Heine de 
(Por the British Directors), 
(Signed) —-H, AUSTIN LEE. 


+ Not printed. | Copy to Board of Trade, December 27,1904. 
ie $ Copy to Board of rade umber 29, 1904. 








Inclosure in Ne. 88. 


Suez Canal Company to British Suex Canal Directors. 


“Messieurs, Paris, le 24 Décembre, 1904. 
TAT Vhonneur de vous accuser réception de Ia lettre que vous nous aver adressée 
le 21 Décembre courant, pour nous communiquer une copie du procés-verbal de la 
Conférence tentie A Londres le 25 Novembre dernier, entre les fonctionnaires du Board 
et de la Compagnie au sujet de lapplication des nouvelles Régles concernant 
surage des espaces de pont 
En vous remerciant de cette communication, je suis heureux de vous informer que 
lo texte de ce procts-verbal reproduit exactement les conclusions que nos représentants 
ont rpportées de cette entrevue. 
Veuillez, & 
(Pour le Secrétaire-Général), 
(Signé) MAX BERTRAM, 
Le Secrétaire de la Direction. 





